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This Survey is limited to an ana(ysis of the economic situation as it appeared at the begin-
ning of the autumn, before the oil crisis. At the present time it is not yet possible to 
forecast developments following this crisis, nor even to quantify with any accurary the effects 
of the petroleum products supp(y difliculties which are now being experienced. For this 
reason those parts of the Survey which deal with the economic outlook have on this occasion 
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The analysis of the economic situations contained in this survey was completed arouPd mid-November 1973. 
As regards the most recent developments the latest issue of the "Graphs and Notes on the Economic Situation 
in the Community" can usefully complete the information supplied here. 
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I. THE OVERALL SITUATION 
Economic activity in the Community remained live(y at the beginning of the autumn even 
though in a number of n,ember countries the business upswing seems to be alreat!J past its 
peak. Exports to non-member countries went on expanding vigorous(y. The growth of 
domestic demand in monry terms maintained its rapid pace. The propensi~y to invest of 
enterprises still increased appreciab(y in Jnost member countries, and personal expenditure 
on consumption went NP further, boosted by sharp(y climbing disposable ittcomes. The 
rise in new orders slackened, but in !ltatry industries their pace was still faster than that of 
deliveries, causing the backlog of orders to grow and delivery periods to lengthen. 
Given the high degree of plant utilisation, production lost in elasticity. Industrial produc-
tion in particular tended to slow down in several member countries. Emplqyment rose 
further, but in most member countries unemplqyment was higher than it had been in compar-
able phases of past economic rycles. 
Strains Jailed to ease despite increased recourse to imports, and prices continued to forge 
ahead. The Community's balance of trade with non-member countries deteriorated. 
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A. Short-term economic policy 
The analysis of the economic situation con-
tained in the following chapters shows that 
economic activity in the Community was 
still lively at the beginning of the autumn. 
The trends in demand and production, 
however, varied more sharply from country to 
country and sector to sector. Persistence of 
heavy inflationary tendencies was a feature 
common to all countries. In the months 
ahead the Community's economic policy ef-
forts will therefore have to continue to be 
focused on the problem of inflation control. 
The supply-demand relationship on many 
markets is still very unsatisfactory from the 
angle of stabilisation policy. In addition, 
the upward movement of costs has remained 
very rapid. This is particularly true of the 
continued sharp increase in wages. In most 
member countries wage costs per unit of 
output are even tending to accelerate owing to 
a slower growth in productivity. Nor are 
there any indications so far th~L world market 
prices for raw materials and import costs will 
stabilise. On the contrary, two new factors 
are giving additional impetus to the upward 
movement of prices. First, there is the 
considerable increase in the dollar rate which, 
in contrast to the trend in the spring and 
summer, when the tendency for the dollar to 
depreciate had a certain stabilising influence 
on import costs, now makes the price increases 
on international markets have a greater ef-
fect on the economies of the Community 
countries. Secondly, there is the price and 
production policy pursued by the oil-pro-
ducing countries; for example, the sharply 
increased prices for crude oil charged by these 
countries are leading to a considerable rise in 
production costs in the Community. Since, 
in addition, the production cut-backs in the 
Arab oil-producing countries certainly entail 
an appreciable shortfall of energy supplies 
in the Community, this is bound to have 
repercussions on the growth of production 
and employment. As the trend in incomes 
would presumably adjust to such a situation 
only with a certain time-lag, demand in money 
terms would still grow comparatively fast 
while supply would be lower. This would 
probably be bound to affect exports and the 
balance of trade of the countries of the Com-
munity with non-member countries, especial-
ly since the industrialised countries will be 
hit unevenly by the energy shortage. The 
situation in the United States and Canada is 
more favourable in this respect than in the 
Community. Further, as a result of the 
reduction in the consumption of petroleum 
products, especially petrol and heating oil, 
tax receipts are likely to be less than previously 
expected. The fight against inflation is there-
fore necessary not only for the reasons set out 
in the third annual report on the economic 
situation in the Community 1) but also as a 
major contribution to safeguarding the com-
petitiveness of the Community's industry. 
At its meeting of 9 November 1973 the Council 
of the European Communities paid particular 
attention to the problems of inflation control 
~nd to the measures already taken in the Com-
munity to implement its resolution of 14 Sep-
tember 1973. The Council, acting on a pro-
posal from the Commission, at the same time 
adopted, with minor changes, the annual 
report on the economic situation in the Com-
munity, and approved the economic policy 
guidelines for 1974 contained in this report. 
Consequently, reducing ~he inflationary pres-
sures will more than ever have to remain the 
main objective of the Community's economic 
policy in 1974. The authorities must gear 
all available instruments to this objective, 
acting along convergent lines and with due 
regard for Community solidarity, so that the 
action initiated can be maintained and intensi-
fied. 
In the budgetary field, all Member States must 
restrict the growth of public expenditure in the 
central government budgets for the new 
financial year and see to an appreciable im-
provement in bud'get positions. Member 
States' budgets still showing a deficit should 
be financed as much as possible by long-term 
borrowing; this applies in particular in those 
1 See the Commission proposal to the Council re-
produced in Quarterly Survey no 3/1973. The final 
text was published in the Official Journal of the Euro-
pean Communities, no C 75, 19 September 1973. 
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Member States where monetary financing of 
the deficit was large in 1973. The policy of 
freezing liquidity through the treasury should 
be continued in Member States where it is 
already applied-mainly Germany and France 
-and, if possible, it should also be practised 
by other Member States. 
It is essential that local and other public 
authorities should adapt their financial manage-
ment to the requirements of the fight against 
inflation. Where necessary, the central go-
vernment should use the means at its disposal 
to induce these authorities to cooperate. 
In the monetary field, the measures taken 
pursuant to the Council Resolutions of 5 De-
cember 1972 1) and 14 September 1973 2) 
should be continued. They should be 
strengthened in those member countries where 
the money supply is still expanding too rapid-
ly. In particular, the excessive expansion of 
bank lending should be curbed. In this 
context a high level of interest rates is still 
necessary, and interest rate policy must 
therefore be closely coordinated at Community 
level. To make saving sufficiently attractive, 
interest rates on savings deposits should take 
greater account of the erosion of purchasing 
power. In conformity with the Council 
Resolution of 14 September 1973, the fight 
against inflation must be supported by an 
active policy in the fields of competition and 
price surveillance and by a better regional 
distribution of new investment. 
It is important that the various economic and 
social groups contribute to the fight against 
inflation by taking full account of the econo-
mic and social effects of excessive increases in 
money incomes and by further moderating 
their income and price demands. 
As the struggle against inflation grows longer 
and fiercer, more and more attention must be 
1 Official Journal of the European Communities no C 
133,23 December 1972, p. 12. 
1 Official Journal of the .European Communities no C 
75, 19 September 1973, p. 1, reproduced in Quarterly 
Survey no 2/1973. 
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paid to seeing that the efforts and sacrifices 
required in the common interest are distributed 
fairly, protecting as much as possible the eco-
nomically weaker sections of the population. 
The Council, at its session of 9 November, 
considered that the next few months would 
be particularly important for the fight against 
inflation. It therefore decided to re-examine 
the situation in the Member States at its 
meeting on 3 and 4 December 1973 with the 
aim of adopting additional measures necessary 
to combat inflation. It did on this occasion 
approve a resolution relating to the fight 
against the rise in prices and the maintenance 
of a high level of employment in the Com-
munity: the text is given in the Annex to this 
survey. According to this resolution the 
Council agress that the Member States and the 
Community, in order to fight against infla-
tion and thus to guarantee the conditions es-
sential for a high level of employment, should 
take urgent steps in parallel to get a strong 
policy working in the early months of 1974, 
aimed at restraining the rise in costs and prices. 
To this end they should especially take the 
measures wanted in the field of budgetary 
expenditure, tax receipts and the financing of 
the budget deficit, and should apply a mone-
tary policy carable of helping to hold back 
the rise in prices in the Community. Besides 
specific measures relating to prices and in-
comes, the resolution provides that Member 
States will look again at the quantitative 
restrictions which they still apply to imports 
of certain products from developing countries, 
with a view to relaxing them. The resolution 
also provides that the Council will decide 
before the 31 December 1973 on the proposals 
made by the Commission relating to the ap-
plication in 197 4 of generalised tariff preferen-
ces in favour of the developing countries. 
An increase of about 40 % in the amounts 
covered by the system of generalised preferen-
ces is foreseen in these proposals. 
In addition, it will be necessary for the situa-
tion on the energy markets to be watched very 
carefully so as to ensure, in the event of an 
energy shortage, that production and employ-
ment are affected as little as possible. 
B. Recent developments 
1. The world economic situation 
World economic activity has still been very 
buoyant recently although the acceleration in 
growth came to a halt in the first half of 1973. 
Even so ;world trade has maintained its very 
brisk expansion. 
In the United Stales economic growth has 
settled down to a calmer pace in recent months. 
Provisional figures suggest that real gross 
national product, which had grown by 2.1 % 
in the first quarter, rose by 0.6 %in the second 
and by 0.9 % in the third. Industrial pro-
duction in September-October advanced at an 
annual rate of some 6 % %· 
Expansion was slowest in private consumers' 
expenditure. After rising very rapidly in the 
first quarter (by 2.5 % in real terms), private 
consumer spending in the second quarter 
showed little if any real growth. The figures 
available for the third quarter reflect a certain 
pick-up in the expansion of consumer spend-
ing, especially on non-durable consumer 
goods, but the total increase in real terms was 
probably again very moderate. This was due 
not only to the faster upsurge in prices, espe-
cially food prices, but also to a comparatively 
sluggish increase in disposable incomes. 
Wages in the United States have risen consid-
erably less than in Europe. In September, 
average weekly earnings in industry were 7 % 
higher than a year earlier. 
Business investment, by contrast, remained 
very buoyant. The propensity to invest of 
enterprises owed much to capacity bottlenecks, 
to the favourable trend in profits and, follo-
wing the two dollar devaluations, obviously 
also to a distinct edge on most other in-
dustrialised countries where relative costs are 
concerned. Residential construction, which 
had grown very rapidly in the past two years, 
is now being increasingly impeded by the 
upward movement of interest rates and the 
squeeze on credit. 
The production system remained under heavy 
strain, despite the sowewhat slower expansion 
of demand in money terms. The degree 
of capacity utilisation was probably about as 
high as, if not higher than, during the vigorous 
upswing in 1968/69. Employment continued 
to rise distinctly in the summer. The unem-
ployment rate in October declined to 4.5 %· 
Following the removal of the price freeze for 
food on 18 July and for the other products 
on 12 August, prices went up sharply. In 
October the consumer price index was 7.9 % 
higher than a year earlier. The improvement 
in the balance of trade, apparent since the 
end of 1972, has gathered additional momen-
tum in recent months. In the first ten months 
the value of total exports rose by 39 % while 
the growth in imports slowed down (22 %) ; 
the result was an appreciable improvement in 
the balance of trade. The deficit of $ 5,200 
million in the first ten months of 1972 gave 
way to a surplus of $ 680 million in the first 
ten months of 1973. 
In Canada economic growth has continued in 
recent months, though at a more moderate 
pace. All components of domestic demand 
went on expanding vigorously and exports too 
climbed sharply. Employment rose further 
while the upward movement of prices accelera-
ted. In September, the consumer price index 
was 8.5 %higher than a year earlier. 
In Japan economic activity showed a calmer 
trend following very vigorous expansion in 
the first half of the year. This may have been 
due notably to the more restrictive bias of 
monetary and credit policy, reflected recently 
in the slower growth of bank lending and 
a general rise in interest rates. But the 
expansion in overall demand, especially pri-
vate consumers' expenditure and investment, 
has still been comparatively strong. Exports 
too went on climbing sharply while the growth 
in imports maintained its rapid pace. The 
balance of trade showed high deficits which 
together with heavy exports of long-term 
capital contributed to a large deficit on the 
balance of payments. The upward move-
ment of prices gathered additional momentum, 
and in October the consumer price index was 
13.5 % higher than a year earlier. 
In Switzerland, economic activity continued to 
forge ahead but there was increased evidence 
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of expansion being impeded by capacity bott-
lenecks and manpower shortages. In Austria, 
activity remained vigorous while inflationary 
pressures mounted further. In Sweden, ex-
expansion has continued in recent months, 
though somewhat more slowly had been 
expected at the beginning of the year; the 
upward movement of prices tended to acce-
lerate. In Norwqy, growth was weaker than 
in most other European countries owing to a 
comparatively sluggish trend in investment 
and consumption. In Spain, demand and 
production climbed rapidly. 
Certain indicators suggest that the tendency 
for imports by the developing countries to acce-
lerate, apparent since the fourth quarter of 
1972, has continued in recent months. It 
reflects, with a certain time lag, the improve-
ment in their foreign exchange reserves. 
Helped by a number of favourable factors, 
their export earnings have indeed gone on 
climbing vigorously. Demand from the in-
dustrialised countries for raw materials and 
semi-manufactures was still very lively. In 
addition, the sharp upsurge in raw material 
prices under way since the autumn of 1972 has 
so far continued almost unabated. At the 
end of October, the Reuter and Moody in-
dices were up 74% and 44% respectively on a 
year earlier. In addition, the oil producing 
countries sharply raised the prices of crude, 
not included in the two indices. 
2. The economic situation In the 
Community 
At the beginning of the autumn the Communi-
ty's economy was still booming, but the dif-
ferences in the trend from country to country 
and sector to sector had increased. In Italy, 
for instance, the growth of activity accelerated 
while in Germany there are indications that the 
upswing has passed its peak. The persistence 
of inflationary tendencies, however, is a 
feature common to economic trends in all 
member countries. 
a) External demand 
Exports to non-member countries continued 
to expand vigorously, despite the appreciation 
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of most Community currencies. In this they 
were aided by the upswing of demand iu the 
industrialised countries outside the Com-
munity. The only exception were exports to 
the United States, which remained virtually 
stationary. In addition, the growth of de-
liveries to developing countries gathered ad-
ditional momentum. Exports to the state-
trading countries also pointed distinctly up-
wards, helped by the liberalisation of trade and 
by bilateral agreements. 
b) Internal demand 
Internal demand likewise provided consider-
able stimuli to economic activity. The growth 
of gross fixed asset formation in particular re-
mained very vigorous. The main factor here 
was the high propensity to invest of enter-
prises, which in almost all member countries 
seemed to be revising their investment plans 
upwards. The high degree of capacity uti-
lization has encouraged investment in plant 
extension, and the sharp rise in labour costs 
has made it imperative to put into operation 
new and more efficient plant. In addition, 
the availability of finance to enterprises does 
not yet appear to have been seriously restricted. 
Profits in almost all member countries rose in 
the first half of the year, despite the price 
controls introduced or tightened by various 
governments. The restrictive credit policy 
has probably not yet had any significant inhibi-
ting effect on business investment. A major 
exception is Germany, where the propensity to 
invest of enterprises has distinctly deteriorated · 
since the summer, owing to the monetary and 
fiscal curbs. 
Investment in stocks of raw materials and basic 
materials maintained its upward tendency. 
In the field of construction investment the 
growth of demand for industrial and com-
mercial buildings has hardly slackened so far. 
Investment in residential construction, on the 
other hand, slowed down, especially in Den-
mark, Germany and the United Kingdom, 
where restrictive policy was increasingly wor-
king through to residential construction. 
Public investment in most member countries 
still rose only slowly, especially if allowance 
is made for the effect of price changes. 
Private consumers' expenditure in the Com-
munity as a whole has maintained its lively 
growth in recent months. The increase was 
aided by the continued rapid rise in disposable 
incomes, especially wage incomes. In the 
third quarter, the year-to-year advance in 
wages ranged from 10 % to 25 %, depending 
on the country. Welfare payments also 
continued to grow vigorously. Lastly, the 
savings ratio tended to decline in several mem-
ber countries, presumably because of the 
persistence of inflationary expectations. 
c) Production, employment and imports 
The growth of domestic production in the 
Community slowed down a little in the sum-
mer and at the beginning of the autumn. This 
slowdown, which sometimes was accompanied 
by a lengthening of delivery periods, was due 
mainly to the declining elasticity of industrial 
production resulting from the high degree of 
utilization of plant capacity, and often also 
from a shortage of suitable manpower. Here 
and there the growth of production was also 
hampered by labour disputes; in addition, the 
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summer holidays are having more of an im-
pact every year. Especially in Germany in-
Industrial production1 
(%change on corresponding quarter) 2 
1971 1972 1973 
III IV I II III IV I II III 
Germany - 0.6 -, 2.3 + 3.8 + 0.6 + 2.0 + 3.5 + 3.3 + 0.5 + 1.0 
France + 3.1 + 3.1 + 1.1 + 1.0 + 1.3 + 4.0 + 3.9 - 0.7 + 0.1 
Ireland - 1.0 + 3.9 0 - 0.9 + 2.8 + 4.6 + 7.0 
Italy - 0.8 + 7.4 - 1.9 - 0.4 + 1.0 + 7.2 - 7.2 + 9.6 + 4.0 
Netherlands + 2.1 + 2.1 + 3.6 - 0.1 + 3.6 + 2.9 + 2.3 - 2.0 
Belgium + 2.4 + 1.2 + 2.1 + 4.5 - 1.0 + 3.8 + 1.3 - 0.6 + 3.1 
Luxembourg + 1.1 - 1.4 - 1.3 + 3.3 + 3.1 + 4.1 + 5.5 - 2.2 + 2.8 
United Kingdom 3 - 0.5 - 0.1 - 3.2 + 5.5 + 2.6 + 3.6 + 2.6 
Community 4 0 + 1.3 + 0.7 t 1.6 + 2.2 + 3.6 + 1.9 + 1.1 + 1.5 
1 Excluding construction, food, beverages and tobacco. ll;eland : extraction ancl transforming industries. Den-
mark, no comparable figures available. 
2 Calculated on the basis of the seasonally adjusted indices of the Statistical Office of the European Communities. 
Ireland: O.E.C.D. 
3 Revised index in preparation. 
4 Estimates. 
dustrial production showed a distinct loss in 
buoyancy. In the United Kingdom, too, 
industrial production expanded comparatively 
little, with the upswing in activity repeatedly 
impeded by stoppages. Industrial production 
in the Benelux countries similarly failed to 
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maintain the momentum registered at the 
beginning of the year. Industrial activity in 
the other Member States, especially France 
and Ireland, by contrast, went on growing at a 
very lively pace; in Italy the rate even ac-
celerated. 
Looking at the individual sectors, production 
in the industries manufacturing conventional 
consumer goods (food, textiles and leather) 
showed little if any growth, except in the 
United Kingdom. By contrast, production 
in the basic materials industries, especially 
chemicals and iron and steel, expanded consid-
erably in the Community as a whole. But it 
was in the capital goods industries that the 
rise in production was sharpest. Activity in 
building and construction slowed down ap-
preciably. 
Production in agriculture, on the other hand, 
improved considerably. For one thing, out-
put of crop products was appreciably higher 
than a year earlier; for example, the cereal 
harvest in the Community is estimated at some 
1 OS million tons, or 10 million tons more than 
the annual average in 1968-1972. For another, 
the bottlenecks in the production of livestock 
products appear to have been eliminated. 
In the services sector, especially tourism, 
business activity rose very sharply in the 
summer. 
The level of employment in the Community as a 
whole continued to improve. In almost all 
Community countries the seasonally adjusted 
number of unfilled vacancies has tended 
to rise further in recent months. Unem-
ployment fell in Italy and the United King-
dom, but in the other countries the number of 
unemployed tended to stabilize, if not in-
crease slightly. This trend seems to be largely 
due to structural factors, especially the dispari-
ty between the skills offered by the manpower 
reserves available and the skills required by 
industry. There are nevertheless many indi-
cations that firms have become more cautions 
over taking on additional manpower, both 
because of the sharp rise in labour costs and 
perhaps also because they are no longer as 
optimistic about the future trend of economic 
activity as previously. 
Imports from non-member countries main-
tained their rapid expansion. This is true not 
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only of the countries whose competitive posi-
tion has deteriorated as a result of the ap-
preciation of their currencies but also of the 
countries whose currencies have experienced 
a de facto devaluation. The explanation is 
that stocks of raw materials and semi-manu-
factures had been very low at the beginning of 
the business upswing. The rise was particul-
arly pronounced in value terms because world 
market prices for raw materials climbed very 
sharply and the prices for imports of finished 
and semi-finished industrial goods have in-
creasingly reflected the worldwide inflationary 
tendencies. 
At the same time intra-Community trade was 
very buoyant, helped by the favourable 
business situation and also by the first 20 % 
cut, on 1 April, in the tariffs between the new 
and the original member countries. 
d) Balance of the markets 
The conditions determining economic equili-
librium remained very unsatisfactory in the 
Community as a whole. The vigorous up-
surge in prices continued almost unabated. 
The pressure of demand, the habituation to 
high rates of price increases and the asso-
ciated resignation shown by large sections of 
the population in the (ace of inflation, the 
expectation of obtaining on the incomes front 
compensation equal at least to the loss of 
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purchasing power, and the consequent pres-
sure on costs are the key elements in the per-
sistence of the prices-wages spiral. Added to 
this there is the rise in import prices, already 
mentioned in the section on the world econo-
mic situation. If in some member countries, 
especially Germany and Luxembourg, the 
upward movement in consumer prices showed 
some temporary slackening in the summer, this 
was due mainly to the calmer pace in the prices 
of foodstuffs that vary sharply with the season. 
In Italy it was principally the introduction of 
a three-month freeze on the prices of essential 
consumer goods that bought a slowdown in 
the previously very rapid rate of price in-
creases. Generally it must be noted that had 
it not been for the governments' anti-infla-
tionary measures, the rise in prices would 
certainly have been much stronger still. 
Consumer prices 
(%change) 
Dec. 70 
Country to 
June 71 
Denmark + 3.0 
Germany + 3.6 
France + 3.1 
Ireland1 + 4.4 
Italy + 2.1 
Netherlands + 5.0 
Belgium + 2.7 
Luxembourg + 3.3 
United Kingdom 3 + 6.4 
-------
1 On the basis of quarterly indices. 
1 June. 
June 71 
to 
Dec. 71 
+ 2.6 
+ 2.1 
+ 2.8 
+ 4.0 
+ 2.4 
+ 3.2 
+ 2.8 
+ 2.1 
+ 2.5 
Despite very large surpluses in Germany, the 
Community's balance of trade with non-member 
countries again showed a deficit. This was 
mainly the result of the fresh deterioration in 
the terms of trade, which was particularly 
pronounced in the United Kingdom and Italy. 
In both countries the deficit widened sharply. 
With maintenance of balance of payments 
equilibrium in the Community now largely 
entrusted to the exchange rate mechanism, 
speculative capital movements between the 
Community and the non-member countries no 
longer played any major role. The Com-
munity's foreign exchange reserves rose only 
slightly. The dollar has strengthened dis-
tinctly, following a sharp drop until July. In 
order to combat imported inflationary in-
Dec. 71 June 72 Dec. 72 Oct. 71 Oct. 71 
to to to to to 
June 72 Dec. 72 June 73 Oct. 72 Oct. 73 
+ 
+ 
+ 
+ 
+ 
+ 
+ 
+ 
+ 
3.7 + 3.3 + 5.3 + 6.8 + 10.3 
3.3 + 3.1 + 4.6 + 6.4 + 6.6 
2.8 + 4.1 + 3.2 + 6.6 + 8.1 
3.8 + 4.3 + 7.1 + 10.92 + 11.22 
2.9 + 4.4 + 6.9 + 7.0 + 11.4 
4.4 + 3.3 + 4.8 + 8.1 + 7.9 
2.7 + 3.7 + 3.2 + 5.7 + 6.8 
2.7 + 3.1 + 3.5 + 5.7 + 5.5 
3.5 + 4.0 + 5.1 + 7.9 + 9.9 
fluences the Netherlands' Government re-
valued the guilder by 5 % with effect from 
17 September 1973. The subsequent weak-
ness of the French franc was overcome by 
close cooperation between the monetary 
authorities of the member countries and by 
an upward adjustment of interest rates in 
France. 
Even though inflows of liquidity from abroad 
had ceased, internal liquidity in the Com-
munity initially still rose further. In contrast 
to the situation in the past, however, it was 
now possible to persevere with the restrictive 
line of monetary poliry without triggering any 
major inflow of capital. In Germany, the 
level up to which credit institutions may use 
their rediscount quotas was lowered in 
11 
Percentage differences between the dollar rate and the various central rates or parity. ' L , .. 1 /\1 __L_~h..l 1 
• 
% 
.-- /1 I : I i -··; ~ I • T'_ I 1-" 
18 JU ~ I • ~ / I ~~ 
11 ,..,._ _ "' I , / ~--"·-· ~"-" 
I - '- - ~· --.._ I 1\ 
18 - ' \ • , y 
,. .. , 
I./ 
" 
.IMP5 
__,_- -
~ ~ I 
1s - II \.. £/ ,, • " 
14 \ \ I --\. ·,..-
\ ...... 
13 "" l- I.. ', ,1 I ' J ~ ,... .... _, I 
12 I \~ _j , ~ ~ / .. _Jv ~ ... t ~-- ,,..... -\. ..... , ~,'A /'--_ ) 
Utj 
11 v V 1 ' " II ~ 11 1 \ L1t ~ 
10 ,..., v 1"\r 'll'. )~ hr,. ll 
'I-' \1 v \ rl ~ ~ \~ v 
8 , ------ v ~ 1 ~ 
1 I I II I k'-t"~ 1 '1...., 
-1 
-10 1-- .... ----
-U 1-- DM 
Plr -------
_ 12 1-- PL 8 e 8 e e 8 
-13 
V l "' I "'I VII I X 11 18 26 1 18 29 1 11 » 3 10 17 24 31 7 1 21 1 1t 
d_.LJUittlllll fLtlt,ltllttllf_J •••••••• f •.. j_fjj__LLIJ •• _.t. ·······I·· alt1Llltl ••••• 1 I LLLIIt ••• ~ ••••••••• r .... r .... l •••• '-. -14 
Appreciation or depreciation of Member States' currencies at 30 November 1973 
with respect to their central rates In$ 20 December 1971. 
%'r---------------------------------------------------------~ 
X X X ' X + 20 ~--------~~~~~------- ______________________________ __, 
20.12.1971: $ 
".Lit • ... 
• -3 7• 
X 0 X 
X X X X )C 
X X liC X X 
X X £ X X 
X -101 X XX 
X A A ! X X X 
X X X X X 
--10 ~------------------------------------------------~x--·-x_.x··~ 
--20L-----------------------------------------------~ 
respect of medium-sized and large.banks from 
the beginning of October, and minimum 
reserve requirements were raised with effect 
from 1 November. In the United Kingdom 
and France, too, minimum reserves were put 
up. The Italian monetary authorities took 
measures to curb bank lending to large enter-
prises in favour of small and medium-sized 
firms. 
The expansion of credit continued in almost 
all member countries, but in some the rate has 
slackened recently owing to the tightening 
of the restrictive measures. In Germany, for 
instance, total credit has gone up at only a 
comparatively sluggish pace in recent months; 
mortgage lending even feel sharply in the sum-
mer. In France, short-term lending to busi-
ness and private customers has increased 
agains slightly since the summer, but this 
followed a drop in the first half of the year. 
In Denmark, too, there may have been a 
certain slowdown owing to the ceiling con-
trols placed on lending. In the other mem-
ber countries, by contrast, bank lending 
remained very lively. 
Only in some countries did the transactions of 
the public authorities have a dampening effect on 
the expansion of domestic liquidity. Public 
expenditure went on climhing vigorously 
throughout the Community. In Denmark, 
the growth in public expenditure appears, 
if anything, to have been slightly smaller than 
at the beginning of the year, owing to the ban 
on building. In Germany, the Federal Gov-
ernment in the period July-September froze 
almost DM 1,400 million from the new tranche 
of the stability loan and from tax receipts. In 
France, government borrowing dropped dis-
tinctly, but the deficit was for a time financed 
by monetary means. In the Netherlands, 
higher tax revenue enabled the central govern-
ment's budgetary position to exert a dampe-
ning influence on the money supply. In 
Belgium, on the other hand, the borrowing 
requirements in 1973 reached a record level. 
In the United Kingdom, too, the budgetary 
deficit was substantial but, as in Belgium, 
much of it was financed by non-monetary 
means. In Italy, the deficit on public cash 
transactions continued to make a major con-
tribution to the expansion in domestic liquidi-
ty. 
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Demand for and supply of goods and services 
1971 1 1972 1 1973 2 3 
At 
current % change on preceding year 
prices 
Mrd 
Eur I 
4 
Volume Value I Volume Value 
Gross fixed asset formation 161.8 + 2.9 + 8.1 + 6 + 14 
Public current expenditure on goods and services 110.0 + 4.2 + 12.6 + 3% + 14 
Private consumers' expenditure 407.4 + 4.9 + 10.9 +S + 13% 
Gross Commity product 693.7 + 3.7 + 10.2 +6 + 13% 
Balance exports less imports (in '000 million Eur) 4 + 9.2 + 9.8 + 6.8 
- ---------------
1 Statistical Office of the European Communities (SOEC), General Statistics No. 9/1973. 
2 Estimates. 
3 Based on Community totals of the aggregates of the individual member countries at the central rates fixed in 
Washington on 18 December 1971. 
4 1 Eur = 0.888671 g of fine gold. 
Note: 
The estimates are approximations based on certain hupotheses generally mentioned in the Quarterly Surveys. They 
have been discussed with experts from the member countries but are established and published on the sole respon-
sibility of the Commission. 
Under the combined influence of these factors, 
the growth in the money supp!J tended to slacken 
a little in most member countries, compared 
with the very high rates recorded in the first 
half of the year. In some countries there was 
a wide discrepancy between the quite modest 
growth in M1, the money supply on the nar-
row definition, and the much sharper rise in 
M2, the money supply on the broad definition, 
which includes near-money. A major reason 
lay in the comparatively high interest rates 
for short- and medium-term time deposits, 
which led to switching from sight deposits into 
time deposits. 
Interest rates tended upwards throughout the 
Community, both on the money and on the 
capital markets. The gap between the compa-
ratively low interest rates in Italy, Belgium and 
the Netherlands, and those in the other conn-
14 
tries narrowed slightly in the process. Dis-
count rates were raised further in most mem-
ber countries. The Banque de France, for 
instance, since 5 July has put up its discount 
rate from 8.5 % to 11 % in two stages; this 
also served to counteract a temporary weak-
ness of the French franc against other Com-
munity currencies. In the Netherlands, the 
discount rate, which at the beginning of June 
had still been 4 %, was put up in several 
stages, reaching 7 % on 16 October. The 
Belgium Central Bank too raised its discount 
rate, to stand at 7 3/4 % at the end of Novem-
ber. The discount rate in Denmark has 
been 8 % since 8 July and in Ireland 10.5 % 
since 10 August. In Italy, the basic rate for 
rediscounts was put up from 4 % to 6.5 % 
in mid-September, and the surcharge payable 
when certain limits are exceeded raised from 
1.5 to a maximum of 3 percentage points. In 
the United Kingdom the Bank of England's 
minimum lending rate, which in the second 
half of July had gone up from 7 % % to 
11 % %, in mid-October fell slightly to 
11 1/4 % but on 13 November was raised 
sharply to 13 %, notably in an effort to stem 
speculative capital movements. The rise in 
long-term interest rates also continued. In a 
number of member countries, however, espe-
cially Germany and the United Kingdom, it 
appears to have already reached its peak. 
Major economic policy measures 
September 1973 
- On 3 September customs duties on imports of 
live animals and beef were restored to their normal 
level. 
November 
- At its meeting of 9 November 1973 the Countil 
adopted the third annual report on the economic 
situation in the Community. At the same time 
it invited the Commission to draw up, for its 
meeting on 3 and 4 December, a programme of 
supplementary measures to combat inflation. 
December 
- At its meeting of 3 and 4 December 1973 the 
Council adopted a resolution on measures to combat 
rising prices and to maintain a high level of em-
ploym~nt in the Community (See Annex). 
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Community 
'1' MJLB 1: Bulc data 1972 
Commu- Nether- Luxem-
I 
United 
nlty Denmark Germany France Ireland Italy lands Belgium bourg King-dom 
Total area ('000 sq. km.) 1 524.8 43.0 248.5 551.2 70.3 301.2 33.5 30.5 2.6 244.0 
Total population ('000) 254 586 4 993 61 669 51 487 3 014 54 368 13 388 9 727 348 55 668 
Density of population per 167 116 248 93 43 181 400 319 134 228 
sq. km. 
Numbers In employment 104 311 2 414 27 463 20 709 1 048 18 331 4 701 3 969 151 24 744 ('000) 
Numbers In employment, 
breakdown by main sector 
(%): 
Agriculture 10 10.4 7.4 12.9 25.5 18.0 6.7 4.1 9.3 2.7 
·Industry 44 35.9 48,5 40.4 28.7 43.8 36.9 42.3 48.3 46.9 
Services 46 53.7 44.1 46.7 54.2 38.2 44.2 51.2 42.4 50.4 
Share of gross domestic 
product(%): 
Agriculture 7.7 3.5 5.9 16.9 9.2 5.8 4.3 (4.4)1) 2.9 
Industry 38.2 50.9 47.2 32.3 38.9 39.9 43.3 (57.5)1) 42.5 
Services 54.1 45.6 46.9 50.8 51.9 38.7 52.4 (38.1)1) 54.6 
In % of gross domestic 
product: 
Private consumers' expen- 60.2 54.0 59.7 65.8 71.2 57.1 59.8 57.7 63.0 
diture 
Public current expenditure 23.7 17.7 12.3 15.3 16.3 17.1 14.8 12.4 18.8 
on goods and services 
Gross llxed asset formation 30.7 26.0 26.0 22.1 21.2 24.4 20.9 30.8 18.0 
Total exports 31'.0 22.8 17.2 35.8 24.0 47 7 47 1 80 9 24.4 
Total Imports 
I 
30.2 21.1 16.4 41.2 23.0 45.3 43.1 81.8 23.4 
(1) 1970 
TABLE 2: Key indicators 
Volume 
% change by volume on preceding year Indices 
1963 = 100 
1967 I 1968 I 1969 I 1970 I 1971 I 1972 1972 
Gross Community product + 3.1 + 5.4 + 6.3 + 4.9 + 3.2 + 3.7 149 
Industrial production + 0.9 + 8.5 + 9.3 + 5.1 + 2.3 + 5.1 158 
Imports of goods and services + 5.0 + 11.1 + 14.4 + 10.7 + 7.0 + 8.9 214 
Private customers' expenditure + 3.5 + 4.1 + 5.3 + 5.4 + 4.3 + 4.9 148 
Gross llxed asset formation + 2.4 + 6.5 + 7.9 + 7.1 + 2.5 + 2.9 159 
Export~ of goods and services + 5.9 + 12.5 + 12.8 + 9.5 + 8.1 + 7.6 219 
Intra-Community visible trade + 5.7 + 19.6 + 22.5 + 12.4 + 9.0 + 11.6 298 
Gross product per capita + 2.5 + 4.8 + 5.5 + 4.3 + 2.4 + 3.1 139 
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Community 
TABLE 3 : Basic monthly indicators 
I Year I Jan. I Feb. I Mar. I Apr. I May I June I July I 
Industrial production 1971 149 153 154 1551 1541 155 131:! (1963 = 100) 
1972 153 153 161 163 162 160 142 
1973 164 173 174 176 175 175 
Imports from non-member 1971 3 676 3 912 4 405 4 090 3 948 4 310 3 906 
countries (elf, million Eur) 
1972 3 908 4 094 4 559' 4 156 4 509 4 424 3988 
1973 4 961 4 981 5 205 5 008 5 858 5 591 
Exports to non-member 1971 3 550 3 831 4471 4 025 4 079 4 IHO 4 321'\ 
countries (fob, million Eur) 
1972 4 001 4 328 4 798 4 476 4 768 4 871 4 552 
1973 4 969 5 151:! 5 470 5 302 6 247 5 858 
Balance of trad;. 1971 - 126 - 81 + 66 - 65 + 131 - 130 + 422 (million Eur) 
1972 + 93 + 234 + 239 + 320 -1 2;;9 + 447 + 564 
1973 + 8 + 177 + 265 + 294 + 389 + 267 
Intra-Community traile 1971 3 3(19 3 786 4 459 3 967 3 920 4 103 3 995 
(million Eur) 
1972 4 029 4 403 49M 4 470 4 6112 4 861 4 1HO 
1973 5 036 5 245 5 435 5 259 5 994 5 814 
NOTES TO GRAPHS AND TABLES 
Source: Community: Statistical Office of the European Communities (SOEC). 
Denmark: Danmarks Statistik. 
Germany: SOEC; Statistisches Bundesamt. 
France: SOEC. 
Ireland: Administration Year Book (IP A) CB, Basic statistics 
Italy: Relazione generale sulla situazione economica del Paese (1972). 
Aug., Sept., Oet. I Nov., Dee. 
117 153 158 161 152 
124 160 167 174 172 
3 705 3 936 3 987 3 916 4 417 
4 117 4 280 4 666 4 716 5 007 
3 864 4 135 4 11:!2 4 101 4 782 
4 265 4 41:!3 5 345 5071 5 601 
+ 159 + 199 + 195 + 11>5 + 365 
+ 148 + 203 + 679 + 355 + 594 
3 448 4 073 4 39K 4 252 4 381'! 
3 971 4 6681 5 137 4 981> 5 109 
Netherlands: SOEC; Ministerie van Sociale Zakeq en Volksgezondheid; Centraal Bureau voor de sta-
tistiek. 
Belgium: SOEC; Ministere de l'Emploi et du Travail. 
Luxembourg: SOEC. _ 
United Kingdom: Central Statistical Office. 
Conversion into Eur (1 Eur = 0.888671 g fine gold). 
Graph 1 
Three-month moving averages of the seasonally adjusted indices (excluding construction, food, beverages and 
tobacco). 
Graph 2 
Monetary authorities' reserves of gold and convertible currency, holdings in special drawing rights and reserve 
position in the IMF. Gross figures, i.e. including foreign liabilities. Position at end of month. 
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Community 
Table 1 
Total population at mid-year; for Germany, estimated average for year; for Italy, average for year. 
Resident population in employment at mid-year; for Germany, estimated average for year; for Italy, average for 
year less persons temporarily working abroad. 
Percentage shares of the main economic sectors at factor cost. 
Percentage shares of demand aggregates and of total imports at market prices. 
Total Exports and Imports; goods services and factor incomes. 
Table 2 
Industrial production, excluding construction, food, beverages and tobacco: index of the Statistical Office of the 
European Communities. 
Trade between member countries, on imports basis: as shown by foreign trade statistics. Figures for the original 
members of the Community. 
Table 3 
Industrial production: see notes to table 2 
External trade: Imports from non-member countries, exports to non-member countries: as shown by foreign trade 
statistics. Trade between member countries, on imports basis. Figures for the original members of the Commu-
nity. 
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II. THE SITUATION IN EACH 
OF THE COMMUNITY COUNTRIES 

A. Denmark 
In the past few months the Danish economy has continued its rapid growth. The increase 
in total demand has risen substdntiai!J. The labour market has become tighter and the 
rise in prices persists. 
During the past few months growth has 
followed a rapid course owing to the per-
sistent rise in external demand and the 
sustained progress of the internal market. 
The development of exports has been notable 
essentially owing to the easier access of 
Danish products and in particular agricultural 
goods to the Community market. The vol-
ume of sales of these products has only 
increased a little, but in value the growth 
has been very high due to the ·strong rise 
in export prices. Thus, in the first eight 
months of the year, the amount of sales 
to Italy, the Benelux countries and France 
has more than doubled and sales to the 
Federal Republic of Germany have developed 
strongly. Exports of industrial goods have 
equally progressed despite the weakness of 
demand from Norway and Sweden. In 
total, exports from April to September have 
grown by 22.7% in value on the same 
period of the preceeding year. 
Internal demand has continued to grow 
strongly. Judging by the vigorous expansion 
of imports of capital goods, business investment 
would seem to be dynamic, particularly 
in the agricultural sector. On the other 
hand, however, activity in construction has 
slowed down by reason of the restrictive 
measures taken by the authorities. In the 
first nine months ot this year, the number 
of new housing starts has declined by 18 % 
on the previous year. In addition, in the 
public sector, investment should only iq-
crease marginally due to the expenditure 
blockage up to 1 July 1973 which has been 
extended to cover the period to 1 October 
1974. 
Private consumption has also progressed fairly 
rapidly. The index of the volume of retail 
sales, corrected for seasonal variation, has 
only risen slowly, but this may be due partly 
to the fact that expenditure on tourism has 
increased. On the other hand, the registra-
tions of new cars in the third quarter have 
increased markedly and are now 35.8 % 
above the level of the same period of the 
previous year. The increase of total con-
sumer expenditure has been made possible 
by the growth in personal incomes both 
in agriculture and to a lesser extent in other 
sectors. The rise in salaries has remained 
strong; in August the index of hourly earnings 
in manufacturing industry was 20 % up on 
the previous year. 
Although recent statistics with regard to 
industrial production are unavailable, it may be 
assumed, due to the strong growth of imports 
Indu•trial production 
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of raw materials and the results of industry 
surveys, that it has grown rapidly. In 
addition, agricultural output and, in partic-
ular, animal production, have progressed. 
Employment has continued to increase slight-
ly. At the same time, the rate of unem-
ployment has fallen. In October the. number 
Labour market (thousands) 
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out of work, as a percentage of insured 
persons, was less than the number of unfilled 
vacancies and was situated at 2 level of 1.5 ·%, 
as opposed to 2.0% in the same month 
in 1972. 
The rise in prices remains lively. After a 
certain deceleration from May to August 
due in part to only moderate increases in food 
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prices, the consumer price index progressed 
more rapidly in September and in October : 
as well as by the effects of the suppression 
of the import surcharge on 1 April. The 
increase in foreign purchases in value has 
reached an annual rate of 33 % over the 
period April-September. 
Despite a still favourable development of 
the terms of trade the large trade deficit 
continues; the deficit has reached Dkr 6,600 
million in the first nine months of the year, 
External Trade Mio Eur 
1971 1972 1973 
as compared to Dkr 3,500 million in the same 
period of 1972. At the end of October the 
net official reserves were Dkr 5,500 million, 
as against Dkr 6,700 million at the end of 
June. At the same time, the net external 
position of the commercial banks improved 
by Dkr 1,500 million. 
Although the credit ceiling has not been 
modified since the beginning of the year, 
those loans actually used have continued .to 
rise. The money supply (M2), unadjusted. 
for seasonal variations, is still increasing and 
in September it was 15.2 % above the corre-
sponding level of 1972. 
Bank lending 
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in the latter month it was more than 10.3 % 4 5./ 
over the figure for the same month in 1972. 
The growth in imports continues to follow 
a rapid course, which can be explained by the 
demand for raw materials and capital goods 
24 
4 0 
I H'" 'I 11 1!! UI!V V "I IIVJIIIX X XI XIII IIIII lV I 1111 lfiiX X XIXIIIIIIII!// .IVII\IIIIX XXI XII 
1971 1972 1973 
Demand for and supply of goods and services 
I 
Exports3 
Gross fixed asset formation 
Public current expenditure on goods and services 
Private consumers' expenditure 
Gross national product 
I Imports3 
1 Danmark Statistik. 
1 Estimates. 
3 Goods, services and factor income. 
Note: 
I 
19711 
At 
current 
prices 
(in Dkr 
million) 
38,767 
38,462 
28,545 
76,716 
140,892 
40,580 
I 
19721 19731 
% change on preceding year 
Volume Value Volume Value 
+ 7.9 + 11.8 + 8 + 19 
+ 2.5 + 11.6 + 12 + 21Y: 
+ 7.2 + 16.2 + 3Y: + 14Y2 
+ 3.0 + 9.9 + 5 + 14 
+ 4.6 + 13.5 + 5 + 15 
+ 3.4 + 4.1 + 18 + 27Y: 
The estimates are approximations based on the hypotheses generally mentioned in the Quarterly Surveys. They 
have been discussed with experts from the member countries but are established and published on the sole responsi-
bility of the Commission. 
Major economic policy measures 
Ju!J 1973 
- The discount rate was raised from 7 to 8 % 
on 11 ]u!J. 
August 
- The clampdown on public sector construction 
due to end in November 1973 was extended to 
1 October 1974. 
September 
- A decision was taken not to increase the 
credit ceiling in the period 1 October to 1 December. 
October 
- A decision was taken to reduce from 50,000 
to 43,000 in 1974 the number of building per-
mits a year. 
- Power was given to the Minister of Economic 
{J..f!airs to operate a selective credit po!iry, should 
the need arise. 
- The following excises were increased: 
- beer and mineral water 
- cigarettes 
-petrol 
- weight taxes on cars and vans 
- registration tax on delivery vans. 
- On 10 October the Government authorised the 
entry of a further 2,500 foreign workers. 
25 
November 
~ The Natipnalbatlk renegotiated its agreements 
wtth the commercial and savings banks. The 
principal points were: 
- All commercial, savings and co- operative banks 
with deposits exceeding Dkr 5 million were 
subject to the agreement and all categories 
of loans are included. 
26 
- The agreements create the possibility of a 
new selective credit policy. In this connection 
it was agreed to introduce a qualitative restric-
tion on persona/loans. 
The agreements provide for automatic financial 
sanctions on banks exceeding their ceiling. 
Denmark 
TABLE 1 : Key indicators 
I 1968 I 1969 I 1970 I 1971 I 1972 1972 
% change by volume Indices 
on preceding year 1963 = 100 
Gross national product I+ 4.3 + 8.7 + 3.3 + 3.6 1: 4.7 154.7 Industrial production + 3.2 + 11.5 + 2.8 + 2.0 9.0 177.0 
Total imports + 4.2 + 14.5 + 8.3 - 0.7 + 3.6 191.6 
Private consumers expenditure + 1.9 + 9.1 + 2.9 + 2.4 + 3.0 146.7 
Public current expenditure on goods 
and services + 6.0 + 9.0 + 10.6 + 8.8 + 6.7 189.1 
Gross fixed asset formation - 0.5 + 13.2 + 6.0 + 1.9 + 2.1 179.3 
Total exports + 9.1 + 9.3 + 6.1 + 4.0 + 7.6 183.2 
Gross national product per head of 
population + 3.7 + 8.1 + 2.4 + 3.0 + 4.1 145.3 
Gross national product per person in 
employment + 
4.2 + 8.1 + 1.7 + 3.2 + 2.9 137.6 
% change by value 
on preceding year 
Gross income per employee + 1.2 I+ 12.1 I + 11.0 I I 
TABLE 2: Indicators for internal and external equilibrium 
I 1968 I 1969 I 1970 I 1971 I 1972 
Balance exports less imports 
in million Bur - 178.1 -334.6 - 469.1 - 423 - 93 
as percentage of GNP - 1.4 - 2.4 - 3.0 - 2.5 - 0.5 
Unemployment rate 5.0 3.9 2.9 3.7 3.7 
Price-index of private consumers expenditure (% change on predecing year) + 8.0 + 3.5 + 6.5 + 5.8 + 6.6 
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Denmark 
TABLE 3 : Selected monthly indicators 
I Year I I I I I I I I Aug. I Sept. 
J I Nov. I I 
Jan. Feb. Mar. Apr. May June July I Oct. Dec. 
I 
I I Industrial production 1970 107 119 117 118 (1968 = 100) 1971 116 
28.0 I 
118 119 119 1972 126 127 126 131 
Unemployed 1971 21.8 17.4 23.5 31.5 32.2 33.0 34.6 32.9 33.5 38.1 32.0 (1 000) 1972 31.7 36.4 26.7 
-12.61 40.4 33.1 33.3 31.1 29.1 25.0 21.9 21.0 
1973 12.0 6.9 10.3 31.5 19.9 25.0 25.6 23.4 
Dwellings under construe- 1971 36.3 34.0 .12.9 32.9 32.9 32.9 .13.6 .U.5 35.9 36.5 36.2 33.9 
tion (1 000) 1972 33 5 .13 1 33 2 33 ·' 34 8 39.2 39.0 38.5 38.6 40.5 40.1 38.8 1973 38.6 38.0 38.5 38.2 38.5 37.8 37.0 36.3 35.0 
Retail sales 1971 125 128 128 132 130 1.12 132 134 140 140 137 134 (1968 = 100) \972 135 137 142 144 143 145 147 151 153 147 151 151 1973 158 157 166 159 156 165 162 166 174 
Consumer prices 11971 149.7 149.7 149.1! 151.3 153.7 154.2 154.4 155.0 156.1 156.8 157.9 158.3 (1964 = 100) 1972 158.5 159.2 160.3 161.4 163.0 104.1 16~.4 165.0 166.3 167.5 168·.9 169.5 1973 169.8 171.6 172.6 174.9 177.1 178.5 179.7 180.8 182.7 
Visible imports 1971 335 360 412 305 388 391 36J 374 379 400 397 371 (million Eur) 197l.> 397 413 386 370 382 363 455 417 444 470 480 412 
1973 503 412 429 417 IH4 522 560 
VIsible exports 1971 270 275 286 274 337 311 286 316 299 321 319 320 (million Eur) 1972 366 347 337 335 409 367 357 330 347 385 374 377 1973 367 412 376 347 409 411 492 
Balance of t.rade 1971 - 65 - 85 - 126 - 31 - 51 - 80 - 79 - 58 - 80 - 79 - 78 - 51 (million Eur) 1972 - .H - 66 - 49 - 35 + 27 + 4 - 98 - 87 - 97 - 85 - 106 - 35 1973 - 136 - 30 - 53 - 70 - 105 - 111 - 68 
Official gold and foreign 1971 741 778 829 709 659 659 668 fi58 656 1177 797 ll!l4 
exchange reserves 1972 962 986 987 947 944 921 900 928 X 55 843 923 969 (million Eur) 1973 1 002 1 063 1 088 1 159 1 138 1 131 1 081 925 948 973 
Money supply 1971 7 395 7 438 7 395 7 613 7 645 7 705 7 735 7 749 7 855 7 937 8 :uo X 192 (million Eur) 1972 8 021 7 965 8 193 8 422 8 475 8 628 8 .565 8 666 8 766 8 793 9 212 9 328 
1973 9 164 9 115 9 248 9 524 9 681 9 897 9 820 9 906 10 0!1.9 
NOTES TO GRAPHS AND TABLES 
Source: Danmarks Statistik (except as otherwise indicated). 
Conversion into Eur (1 Eur = 0.888671 g of fine gold). 
Graph 1 
Industrial production: volume of sales in manufacturing; seasonally adjusted. 
Graph 2 
Labour market: seasonally adjusted; three-month moving averages. Insured unemployed, OECD. 
Graph 3 
Wages: hourly earnings in industry (including bonuses). 
Graph 4 
Imports: cif; exports: fob) seasonally adjusted; three-month moving averages, OECD. 
Graph5 
Bank lending: by commercial and major savings banks 
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Table 1 
GNP at market prices, SOEC. 
Industrial production: value added by industry, SOEC. 
Exports and imports: goods and services, SOEC. 
Gross income per employee: income from employment, SOEC. 
Table 2 
Balance exports less imports: goods, services and factor incomes, SOEC. 
Unemployment rate: number of insured unemployed as percentage. 
Table 3 
Industrial production: volume of sales in manufacturing; seasonally adjusted. 
Insured unemployed: seasonally adjusted, OECD. 
Retail sales: seasonally adjusted. 
Imports: cif, exports: fob; seasoll\llly adjusted, OECD. 
Balance of trade: difference between the seasonally adjusted figures of exports and imports, OECD. 
Denmark 
Official gold and foreign exchange reserves: monetary reserves: monetary authorities gross reserves of gold and 
convertible currency, holdings in special drawing rights and reserve position at the IMF; liabilities to abroad 
have not been deducted, Danmarks Nationalbank. 
Money supply: notes and coins in circulation and deposits at post giro accounts commercial and major savings 
banks, Danmarks Nationalbank. • 
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B. Germany 
While Germany's economy was generai!J still on an expansionary trend, the stabilization 
measures taken in the spring began to have their first effects in the autumn, especiai!J in 
the field of domestic demand. Export demand, on the other hand, went on providing 
vigorous stimuli to _economic activity despite the repeated appreciation of the German mark .. 
In the autumn, the expansion of demand slack-
ened somewhat in Germany, partly as a 
result of the stabilization measures taken in 
the spring. The associated easing of strains 
in the economy should not, however, obscure 
the fact that the upward thrust of prices was 
still very vigorous. 
Export demand continued to be· remarkably 
buoyant, despite the sharp rise in German 
export prices due to the appreciation of the 
Exports Mia Eur 
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German mark and additional increases by 
exporters. The high degree of specialization 
of Germany's export industry and the continu-
ed worldwide boom made visible exports 
very resistant. In the third quarter exports 
were up 23.7% on a year earlier, compared 
with 19.3 % in the second quarter. 
Domestic demand, on the other hand, showed 
a clearer tendency to settle down to a calmer 
pace, even though the degree varied somewhat 
from one component to another. Especially 
in fixed investment, the main target of the 
stabilization measures, there are first signs 
of the brakes taking hold. In residential 
construction, for instance, there is evidence 
of a distinct fall-off in activity, despite a 
very heavy building backlog. Activity in 
public building and construction likewise 
tended downwards while in industrial building 
-it continued at a high ~evel. Corporate in-
vestment in plant and machinery expanded 
further owing to the high level of orders on 
hand, but a less sanguine assessment of the 
future trend of activity led to more cautious 
ordering. 
The growth of private consumers' expenditure 
has slackened in recent months. In the 
third quarter the year-to-year increase in the 
value of retail sales was down to 2.4 o/0 , 
compared with 11.8 °/0 in the second quarter. 
Registrations of new passenger cars in the 
'third quarter even showed a drop of 8 o/0 on a 
year earlier. Tourist spending, on the other 
hand, again went up very vigorously this 
year. The rise in gross incomes accelerated, 
notably under the pressure of isolated un-
official strikes; in the third quarter wages and 
salaries per person employed in the economy 
as a whole were up 12 o/0 on a year earlier. 
Jn spite of a heavy backlog of orders, industrial 
productif)n showed little underlying growth 
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and in September ran only slightly above the 
high level it had reached in the spring. Even 
so, production figures for the third quarter 
were still up 7.6 ~~0 on a year earlier. In 
Industrial production 1963 = 100 HPml -Log seal! · 
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addition to a more marked summer break, 
this may have been due increasingly to 
cautious and cost-minded production planning 
by enterprises aimed more at maintaining 
activity at optimum capacity utilization level 
than at increasing sales. This was probabl!y 
also the reason why employment showed little, 
if any, increase and why the slightly rising 
trend of seasonally ad;usted unemployment 
continued. The number of jobs on offer 
declined. However, at the end of October, 
and allowing for seasonal variations, there 
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were still 523,000 vacancies while the number 
of job-seekers stood at 331,000. Demand for 
foreign workers remained lively. 
The growth of visible imports slowed down; 
in the third quarter their value was only 
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9.7 °/0 higher than a year earlier, compared 
with year-to-year increases of 16.8 °/0 in 
the first and 12.1 °/0 in the second quarter. 
The growth of imports of foodstuffs and raw 
Imports .\lin Fur 
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materials fell off sharply while imports of 
capital goods even dropped slightly below 
the level of a year earlier. The unusually 
rapid increase in import prices slackened 
somewhat in the past few months, in part as 
a result of the fresh appreciation of the 
German mark. 
The rise in consumer price.r, which had slowed 
down in the summer mainly because of a 
seasonal decline in food prices, has since 
then been strengthening again. Part of 
Wages and consumer prices 1963 = 100 
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this is already a reflection of the appreciable 
increase in the prices of petroleum products. 
In October the cost-of-living index for all 
households was 6. 6 % higher than a year 
earlier. 
Germany 
BUSINESSMEN'S VIEWS ON THE INDUSTRIAL SITUATION 
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Answers to questions in the EEC business survey, carried "'ut in the German Federal Republic by the IFO-Institut. 
GRAPHS A, B, ·C and D: The three zones (gray, white and black) show the percentages of the three different 
answers. 
The black curves, the scale for which is given between the graphs. show the figures obtained by adding together 
the percentages weightctl as follows : 
by 0.03 for the answer "above normal", or "up"; 
by 0.02 for the answer "normal", or "no change"; 
by 0.01 for the answer "below normal", or "down". 
33 

The very buoyant trend of exports, coupled 
with a distinct fall-off in the expansion of 
imports, led to a further vigorous rise in the 
trade surpluses, causing the current acco1111t 
to move into increased surplus despite 
Balance of trade 
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larger deficits on the services account. Offi-
cial gold and foreign exchange reserves rose 
once again, mainly as a result of interventions 
carried out by the Bundesbank in the second 
half of September under the monetary agree-
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Demand for and supply of goods and services 
19711 
At 
current 
prices 
(inDM 
'000 
million) 
Exports8 173.7 
Gross fixed asset formation 203.1 
Public current expenditure on goods and services 130.6 
Private consumers' expenditure 409.6 
Gross national product 758.6 
Imports8 162.5 
1 Federal Statistical Office/ "Wirtschaft und Statistik", No. 9/1973. 
1 Estimates. 
3 Goods, services and factor income. 
Note: 
19721 19731 
% change on preceding year 
# 
Volume Value Volume Value 
+ 7.7 + 8.9 + 15% + 17% 
+ 1.9 + 6.1 + 3% + 8 
+ 4.4 + 12.5 + 3 + 14 
+ 3.4 + 9.3 + 4 + 11% 
+ 3.0 + 9.3 + 6 + 12% 
+ 8.3 + 7.6 + 10 + 14 
The estimates are approximations based on certain hypotheses mentioned in the Quarterly Surveys. They have 
been discussed with experts from the member countries but are established and published on the sole responsi-
bility of the Commission. 
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ments applied in the Community; at the end 
of October they stood at DM 97,300 million, 
following a slight decline during that month. 
Despite the radical restriction of banks' 
free liquid reserves and despite the compara-
tively high level of interest rates, the expansion 
in the volume of lending and in die money 
Bank 
2001 di en ng 
II I I 
180 
160 
140 
120 
I,...... ./ 
1100 I I I I 
I I I I II 
,v ~ 
-
I I I I II 
Mrd OM 
~t·mi·Lo~ ... cal,. 
I I I II I I I (j) 
v ~ f./ .., /'v 
~ 
I I I I II _Lj I II I I 
I IIIUWV~~~~X~~IHmWV~~~~mX~~IHUINY~W~~XmD 
1971 1972 1973 
supply is slowing down gradually. The 
stock of money and near-money (M2) at the end 
of October was still 18 % higher than a 
year earlier. 
Major economic policy measures 
Ju!J 
- With. effect from 20 Ju!J the Bundesbank 
tightened the restrictions on capital movements. The 
single quota applied since the end of February 
to sales of domestic securities to non-residents was 
split into a quota for fixed interest securities and 
a quota for shares. This made it impossible for 
non-residents to switch into domestic bonds l!J 
selling German shares (including those purchased 
abroad). 
September 
- At the beginning of September the Federal 
Government floated a third tranche totalling 
DM 250 million of the stability loan decided upon 
under the first stability programme of 17 February; 
the coupon was 10 o/o. 
- On 5 September the Federal Government 
approved the draft of the 1974 Federal budget 
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and the medium-term finance plan to 1977. Ex-
penditure under the 1974 budget is DM 134,400 
million, 10.5 % more than under the 1973 
budget. The net borrowing requirement is some 
DM 2,000 million. Under the medium-term 
finance plan, the average annual growth of expen-
diture from 1975 to 1977 is 8.5 %· 
October 
- To neutralize the inflow of liquidity from 
abroad the Bundesbank on 4 October decided 
upon the following measures: 
(a) The banks' rediscount quotas, which since 
1 March could generai!J be used onfy to the 
tune of 60 %, were restricted further. The 
new limits, which applied with immediate 
effect, were fixed at 55 % for credit insti-
tutions which on 31 August had capital 
assets of between DM 50 million and DM 
100 million, and at 45 % for credit insti-
tutions with capital assets of more than 
DM 100 million. 
(b) From 1 October a 15% cut was made in 
the basic amount used to compute the growth 
in foreign liabilities subject to the minimum 
reserve requirement. As a result, the portion 
of foreign liabilities above some 60 % of the 
basic amot.nt (foreign liabilitjes in October 
and November 1971) became subject to a 
100 %reserve requirement. 
(c) From 1 November the minimum reserve 
ratios on domestic sight and time deposits 
were raised l!J 3 % ; the increase did not 
app!J to savings deposits. 
All in all these measures reduced bank liquidity 
l!J an additional DM 2,500 million or so. 
- In mid-October the Federal Government and 
the Lander reached agreement on new arrangements 
for the sharing of revenue from turnover tax. From 1 
January 1974 the Lander's share will go up from 
?5% to 37%, and the financiallY weak Lander 
will receive supplementary allocations totalling 
1.5% of the Federal Government's share in this 
tax. The new arrangements reduce the Federal 
Government's tax revenue in 1974 l!J some DM 
2,000 million, an amount to be offset l!J an equi-
valent increase in net borrowing. 
- On 26 October the Federal Government 
adopted the draft of a third tax reform law. 
Income tax, especiai!J on low and medium incomes, 
is to be reduced appreciab(y (on balance by some 
DM 8,000 million) from 1 January 1975. 
Corporation tax reform is to include the elimina-
tion of double taxation of shares. 
- At the end of October the Federal Government 
decided on an appreciable increase in postal charges 
from 1 Ju(y 1974. 
November 
- The Federal Government, the Lander and 
the local authorities, meeting in the Financltll 
Planning Council, agreed to limit public authority 
borrowing in 1974 to a total of DM 14,200 mil-
lion (breaking down into DM 4,300 million for 
the Federal Government, DM 4,300 million for 
the Lander and DM 5,600 million for the local 
authorities). 
- On 7 November the Federal Government 
decided to raise existing pensions under the statu-
tory pension insurance scheme by 11.2% from 
1 Ju(y 1974, and disability pensions by 11.6% 
from 1 January 1975. 
- On 9 November the Bundestag and the Bundesrat 
passed a law to safeguard energy supplies, giving 
the Federal Government powers, in the event of a 
threat to or disruption of imports of mineral oil 
or natural gas, to safeguard the satisfaction of 
essential energy needs by issuing orders concerning 
the production, transport, storage, distribution, 
sale, purchase, use and maximum prices of petroleum 
and petroleum products, solid, liquid and gaseous 
fuel, electrical energy and other sources of power. 
- On 22 November the Federal Government 
decided upon the following measures relieving some 
of the pressure on the sectors particularlY hard hit 
by the stabilization policy : 
(a) For 50,000 public(y assisted dwellings which 
had alreaqy been planned and authorized 
but work on which could not yet be started 
because of the high rates of interest on the 
capital market, the Federal Government 
will subsidize interest on mortgage loans 
totalling DM 2,500 million, reducing it 
to 8.5 %, at a coJ·t of some DM 60 million. 
(b) The increase in import quotas for Asian 
textiles, introduced under the second stability 
programme, will not be extended bryond the 
end of the year. 
(c) The decision to carry forward a portion of 
the appropriations entered into the 1973 
Federal and Lander budgets to cover joint 
expenditure will be withdrawn in whole or 
in part as soon as regional differences in the 
weakening of economic actit:ity call for such a 
move. 
- On 23 November the Federal Government 
instructed the Federal Labour Office that the 
recmitt11ent and placing of foreign workers front 
non-men1ber countries should be .stopped with 
immediate effect. 
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TABLE 1 : Key indicators 
1968 I 1969 I 1970 I 1971 I 1972 1972 
% change by volume 
on preceding year 1963=100 
Gross national product + 7.3 + 8.2 + 5.8 + 2.7 + 3.0 150 
Industrial production + 9.8 + 10.7 + 6.3 + 2.2 + 3.1 158 
Total imports + 14.7 + 16.9 + 15.9 + 9.5 + 8.3 237 
Private consumers' expenditure + 3.8 + 7.7 + 7.0 + 5.6 + 3.4 153 
Public current expenditure on goods 
and services - 0.0 + 4.9 + 4.9 + 7.3 + 4.4 135 
Gross fixed asset formation + 8.0 + 12.1 + 11.5 + 4.5 + 1.9 155 
Total exports + 13.4 + 12.6 + 9.0 + 6.8 + 7.7 228 
Gross national product per head of 
population + 6.9 + 7.2 + 4.8 + 1.6 + 2.4 140 
Gross national product per person in 
employment + 7.2 + 6.6 + 4.6 + 2.8 + 3.7 152 
% change by value 
on preceding year 
Gross income per employee + 6.8 I+ 9.8 I+ 15.1 I+ 12.6 I+ 10.0 219 
TABLE 2: Indicators for internal and external equilibrium 
I I 1968 I 1969 I 1970 I 1971 I 1972 
Balance exports less imports 
in million Bur + 4403 + 3 754 + 3 052 + 3 064 + 4059 
as percentage of GNP + 3.3 + 2.4 + 1.6 + 1.5 1.7 
Unemployment rate 1.2 0.7 0.6 0.7 0.9 
Prices to private consumers (% change on preceding year) + 1.9 + 2.5 + 3.5 + 5.2 + 5.7 
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TABLE J: Foreign trade (at current prices) 
% ehaDge on preoedlng year 1963-100 JOJllon %of Eur. totals 
1988 11969 11970 11971 11972 1972 1972 1972 
Vlllble export.~ 
Total + 14.3 + 16.9 + 17.71+ 14.2 + 9.0 291.2 42 563 100.0 
Intra-EEC + 16.7 + 23.9 + 18.6 + 14.0 + 8.5 311.4 16 976 39.9 
To non-EEC countries + 12.9 + 12.8 + 17.1 + 14.3 + 9.4 279.2 25 587 60.1 
Export& or food, beverages and tobacco 
Total + 21.8 + 27.0 + 27.6 + 19.6 + 19.1 526.3 1 518 3.6 
Intra-EEC + 32.8 + 31.0 + 16.6 + 22.2 + 28.6 819.7 910 2.1 
To non-EEC countries + 9.4 + 21.6 + 43.7 + 16.5 + 7.2 342.8 608 1.5 
Export& of raw materials, fuel and power 
Total + 10.7 + 4.2 + 18.9 + 11.9 + 0.1 174.2 2 178 5.1 
Intra-EEC + 10.6 + 5.4 + 20.1 + 11.5 + 0.4 177.8 1357 3.2 
To non-EEC countries + 11.5 + 2.4 + 16.9 + 12.6 - 0.4 168.6 822 1.9 
Ex-porta or seml-llnlahed and finished Industrial goods 
Total + 15.9 + 17.5 + 17.3 + 14.1 + 9.2 297.2 38 866 91.3 
Intra-EEC + 21.6 + 25.8 + 18.6 + 13.8 + 8.3 321.3 14 710 34.6 
To non-EEC countries + 13.0 + 13.0 + 16.5 + 14.3 + 9.8 284.2 24157 56.7 
Vlalble Imports I 
Total + 16.1 + 23.7 + 20.0 + 15.2 + 6.7 281.3 36 627 100.0 
Intra-EEC + 21.7 + 30.0 + 21.8 + 20.8 + 11.1 411.8 17 880 48.8 
From non-EEC countries + 12.5 + 19.3 + 17.9 + 10.1 + 2.7 216.1 18 746 51.2 
Importa of food, beverages and tobacco 
Total + 3.7 + 16.7 + 14.3 + 13.5 + 10.2 223.4 6 192 16.9 
lntra-EEC + 11.9 + 26.8 + 12.6 + 21.9 + 15.3 335.5 3 236 8.8 
From non-EEC countries - 1.9 + 9.0 + 15.9 + 6.2 + 5.1 163.6 2 956 8.1 
Imports of raw materials, fuel and power 
Total + 15.8 + 12.2 + 13.6 + 13.5 - 0.4 208.0 7 482 20.4 
Intra-EEC + 18.1 + 23.3 + 18.5 + 22.0 + 2.1 323.3 1 765 4.8 
From non-EEC countries + 15.3 + 9.7 + 12.3 + 11.2 - 1.1 187.5 5 717 15.6 
Imports of semi-finished and finished Industrial goods 
Total + 21.1 + 31.4 + 23.5 + 16.3 + 8.2 345.2 22 954 62.7 
Intra-EEC + 25.4 + 32.0 + 24.8 + 21.5 + 11.5 455.3 12 880 35.2 
From non-EEC countries + 16.8 + 30.7 + 22.1 + 10.61+ 4.3 263.6 10 074 27.5 
TABLE 4: Selected monthly indicators 
I Year J Jan. I Feb. I Mar. I Apr. I May I June I July I Aug., Sept., Oct. I Nov., Dec. 
Industrial production 1971 162.1 U9 .8 lli7.3 161.1 11i8.7 11i9.1 161.2 11ili.3 1/iiJ.Ii 162.6 11ili.7 146.9 
(1963 - 100) 1972 162.0 11i8.8 162.1 161i.8 11i9.9 160.1 161i.3 163.6 166.6 168.1 168.9 171i.6 
1973 173.8 180.1 171i.6 180.0 173.0 178.8 172.2 178.3 186./i 
New orders received 1971 180 180 191 183 182 188 181 184 185 177 187 184 
(1963- 100) 1972 184 191 19/i 186 19/i 201 181 193 199 212 218 216 
1973 246 231 238 220 21i8 221 216 223 223 
Unemployed 1971 163.3 136./i 169.6 180.7 186./i 189.7 193.8 199.7 202.7 209./i 226.2 226./i 
(1 000) 1972 236.3 231i.4 227.4 21i3.1 204.3 247.8 2/H.O 247.4 239./i 246.8 250.3 214.1 
1973 243.9 237.9 21i2.5 259.5 21i2.5 21i2.7 265.6 270.2 267.9 301.5 
Construction : permits for 1971 53.3 56.7 57.6 lili.6 60.6 61.7 li8.0 62.9 61.2 56.2 61.0 60.1 
residential construction 1972 63.7 60.7 61.2 63.3 63.8 71.3 65.1 64./i 62.9 64.1 64.1 64.6 
(1 000) 1973 65.7 61.1 65.9 55.7 68.2 57.4 58.1 56.4 45,8 
Private consumers' expen- 1971 208.8 203.1 207.1 220.0 210.2 218.9 226.0 212.1 225.0 221.3 231.2 224.0 
dlture : department store 1972 1!27.9 238.9 240.3 218.1 234.4 241.7 239.6 2/ili.li 249.6 237.8 241.9 21i6.0 
turnover (1963 - 100) 1973 253.5 256.5 249.9 21i8.3 257.6 269./i 21i7.2 
Consumer prices 1971 123.5 124.5 125.3 125.9 126.2 126."/ 127.2 127.1 127.7 128.3 128.9 129.3 
(1963 - 100) 1972 130.7 131.3 132.1 132.3 132.6 133.5 134.3 134.3 135.7 136.4 137.1 137.7 
1973 139.3 140.2 141.1 142.2 143.1 144.0 144.0 143.9 144.3 145.3 
V"lalble Imports 1971 2474 2 803 2 790 2 670 2" 631 2 735 2 828 2 740 2 752 2 666 2 743 2 898 
(million Eur) 1972 2 742 2 996 3016 2 837 3 171 3 051 2 842 3 128 3 068 3 242 3 303 3 218 
1973 3 406 3 459 3 395 3 29/i 3 800 3 412 3 654 3596 3523 
Vlalble exports 1971 2 98/i 3 104 3 186 3 097 2 989 3 139 3 227 3 118 3199 3 031 3 020 3 249 
(million Eur) 1972 3 189 3 500 3 46/i 3 34/i 3572 3557 3 339 3565 3 464 3 89/i 3 823 3 837 
1973 4 067 4 OliO 3 98/i 4 17/i 4 672 4 028 41i08 4 68/i 4 638 
Balance of trade 1971 + li11 + 301 + 39/i + 427 + -11i8 + 404 + 399 + 378 + 447 + 36/i +277 + 31i1 
(miiUon Eur) 1972 + 44'1 + li04 + 439 + 508 + 400 + 506 + 488 + 437 + 395 + 653 + 520 + 619 
1973 + 661 + 591 + 591 + 881 + 872 + 616 +944 +1089 +1115 
OID.ctsl gold and foreign 1971 13 411 14 252 15 201 16 138 18 400 16 207 16 603 16 335 16 561 16 818 16 981 16 552 
exchange reserves 1972 17 113 17 794 17 734 17 789 17 845 20 389 22 446 22 252 21 728 21 630 21 318 20 838 
(miiUon Eur) 1973 20 ij92 23 471 26 380 26 095 25 061 27 554 29 009 28 390 29 986 29 848 
Money supply 1971 103./i 104.8 105.3 107.6 109.7 109.4 111.8 113.0 112.41 113.3 114.7 116.1 (DM '000 mllllon) 1972 116.5 117.6 120.6 122.5 120./i 125.2 127.5 127.8 128.3 J28.Jj 132.4 133./i 
1973 130.8 131.8 137.0 136.9 130.8 132.6 131.8 128.8- 129.1 
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NOTES TO GRAPHS AND TABLES 
Source: Statistical Office of the European Communities (except as otherwise indicated). 
Conversion into Bur (1Eur = 0.888671 g of fine gold). 
- For the intra community trade the new Community countries have not get been taken into account. 
Graph f 
Exports fob: series adjusted for seasonal variations; three-month moving averages. 
Graph 2 
Industrial production: excluding construction, food, beverages and tobacco; adjusted for seasonal variations ; 
three-month moving averages. 
Graph 3 
Labour market: series adjusted for seasonal variations; three-month moving averages; position at end of month. 
Graph 4 
Imports cif: series adjusted for seasonal variations; three-month moving averages. 
Graph 5 
Wages and consumer prices: index of average hourly gross earnings in industry (including construction); cost-of-
living index (all households) at middle of month, not adjusted for seasonal variations. 
Graph 6 
Balance of trade: difference in terms of value between exports and imports, seasonally adjusted. 
Graph 7 
Bank lending: short-term loans to business and private customers within the country; position at end of month, 
not adjusted for seasonal variations. 
Table f 
Gross national product at market prices. 
Industrial production: value added by industry (including small workshops). 
Total exports and imports: goods, services and factor income. 
Gross income per employee: income from paid employment (including employers' share of social insurance 
contributions). 
Table2 
Balance exports less imports, as defined for the national accounts. 
Unemployment rate: number of unemployed as percentage of total labour force (annual averages); source: 
Statistisches Bundesamt and Bundesanstalt fiir .Arbeit. 
Price index: price index of private consumption adjusted by the GNP deflator, computed from the national 
accounts. 
TableJ 
Exports fob, imports cif. The products have been regrouped on the basis of the Statistical and Tariff Classifi-
cation for International Trade (CST): food, beverages and tobacco (Groups 0 and 1 CST), raw materials, fuel 
and power (Groups 2-4 CST), semi-finished and finished industrial goods (Groups 5-9 CST). 
Table 4 
Industrial production, excluding construction, food, beverages and tobacco: adjusted for seasonal variations. 
New orders received: manufacturing industry (excluding food, beverages and tobacco); seasonally adjusted 
value index. ' 
Unemployed: position at end of month, adjusted for seasonal variations. 
Construction: seasonally adjusted number of dwellings authorized. 
Private consumers' expenditure: seasonally adjusted value index of department store turnovers. 
Consumer prices: cost-of-living index (all households), not adjusted for seasonal variations. 
Imports cif, exports fob; value, adjusted for seasonal variations. 
Balance of trade: difference between values of imports and exports, seasonally adjusted. 
Official gold and foreign exchange reserves: monetary authorities' reserves of gold and convertible currency, 
holdings in special drawing rights and reserve position in IMF. Figures are given gross, liabilities to abroad 
not having been deducted. Position at end of month. 
Money supply: notes and coin in circulation (excluding cash holdings of credit institutions) and sight deposits 
of domestic non-banks (excluding public authorities' deposits with the Bundesbank); position at end of month, 
adjusted for seasonal variations. 
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C. France 
In the autumn economic growth in France continued at a rapid pace. Production expanded 
further, boosted by export and domestic demand. The upward movement in costs and · 
prices has tended to accelerate since the summer. 
The trends apparent in the French economy 
since the beginning of the year continued in 
the autumn : overall demand went on ex-
panding vigorously and costs and prices 
maintained their sharp upward movement. 
Export demand has grown rapidly since the 
spring. In the third quarter the value of 
visible exports was 27.5 o/0 higher than a 
Exports Mio Eur 
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year earlier. Sales to the United Kingdom, 
the Netherlands and Italy in particular showed 
the sharpest rise. 
At home the expansion of demand in money 
terms remained lively. Corporate· investment 
rose strongly, especially in industry, where the 
number of bottlenecks has increased due to 
the shortage of plant capacity. Building and 
construction were buoyant, with the level of 
demand not yet much affected by the monetary 
measures taken since the beginning of the year 
aimed at reducing borrowing and ra1s1ng 
interest rates. The rapid growth in public 
investment continued. 
Expenditure on consumption continued to 
expand briskly. While public current ex-
penditure went on rising at a high rate, 
private consumers' expenditure probably did 
not increase as rapidly as during the first 
half of the year. 
The shortage of capacity in most sectors led 
to yet longer delivery periods; stocks, espe-
cially of finished products, contracted once 
again and are considered to be very low. 
1963 = 100 
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In the circumstances, the growth in overall 
demand cannot engender any major increase 
in production. In the third quarter, the INSEE 
index of industrial production was never-
theless 8. 7 % higher than a year ago. 
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The situation on the labour market does not 
seem to have changed significantly. There 
continues to be heavy demand for skilled 
labour. The number of jobless has no doubt 
increased since the spring-after declining 
Labour market (thousands) 
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steadily since the autumn of 1972-andl in 
the third quarter was up 6.9 °/o on the same 
period last year. But it would appear that 
this reversal cannot, in the present circum-
stances, be interpreted as indicating a real 
worsening of the employment situation. The 
rapid increase in wages during the last few 
months and the rise in the cost of living 
have certainly prompted a large proportion 
of potential manpower (particularly wornen) 
to look for employment. Moreover, many 
industries have hesitated to take on additional 
labour as plant capacity is at the mornent 
almost fully engaged. But the main factor 
appears to be that a high proportion of the 
job applications relate to the services sector 
and come from persons without sufficient 
vocational training. The number of unfilled 
vacancies, on the other hand, remains high 
and in the third quarter was up 54.4 % on 
a year earlier. The vacancies are mainly 
in industry. 
The shortage of skilled labour is one reason 
for the sharp rise in wages, which has gathe:red 
additional momentum since the beginning of 
the year and at present appears to have 
reached an annual rate of more than 15 %.; 
these increases are being granted all the more 
readily as they can to a large extent be passed 
on in selling prices. 
42 
The sustained growth of demand and the high 
level of industrial activity have helped main-
tain strong pressure to import. In the third 
Imports Mio Eur 
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quarter the value of purchases from abroad 
was 28.3 °/o higher than a year earlier. 
Prices have continued to rise at the rapid 
pace recorded since the second quarter. The 
consumer price index calculated by INSEE 
is now rising at an annual rate of almost 10 o/0 • 
Food prices have continued to show the 
Wages and consumer prices 1963 = 100 
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sharpest increase, but the prices of manu-
factured products (clothing, motor vehicles) 
are also tending to climb more rapidly. In 
September the consumer price index was up 
7.9 o/0 on September 1972 despite an inter-
ruption of the rise in the first quarter . 
. 
The deficit on the balance of trade ( cif-fob, 
adjusted for seasonal variations) has continued 
France 
BUSINESSMEN'S VIE\YS ON THE INDUSTRIAL SITUATION 
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Answers to questions in the EEC business survey. carried out in France by INSEE. 
, GRAPHS A, B, C and D: The three zones (gray, white and black) show the percentages of the three different 
answers. 
The black curves, the scale for which is given between the graphs, show the figures obt~ined by adding together 
the percentages weighted as follows : 
by 0.03 for the answer "above normal", or "up"; 
by 0.02 for the answer "normal", or "no change"; 
by 0.01 for the answer "below normal", or" down". 
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to widen slightly for a number of months. 
In the third quarter, the long-term capital 
account showed a fairly heavy deficit while it 
had been in equilibrium a year earlier. The 
Balance of trade 
1971 
speculative movements (including vartatlon 
in the timing of settlement of accounts) 
triggered in September entailed an appreciable 
deterioration in the balance on short-term 
Mio Eur 
1972 1973 
Demand for and supply of goods and services 
' 
19711 19721 19731 
At 
current % change on preceding year 
prices 
(in Ffr 
'000 
million) Volume Value 
Exports3 159.5 + 9.0 + 12.3 
Gross fixed asset formation 231.4 + 7.0 + 12.4 
Public current expenditure on goods and service 111.7 + 3.9 + 11.1 
Private consumer's expenditure 532.7 + 5.8 + 11.7 
Gross national product 904.2 + 5.4 + 11.4 
Imports8 152.3 + 10.3 + 13.2 
1 Rapport sur les comptes de Ia Nation 1972. Ministere de l'Economie et des Finances. 
1 Estimates. 
3 Goods, services and factor income. 
Note: 
Volume Value 
+ 13.5 + 18.0 
+ 8.1 + 14.8 
+ 3.6 + 11.7 
+ 6.2 + 14.5 
+ 6.2 + 13.8 
+ 14.0 + 20.0 
The forecasts are approximations based on hypothese~ set out in this Quarterly Survey. They have been discussed 
with experts from the member countries but are established and published on the sole responsibility of the Com-
mission. 
45 
capital account and caused the overall balance 
of payments to close with a deficit in the 
third quarter. However, speculation was 
rapidly checked by energetic government 
action; more recently, the rise in deposit 
interest rates has contributed to a certain 
strengthening of the French franc. Offi.cial 
monetary reserves fell from 9,600 million 
u.a. in June to 9,300 million u.a. in September. 
The growth of domestic liquidity was moderate 
despite a rather sharp rise in the stock of 
near-money. In the first eight months of 
the year the money supply increased by no 
more than 5.9% while in the corresponding 
period of 1972 it had gone up by 10.5 %· 
This slowdown was achieved despite the 
expansionary effect of Treasury transactions. 
In the period from January to July, the growth 
of bank lending to business and private 
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customers was much slower than during the 
same period last year (6.6 %as against 11.3%). 
Moreover, some liquidity was siphoned off 
through an increase in compulsory reserves 
and developments in the foreign trade sector. 
Interest rates on the money market went up 
sharply and the Banque de France had to 
raise its discount rate twice in the third 
quarter, eventually to 11 %· 
Major economic policy measures 
July 1973 
- A draft decree increasing family allowances by 
6.95 % from 1 August was submitted to the 
board of the institution paying out these allowances. 
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- Electricity tariffs were raised from 3 % to 
3.6 % with effect from 30 july. Gas tariffs 
went up from 4% to 5% on the same date. 
August 
- From 2 August the discount rate was raised 
from 8.5 % to . 9.5 % and the rate for advances 
on securities from 10 % to 11 %. 
- The French banks put up their base rate from 
8.20 % to 9.20 %· As a result the minimum 
rate for discounting trade bills rose from 8.6 % to 
9.6%. 
- A decree amended the rules governing the 
function of brokers on the stock market. In 
order to attract a larger number of medium-sized 
companies to the unofficial market and make it 
easier for them to adjust to it, brokers will in 
future be able, on certain conditions, to bi!J and 
sell on this market for their own account. 
- Exchange controls on outflows of capital and 
on all business relating to current transactiocs 
were eased further from 11 August. The cu"ency 
allowance for travellers was increased appreciabfy 
and transfers to foreign countries of up to Ffr1 ,500 
per transaction were allowed without justification, 
- The new scheme providing an incomes guarantee 
to workers aged over 60 and having lost their jobs 
entered into force on 13 A_ugust 1973, improving 
the incomes of the lowest paid. 
- The single income allowance paid to 1,200,000 
families with low incomes was raised by 20 % 
at the end of August. From 1 August family 
allowances were put up by 6.90% (bringing the 
increase on 1 August 1972 to 10% in total, and 
to 14 % in certain cases). 
September 
- At the beginning of September the Government 
appruved a bill making available tax concessions 
to private sector companies which distribute shares 
to their employees. Employees in their turn will 
be able to deduct from their taxable incomes up 
to Ffr 3,000 of the money spent on the purchase of 
these shares. 
- The French Council of Ministers approved 
an 0.75% increase in officials' basic salaries 
from 1 August. 
- A wage agreement was signed in the French 
coalmining industry providing for a 2.5 % increase 
in all basic elements of pay from 1 August. 
- On 19 September the French Council of 
Ministers adopted the draft budget for 1974. 
This draft budget, which is in equilibrium, provides 
for a reduction in the tax burden on the low paid. 
The increase in expenditure is slightly lower than 
the growth of GNP in money terms expected for 
1974. 
- With effect from 21 September the discount 
rate was increased from 9.5% to 11.0% and 
the rate for advances on securities from 11 % to 
12,5 %· The minimum reservq ratio applicable 
to residents' sight deposits was raised from 12 % 
•o 14 % while the reference date for computing 
•mpulsory reserves was moved I!J six months 
·~om 30 June 1972 to 4 January 1973). First 
estimates suggest that the two latter measures will 
reduce the banking system's liabilities to the 
Central Bank I!J Ffr 8,000 million. 
At the same time the monetary authorities pub-
lished the permitted annual rates of increase in 
credit outstanding; these are 14 % 1!J the begin-
ning of November, 13.5 % I!J the beginning of 
December an 13 % I!J the beginning of January 
1974. 
- The French Council of Ministers approved 
a set of social measures concerning the aged, families 
and wido'JV.s. The cost involved is Ffr 2,000 mil-
lion for a full year. 
- The banks raised their base rate from 9.2% 
to 10.4 %, the eighth increase in a year; the 
banks' minimum rate for disounting trade bills went 
up from 9.60 % to 10.80 %, and that for current 
account overdrafts from 10.25 to 11.45 %· 
- Following the recent recovery of the French 
franc on the foreign exchange markets, the Banque 
de France decided to remove, from 28 September, 
the restriciions on loans in French francs granted 
I!J French banks to borrowers abroad. 
October 
- The statutory minimum growth wage ( SMIC) 
was raised to Ffr 5.32 an hour from 1 October, 
an increase of 2.3 % on 1 Jufy. This brought 
the rise since October 1972 to 23.7 %· 
- The salaries of officials were raised I!J 3 % 
from 1 October. Other measures concerning the 
public service were taken in the field of pensions, 
regional salary differentials and famify supplements. 
- The Council national du Credit tightened the 
sanctions on banks failing to comply with the 
minimum reserve requirements and authorized the 
credit institutions to put up their commission rate. 
- The Minister of Economics and Finance 
published the terms of the new loan designed to 
replace the "Pinay" loan; the latter may be 
redeemed without cost to holders, or commuted 
into bonds issued under the new loan, likewise 
with a gold guarantee, bearing interest at 4.5 % but 
not exempt from death dury. 
- The Government took a number of measures to 
check the fall in producer prices for meat. 
- At the end of October the National Assef!1bfy 
passed the outline law on commerce and crafts: 
- in the field of competition, a ban was placed 
on loss leaders, sales with gifts thro11111 in, 
excessive discounts and misleading advertising. 
The opening and extension of supermarkets 
were made subject to authorization I!J the 
"commissions departementales d' urbanisme com-
mercial", with one half of the members being 
representatives of local shopkeepers and crafts-
men and the other half representatives of local 
government. 
- For children wishing to learn a manual trade, 
the last two years of compulsory school atten-
dance may be replaced I!J preparatory appren-
ticeship. 
- taxation of the self-employed will be aligned 
to the system applying to wage and salary 
earners; 
- in the field of social security, the insurance 
schemes operated I!J small business (health and 
old age) will be progressivelY harmonized with 
the general system while a number of additional 
advantages will be granted; 
- lending will be facilitated so as to promote the 
modernization and conversion of enterprises. 
November 
- From 3 November, trading margins were 
frozen for a number of products (beef, fruit and 
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vegetables, footwear, etc) ; at the same time, the 
authorities defined the concept of "excessive trading 
margin". 
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All industrial products for which free price 
formation had been restored in the spring were made 
subject again to the system of "controlled program-
ming'', except for firms employing fewer than 
20 persons. 
France 
TABLE 1 : Key indicators 
1968 I 1969 I 1970 I 1971 I 1972 1972 
% change by volume 
on preceding year 1963=100 
Gross national product I+ 5.0 + 7.7 + 6.0 + 5.5 + 5.4 165 
Industtiruproduction + 5.4 + 8.5 + 6.7 + 5.7 + 5.8 175'' 
Totru imports + 19.7 + 22.5 + 8.1 + 11.2 + 10.3 262 
Private consumers' expenditure + 4.6 + 6.4 + 4.9 + 6.1 + 5.8 160 
Public current expenditure on goods 
and services + 4.6 + 4.9 + 3.2 + 4.1 + 3.9 139 
Gross fixed asset formation + 5.5 + 10.9 + 7.5 + 5.6 + 7.0 198 
Totru exports + 9.5 + 17.5 + 17.9 + 14.0 + 9.0 265 
Gross national product per head of 
population + 4.2 + 6.8 + 5.1 + 4.5 + 4.5 152 
Gross nationru product per person in 
employment + 5.1 + 6.0 + 4.6 + 4.8 + 4.7 154 
% change by vruue 
on preceding year 
Gross income per employee + 12.5 I+ 11.3 I+ 10.1 I+ 10.1 I+ 10.4 220 
TABLE 2: Indicators for internal and external equilibrium 
I 1968 I 1969 I 1970 I 1971 I 1972 
Bruance exports less imports 
in million Eur + 81 - 830 + 724 + 1602 + 1548 
as percentage of GNP + 0.06 - 0.6 + 0.5 + 1.0 + 0.9 
Unemployment rate 1.8 1.7 1.8 2.2 2.4 
price index of private consumers' expenditure 
5.1 (% change on preceding year) + 4.7 + 7.0 + + 5.5 + 5.6-I 
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France 
TABLE J: Foreign trade (at curtent prices) 
' 
% obaDge on preceding year 11168-100 JOIHon %of Eur to tala 
1968 11989 11970 11971 11972 1972 1972 1972 
Vlelble exports 
Total + 11.4 + 17.4 + 19.2 + 14.6 + 15.6 290 23 469 100.0 
Intra-EEC + 16.0 + 30.6 + 21.7 + 16.0 + 16.1> 379 11708 49.9 
To non-EEC countries + 8.1 + 7.5 + 16.9 + 13.2 + 14.4 236 11 761 50.1 
Exports of food, beverages and tob&ooo 
Total + 19.8 + 20.8 + 6.0 + 26.9 + 20.6 331 4 150 17.7 
Intra-EEC + 26.6 + 41.9 + 1.8 + 31.4 + 22.2 548 2 612 11.1 
To non-EEC countries + 12.8 - 3.3 + 13.2 + 20.3 + 17.9 198 I 538 6.6 
Exports of raw materials, fuel and power 
Total + 1.6 + 10.6 + 12.1 + 7.0 + 19.5 191 1 783 7.6 
Intra-EEC + 0.9 + 19.9 + 14.2 + 3.6 + 19.3 229 1150 4.9 
To non-EEC countries + 2.6 - 8.5 + 7.9 + 18.8 + 19.9 146 633 2.7 
Exports of aeml-ftnlshed and llnlabed lnd118trlal goods 
Total + 10.9 + 17.5 + 23.1 + 12.9 + 13.9 298 17 536 74.7 
Intra-EEC + 16.2 + 29.0 + 29.7 + 13.8 + 14.4 376 7 946 33.9 
To non-EEC countries + 7.8 + 10.2 + 18.1 + 12.2 + 18.6 254 9 590 40.8 
Vlelble Imports 
Total + 12.5 + 28.7 + 9.9 + 11.3 + 11>.2 278 24 21>9 100.0 
Intra-EEC + 23.1 + 81.8 + 6.1) + 18.9 + 11>.9 391 12 218 50.4 
From non-EEC countries + 4.4 + 16.7 + 13.3 + 8.8 + 14.1> 215 12 043 49.6 
Imports of food, beverages and tob&ooo 
Total + 2.7 + 19.1> + 6.9 + 4.1 + 15.7 194 2 9561 12.2 lntra-EEC + 31.8 + 33.4 + 3.9 + 14.8 + 11.2 376 1 035 4.8 
From non-EEC countries - 6.4 + 13.5 + 8.4 - 0.9 + 18.8 151 1 921 7.9 
Import& of raw materials, fuel and power 
Total + 3.6 + 10.6 + 11.9 + 11>.0 + 8.1> 182 I> 614 23.1 
Intra-EEC + 14.2 + 11.4 + 9.0 + 17.2 + 7.1 188 919 3.8 
From non-EEC countries + 1.7 + 10.1> + 12.5 + 14.6 + 8.8 182 4 695 19.3 
Imports of aeml-llnlahed and llnlahed lnd118trlal gooda 
Total + 19.6 + 80.3 + 9.8 + 11.4 + 17.7 384 11> 689 64.7 
Intra-EEC + 23.3 + 83.8 + 6.6 + 18.1) + 17.8 487 10 262 42.3 
From non-EEC countries + 18.3 + 24.6 + 16.1 + 7.5 + 18.1> 312 I> 427 22.4 
TABLE 4 : Selected monthly indicators 
I Year I Jan. I Feb. I Mar. I Apr. I May I June I .July I_ Aug. I Sept. I. Oot. I Nov., Deo. 
Ind118trlal production 1971 163.0 156.71 151.2 154.2 153.8 156.2 160.1 160.6 164.3 162.2 165.0 1 164.4 (1968- 100) 1972 166.6 165.9 161.1 166.3 169.5 169.0 163.3 172.1 175.5 173.4 118.4 180.2 
1973 183.5 184.6 185.1 171.1 188.0 183.9 171.9 189.0 184.4 
Number of persons seeking 1971 305.3 303.3 308.2 315.2 322.6 329.5 340.4 347.6 359.4 369.9 312.1 373.5 
employment 1972 365.0 365.9 368.8 375.6 381.9 319.6 389.3 393.1 398.1 401.9 394.6 390.0 
(1 000) 1973 373.0 363.0 360.6 365.4 368.8 368.8 389.3 398.4 430.5 
Construction : buUdlug 1971 48.1 56.5 61.5 53.1 48.1 60.7 52.7 48.6 52.3 54.1 60.4 56.8 
permits Issued for houslug 1972 63.6 56.2 49.3 60.2 64.4 50.0 50.5 47.6 60.9 59.8 
(1 000) 1973 
Private consumers' expen- 1971 178.1 118.5 175.8 183.1 173.4 185.8 179.4 176.1 117.2 178.0 189.2 183.1 
dlture : turnover of depart- 1972 1813 189.5 192.5 178.5 185,7 192.'! 183.9 190.1 198,3 186.9 192.8 192.1 
ment stores (1968 - 100) 1973 190.81 195.6 191.9 189.3 206,0 208.6 183.8 196.6 196.7 
Consumer prices 1971 134.2 134.81 135.4 136.2 187.1 137.6 138.2 138.8 139.4 140.2 140.7 141.4 (1968- 100) 1972 141.8 142.6 143.2 143.7 144.1> 141>.3 146.5 147.3 148.2 149.5 150 4 11>1.2 
1973 11>1.2 151.6 152.4 153.4 154.9 156.0 157.4 158.4 I 159.8 
VIsible Imports 1971 1 491 1617 1 741 1 706 1642 1 798 1 749 1 868 1 851 1 858 1836 1921 
(million Eur) 1972 1 818 2 013 2 019 1 813 2 126 1940 1 810 2 078 2101 2153 2171 2241 
1973 2 311 2 244 2311 2116 2 646 2 378 2420 2 640 (2 498) (2 820) 
VIsible exports 1971 1 516 1 595 1 6'1-2 1 629 1 652 1 618 1 6981 1 751 1 754 1 161 1813 1840 (million Eur) 1972 1 163 1 828 1 874 1 869 1972 1 993 1 164 1 951 2 079 2 089 2 153 2 111 
1973 2 255 2 151 2 219 2148 2 462 2 352 2 314 2 379 (2 474) (2 471) 
Balance of trade 1971 + 25 - 22 - 69 -77 + 10 - 120 - 51 - 101 - 91 - 92 - 23 - 81 (million Eur) 1972 - 55 - 185 -145 + 56 -154 + 53 - 46 - 121 - 22 - 68 - 18 - 130 1973 - 66 - 93 - 92 + 32 -184 - 26 - 106 - 161 (- 24) (- 349) 
Olllclal gold and foreign 1971 5 346 5 404 5 487 5 1>59 5 626 5 653 6150 7 626 7 308 7 270 7 492 7 601 
excbaDge reserves 1972 7748 7 804 7802 7 798 7 809 8 657 9144 9176 9 230 9 224 9 228 9 224 
(mliHon Eur) 1973 9 220 8 821 9 270 9 501 9622 9 609 9 615 9 316 9 304 
Money supply 1971 229.4 232.6 234.31 233.1 237.2 240.4 243.9 244.4 244.9 248.5 248.5 251.3 (Ffr '000 million) 1972 255.1 251.3 263.3 261.9 264.6 210.9 274.3 275.4 281.1 281.2 288.6 286.5 
1973 290.0 291.0 '294.8 299.5 302.8 I 301.2 291.3 301.3 
I 
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NOTES TO GRAPHS AND TABLES 
Source: Statistical Office of the European Communities (except as otherwise indicated). Conversion into Eur 
account (1 Eur = 0.888671 g of fine gold). 
- For the intra community trade the new Community countries have not yet been taken into account. 
Graph 1 
Exports fob: series adjusted for seasonal variations; three-month moving averages. 
Graph 2 
Industrial production: excluding construction, food, beverages and tobacco; adjusted for seasonal variations; 
three-month moving averages. 
Graph J 
Labour market; series adjusted for seasonal variations; three-month moving averages; position at end of month; 
unemployed- number of persons seeking employment. 
Graph 4 
Imports cif: series adjusted for seasonal variations; three-month moving averages. 
Graph 5 
Wages and consumer prices; index of hourly wage rates, all activities, all regions; national index of consumer prices; 
from January 1971 new index of295 items. 
Graph 6 
Balance of trade: difference in terms of value between imports and exports, seasonally adjusted. 
Graph 7 
Bank lending; source: Conseil National du Credit; short-term loans (up to 2 years) from monetary institutions to 
business and private customers; position at end of month. 
Tab/1 1 
GNP at market prices. 
Industrial production: value added by industry. 
Total exports and imports: goods, services and factor income. 
Gross income per employee: income from paid employment (including employers' share of social insurance 
contributions). 
Tab/1 2 
Balance exports less imports: as defined for the national accounts. 
Unemployment rate: number of unemployed (persons available for and seeking employment, estimated on the 
basis of the number of job applicants, in the light of the latest population census) as percentage of the total 
domestic labour force. 
Consumer prices: price index of private consumption adjusted by the GNP deflator, computed from the national 
accounts. 
Tab/,_J 
Exports fob, imports cif; the products have been grouped on the basis of the Statistical and Tariff Classification 
for International Trade (CST): food, beverages and tobacco (Groups 0 and 1 CST), raw materials, fuel and power 
(Groups 2-4 CST), semi-finished and finished industrial goods (Groups 5-9 CST). 
Tabu 4 
Industrial production, excluding conskllction, food, beverages and tobacco: adjusted for seasonal variations. 
Number of persons seeking employment: position at end of month, adjusted for seasonal variations. 
Construction: seasonally adjusted number of dwellings authorized. 
Private consumers' expenditure: turnovers by value, adjusted for seasonal variations. 
Consumer prices: national index of295 items since January 1971. 
Imports cif, exports fob, adjusted for seasonal variations. 
Balance of trade: difference between values of imports and exports, seasonally adjusted. 
Official gold and foreign exchange reserves: gross reserves of gold and convertible currency held by the Banque 
de France and the Foods de Stabilisation des changes, position at end of month. 
Money supply: fiduciary circulation (total notes and coin in circulation, excluding notes and coin held by the 
Banque de France) plus sight deposits (deposits made with the Banque de France by private persons or enter-
prises, deposits with the Post Office giro or with public accountants, plus sight deposits relating to the activities 
of certain financing institutions in metropolitan France. Position at end of month, adjusted for seasonal variations. 
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D. Ireland 
The growth of economic activity continued .at a rapid pace in the CJJurse of the past few 
months ~~t~der the influence of strong export demand and a vigorous development of the 
domestic sector. The rate of price increase has slowed down to a certain extent. 
The expansion of the economy has kept up 
its rapid pace during the past few months 
under the stimulus of strong global demand. 
Exports have remained dynamic and the 
growth of the domestic market has been 
reinforced. 
Because of the strong demand in the industri-
alised countries and in particular the Commu-
nity, and without doubt also due. to the effect 
of the depreciation of the pound on the 
competitive position of Irish goods, exports 
of manufactured products have registered a 
remarkable advance. The rate of growth in 
the period July-October on a year to year 
basis in value terms was 44 %· During the 
same period sales of agricultural products 
increased by 30 % principally due to the rise 
in meat prices and the rise in exports of dairy 
produce. 
Private investment would appear, on the basis 
of an increase of 30 % in the value of imports 
of investment goods in the first ten months 
of the year to be progressing rapidly. The 
construction sector has made further advances; 
the latest figures for residential construction 
where a slight slowdown in activity was 
reported show an improvement. In the 
context of a strongly expansionary budgetary 
policy public investment has progressed at 
a lively pace. 
Private consumption has continued to grow 
rapidly stimulated by the continuing rises in 
personal incomes brought about by large 
salary increases and a continued upward 
movement in agricultural incomes in the 
course of the past year. In July and August 
retail sales ware 21 % above their level of the 
previous year. During the period July-Sep-
tember the number of new car registrations 
was 30 % above last year's figure. 
All sectors of production made important pro-
gress. Industrial production grew by 13 % 
in the first half of 1973 as compared to the 
same period of 1972. Agricultural output 
also expanded significantly judging by the 
Industrial production 
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favourable harvest and the increase in live-
stock; in June cattle under one year old 
increased by 13.5 %· In the tourist sector a 
revival of activity is suggested by the 12 % 
increase in visitors in the first eight months 
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of the year over the admittedly low level in 
1972. 
Employment has continued to grow. In the 
first half of 1973 employment in manufac-
turing industry was on average 5,800 or 3 % 
higher than in the first half of 1972. Un-
employment which, on the basis. of seasonally 
Labour market (thousands) 
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adjusted figures, increased f.com April to 
August, partly perhaps due to the difficulties 
in the construction sector, has more recently 
stabilised. 
The rise in prices has slowed down slightly, 
mainly due to the fall in food prices in recent 
months brought about by the good harvest. 
In mid-August the consumer price index was 
Consumer prices 1963 = 100 
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11.2 % over the level of the previous year. 
However, this is still one of the highest rates 
in the Community. 
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Imports have continued to increase rapidly; 
their value increase for the period July-
October was above the corresponding months 
of 1972. The increase has not been confined 
to particular categories but has applied to all 
sectors. In the absence of recent figures for 
volume one can surmise that much of this 
increase has been brought about by the rise 
in raw material prices and the depreciation of 
the pound sterling. Because of the strong 
increase in imports and also presumably due 
to a slight worsening in the terms of trade the 
commercial balance has disimproved significant-
ly. Since the services balance has improved 
External Trade Mio Eur 
1971 1972 1973 
the current account is unlikely to have de-
teriorated. Official reserves have increased 
substantially in recent months and at the end 
of October they reached 441.9 million pounds 
sterling, as against 404,6 million at the end of 
March. The money supply (M3) has con-
tinued to grow rapidly and in August it was 
22.5 % above the corresponding figure for 
1972. 
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Demand for and supply of goods and services 
Exports8 
Gross fixed asset formation 
Public current expenditure on groos and services 
Private consumer's expenditure 
Gross national product 
Imports3 
1 .Statistica~ Office of the European Communities. 
1 Estimates. 
3 Goods, services and factor income. 
Note: 
I 
I 
19711 
At 
current 
prices 
(in£ 
'000 
million) 
758 
431 
271 
1,270 
1,897 
854 
19721 19732 
~% change on preceding year 
-
Volume Value Volume Value 
+ 2.5 + 13.9 + 16 +30 
+ 2.2 + 11.4 + 10 + 21 
+ 8.9 + 22.5 + 7 + 20 
+ 4.0 + 12.8 + 6% + 18 
+ 3.0 + 16.6 + 6% + 19 
+ 6.5 + 10.5 + 20 + 32 
The estimates are approximations based on the hypotheses set out in the Quarterly Survey. They have been dis-
cussed with experts from the member countries but are established and published on the sole responsibility of the 
Commission. 
Major economic policy measures 
July 1973 
- The Government sanctioned increases in the 
prices of milk, petroleum products, gas and certain 
other goods recommenced by the National Prices 
Commission. Increases in passenger and freight 
transport charges from 12 1 J2 to 25 % were also 
approved. 
August 
- The Associated Banks raised their interest rates 
on 3 August. Lending rates were increased by 
1 1 J2 %· Rates on deposits under£ 25,000 rise 
by 1 1 J2 % and sums over£ 25,000 by 2 1 J4. 
- The National Prices Commission recommend-
ations for an increase in prices of items of processed 
food, fuel and clothing were accepted by the Minister 
for Industry and Commerce. 
- The Minister for Health announced that from 
4 April next everyone would be entitled to all 
hospital services without direct charge. The scheme 
will be financed through contributions and State 
payments of approximate!J £ 2 million. 
- The Minister for Posts and Telegraphs an-
nounced an increase in the cost of TV licences from 
the beginning of October. 
September 
- VAT was removed from food and increased 
on other items. 
- The Associated Banks announced rises in their 
lending rates of 3J4 %with effect from 10 Septem-
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ber. Rates on deposits over£ 5,000 were raised 
by 1 o/o. 
- The building societies increased their mortgage 
rates to 11 1/4 % and their interest rates on 
deposits to 8% taxjree. 
- The Government announced that it would 
revoke the 20 year taxfree period on mining profits. 
October 
- The first meeting of the Empli?Jer-Labour 
Conference took place on 12 October. Both the 
empli?Jer and trade union sides of the conference 
have been authorised to enter t>egotiations for a 
possible new national wage agreement. 
- The building societies announced on 24 October 
that they will be making available an extra£ 6 mil-
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lion immediate!J for new home loans. Allocations 
will be confined to loans not exceeding £ 7,500. 
- The Minister for Industry and Commerce, on 
the recommendations of the National Prices Com-
mission, sanctioned a 10 % rise in motor insurance 
rates and price increases on a wide range of goods 
including sugar, margarine, soups, tinned vegetables 
and fruit, soaps and coal. Price increases were 
also approved for certain motor cars, car tyres, 
building materials and animal feeding stuffs. 
- The Minister for Industry and Commerce 
announced the appointment of a National Consumer 
Advisory Council. The Council of 15 members 
will have power to advise the Minister on the 
introduction of legislation to protect consumers and 
to press for the adequate enforcement of existing 
legislation where this is not being done. 
Ireland 
TABLE 1 : Key indicators 
1968 I 1969 I 1970 I 1971 I 1972 1972 
% change in volume Indices 
on preceding_year 1963 = 100 
Gross national product + 7.7 + 4.3 + 2.5 + 3_!6 + 2.9 
I 140.3 ! Industrial production + 10.4 + 6.6 + 3.3 + 4.1 + 4.3 165.5 
Total imports + 15.7 + 13.4 + 2.5 + 4.1 + 7.2 190.7 
Private consumers' expenditure + 8.3 + 4.3 + 2.7 + 3.2 + 4.0 145.5 
Public current expenditure on goods 
and services + 5.6 + 6.9 + 7.0 + 3.3 + 8.7 153.0 
Gross fixed asset formation + 12.9 + 19.7 - 1.2 + 9.0 + 2.1 187.3 
Total exports + 9.0 + 4.6 + 4.4 + 4.9 + 3.4 172.3 
Gross national product per head of 
population + 7.3 + 3.9 + 1.7 + 2.7 + 1.7 132.7 
Gross national product per person in 
employment + 7.3 + 3.7 + 3.2 + 3.1 + 3.9 140.9 
' % change in value 
on preceding year 
Gross income per employee + 8.7 I+ 12.2 r + 14.0 I+ 15.9 I+ 15.1 216.3 
'FABLE 2: Indicators for internal and external equilibrium 
I I 
-
I I _I I 1968 1969 1970 1971 1972 
Balance exports less imports I 
in millions Eur - 189.6 -309.4 - 313.2 - 314.4 -278 
as percentage of GNP - 6.0 - 8.5 - 7.8 - 6.8 - 5.2 
Unemployment rate 6.7 6.4 7.2 1.2 8.1 
prices to private consumers (% change on preceding year) + 4.7 + 7.0 + 8.4 + 9.1 + 8.7 
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Ireland 
TABLE J : Selected monthly indicators 
I Year I Jan. I Feb. I Mar. I .Apr. I May I Jtme I Jwy I .Aug. I Sept., Oct. I Nov., Dec. 
Industrial production 1971 163 163 162 167 
(1963 - 100) 1972 167 16/J 171 179 
1973 192 21/J 
Unemployed 1971 39 .t9 40 40 41 41 42 43 39 42 46 48 
(1 000) 1972 48 48 47 Iii 48 46 46 49 4/l-- 48 48 48 
1973 4/J 46 u 43 43 44 44 u 
Construction : permits for 1971 6.32 6.62 6.28 6.17 
residential construction 1972 6,48 6.7 6,6 6.4 
(1 000) 1973 13.13 4.26 
Private consumers' expen· 1971 17/J 174 177 177 179 181 180 180 180 183 18/J 188 
dlture (1963 - 100) 1972 188 192 204 192 201 203 199 SOil 20/J 226 206 208 
1973 226 238 232 230 240 242 230 263 
Consumer prices 1971 152.4 166.5 169.7 162.9 
(1963 - 100) 1972 166.7 169.2 173.9 176.4 
1973 183.4 189.0 193.6 
Visible Imports 1971 146 160 188 140 162 144 147 146 163 149 163 163 
(million Eur) 1972 161 146 166 146 167 168 148 140 176 176 170 206 
1973 181 180 178 173 177 194 218 
Visible exports 1971 Ill 102 101 98 124 123 JOB 107 108 106 102 138 
(million Eur) 1972 103 117 121 103 uo 139 129 118 132 134 127 139 
1973 122 143 142 134 142 146 148 
Balance of trade 1971 - 34 - 48 - 87 - 42 - 38 - 21 - 42 - 39 - 44 - 44 - Iii - 16 (million E;ur) 1972 - 48 - S9 - 46 - 43 - 37 - 29 - 19 - 22 - 44 - 41 - 43 - 67 
1973 
-
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- 37 - 36 - 39 - 36 - 49 - 70 
Offtclal gold and foreign 1971 704 790 801 801 796 803 797 864 898 910 966 916 
exchange reserves 1972 966 956 979 989 972 957 941 922 907 927 972 1037 
(million Eur) 1973 1 004 980 971 975 978 969 978 1 012 1 061 
Money supply 1971 390,6 3814.7 398.8 388.6 397.6 408.6 409.4 411.3 430.2 
(million£) 1972 418.0 412.1 419.7 430.4 428.3 447.6 446.0 461.8 476.9 469.7 486.9 499,2 
1973 492.~ 473.6 613.0 482.4 481./J 603.9 600.4 607.11 
NOTES TO GRAPHS AND TABLES 
Source: OECD; Main economic indicators (except as otherwise indicated). 
Conversion into Bur (1 Bur = 0.888671 g of fine gold). 
Graph f 
Industrial production: Mining and manufacturing industry; adjusted for seasonal variations. 
Graph 2 
Unemployment: number of insured unemployed; adjusted for seasonal variations; three-month~ moving averages. 
Graph J 
Wages and consumer prices (not adjusted for seasonal variations): hourly earnings; manufacturing industry. 
Graph4 
External commerce: imports cif; exports fob: adjusted for seasonal variations; three-month moving averages. 
GraphS 
Bank lending: Credits to private sector (commercial banks); not adjusted for seasonal variations. 
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Table 1 
GNP at market prices: NIEA; National income and expenditure accounts 1971. 
Industrial production: ESRI; Volume of production; mining and manufacturing industry. 
Total exports and imports: goods, services and factor income; NIEA. 
Ireland 
Gross income per employee: Irish Statistical Bulletin (ISB); earnings and employment in total transportable 
goods industries. 
Table2 
Balance exports less imports: as defined for the national accounts. 
Unemployment rate: ISB; Percentage of insured persons on the live register. 
Price index: ISB; Consumer price index. 
Table J 
Industrial production: Mining and manufacturing industry; seasonally adjusted. 
Unemployment: Number of insured unemployed; adjusted for seasonal variations. 
Construction: Central Bank; Total of new dwellings begun or authorised; not seasonally adjusted. 
Private consumers' expenditure: Retail Sales Index; seasonally adjusted. 
Consumer prices: ISB; Consumer price index; not seasonally adjusted. 
Visible trad~: Imports cif, exports fob; seasonally adjusted. 
Balance of trade: Difference between values of imports and exports; seasonally adjusted. 
Official Gold and Foreign Exchange Reserves: CB; Official External Reserves, Monetary Authorities' reserves of 
gold and convertible cvrrency, holdings of special drawing rights and reserve position in the IMF. 
Money Supply: CB; Currency and current accounts (adjusted). 
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E. Italy 
Economic recovery continued to make rapid progress in the summer, helped by a vigorous 
and general expansion in demand. The level of employment rose appreciab!J. The 
upsurge in prices remained very strong, despite some fall-off due mainly to the partial 
price freeze. The balance of payments on current account closed with a hfavy deficit. 
Vigorous economic recovery continued in 
the summer. In all major fields it was being 
supported by extremely lively growth in 
demand. With the inflationary trend in 
prices persisting, the propensity to spend 
seems to have increased in a number of 
important sectors. 
Exports went on expanding very rapidly. 
The value of visible exports in the third quar-
ter was as much as 28.5 % higher than a year 
Exports 1\.lio E ur 
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earlier, when it had admittedly been compru;ati-
vely low. Deliveries to the Community 
showed roughly the same underlying increase 
as those to non-memBer countries. 
Domestic demand seems to have been particu-
larly buoyant, especially where capital spend-
ing is concerned. Both the results of the 
half-yearly "Forum" survey, carried out in 
the summer by "Mondo Econoniico", and 
the results of the monthly business survey 
conducted by ISCO /"Mondo Economico" 
point to very fast expansion in investment on 
plant and machinery. ~uilding investment 
too appears to have risen rapidly, and stock-
building probably showed a similar trend. 
Private consumer's expenditure likewise 
forged ahead, to judge from the above sur-
veys and the trend in imports. In part, 
however, this was accounted for by the up-
surge in the prices of consumer goods. 
The vigorous growth in disposable incomes 
continued, helped by a -rise in the level of 
employment and especially by an_ increase in 
hourly wages as a result of new collective 
wage agreements and a further sharp increase 
in the index-linked cost of livi11g supplements. 
There may also have been a decline in the 
propensity to save. The growth of demand 
for consumer durables appears to have 
accelerated. 
On the supply side, the rapid and general 
growth in industrial production continued, though 
probably at a slower pace than in the first half 
of the year1• It was particularly pronounced 
in the chemical, food, petrol~um processing, 
textile and electricity producing industries. 
In the third quarter the increase on the compa-
1 Because of the recent rebasing of the official index 
of industrial production (from 1966 to 1970) 
seasonally adjusted series are not yet available. 
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1963 = 100 
Induatrial production 
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ratively low level of a year earlier was as 
much as 13.1 %· 
The expansion in imports was even stronger. 
In the third quarter the value of visible 
imports was almost 60 % higher than in 1the 
Imports ,\1i o Eur 
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same period last year. This growth, howe-
ver, was mainly a reflection of the rapid 
increase in average import prices due to the 
worldwide upsurge in commodity prices a.nd 
the high rate, around the middle of the ye:ar, 
of the de facto devaluation of the lira. The 
rise in food imports was higher than average, 
owing to bottlenecks in agricultural produc-
tion due to the weather. 
Following an apparently weaker trend in the 
first half of the year, the number of persons in 
paid employment went up again distinctly in the 
summer. The ISTA T sample surveys at a.ny 
rate suggest that in July it was 2. 7 % higher 
tanh a year earlier. According to the sa1me 
source, the number of unemployed was 16 o/0 
lower than in July last year. 
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Labour market (thousands) 
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The unusually rapid upsurge in prices, which 
gathered additional momentum until the 
middle of the year, has since then slackened 
distinctly1• But this slowdown has been due 
mainly to seasonal factors and the price freeze 
imposed in July on the products of large 
enterprises and a wide range of essential 
Wages and consumer prices 
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consumer goods. In the third quarter, the 
rise dropped to an annual rate of 7.0 % for 
consumer prices and 17.1 °/0 for wholesale 
prices (as against 13.6 and 24.3 °/o in the 
second quarter). Even so consumer prices 
in September were still 11.3 o/0 higher than 
a year earlier. 
Following a - marked deterioration in the 
second quarter, the balance of payments was back 
in surplus in the summer. The trade deficit, 
though still very heavy, tended if anything to 
1 See Quarterly Survey 2/1973, p. 66. 
Italy 
BUSINESSMEN'S VIEWS ON THE INDUSTRIAL SITUATION 
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Answers to the questions in the EEC business survey, carried out in Italy by ISCO-Mondo Economico. 
GRAPHS A, B, C and D: The three zones (gray, white and black) show the percentages of the three different 
answers. 
The black curves, the scale for which is given between the graphs, show the figures obtained by addiulo( together 
the percentages weighted as follows : 
by 0.03 for the answer "above normal", or "up"; 
by 0.02 for the answer "normal", or "no change"; 
by 0.01 for the answer "below normal", or "down". 
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decline. In addition, the surplus on service 
transactions rose again for the first time in a 
fairly long period. Substantial inflows of ca-
pital due to the floating of additional loans 
abroad were another major factor. Together 
Balance of trade 
1971 
with a number of credit policy measures by the 
monetary authorities, this caused the official 
gold and foreign exchange reserves, previously 
on a declining trend to rise appreciably (by 
Lit. 320,000 million) between the end of June 
1\fw Eur 
1972 1973 
Demand for and supply of goods and services 
~ 
Exports8 
Gross fixed asset formation 
Public current expenditure on goods and setvices 
Private consumer's expenditure 
Gross national product 
Imports8 
1 Relazione generale sulla situazione economica del Paese (1972). 
1 Estimates. 
8 Goods, services and factor income. 
• At 1963 prices. 
• At preceding yeat's prices. 
Note: 
I 
I 
19711 19721 19732 
At % change pn preceding year 
current 
price11 
(in Lit. 
'()()() 
million) I Volume Value Volume Value 
13,245 + 11.2 + 12.8 + 7% + 19% 
12,680 - 0.2 + 5.1 + 7 + 25% 
8,984 + 4.2 + 12.8 + 4 + 15 
40,375 + 3.8 + 9.9 + 6% + 18% 
63,120 + 3.2 + 9.3 + 5% + 17 
12,419 + 13.2 + 15.6 + 14% + 36% 
The estimates are approximations based on certain hypotheses generally mentioned in the Quarterly Surveys. 
They are established and published on the sole responsibility of the Commission. 
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and the end of September. The. commercial 
lira in the summer showed a firmer tendency 
than in the second quarter. 
Even though lending maintained its lively 
growth, the banks' domestic liquidity expanded 
again for the first time in a fairly long period. 
In addition to payments transactions with 
abroad and the heavy deficit in the Trasury's 
cash transactions, this was ·due notably to 
substantial recourse by the banks to the Banca 
d'Italia. 
Bank lending 
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Moving in line with the trend on international 
money markets, short-term interest rates tended 
distinctly upwards. The mpnetary authorities 
assisted this development by repeatedly raising 
the cost of recourse to the central bank and 
appreciably increasing the yield of treasury 
bills. On the other hand they cmdeavoured to 
keep long-term interest rates stable through 
selective measures of credit policy and fre-
quent support-buying on the bond market. 
MaJor economic policy measures 
Jtme 
- The Commtmity's system of short-term monetary 
support was activated and some central banks 
opened up short-term foreign exchange credit 
facilities to the Italian monetary authorities. At 
the end of Ju!J this totalled some $ 5,000 '"illion. 
July: 
- Towards the end of the month the Government 
adopted a number of decree laws which introduced a 
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limited freeze on prices and rents and at the be-
ginning of Augmt were transformed into laws by 
Parliament. The price freeze affects a good half 
of aggregate private consumer's expenditllre. 
Producer, wholesale and retail prices of certain 
necessities were frozen tmtil the end of October at 
their levels of 16 Ju!J. For the period from 
1 November 1973 tmtil the end of Ju!J 1974, enter-
prises manufaclllring or importing the goods 
covered may app!J to CIP. ~the Inter-Ministerial 
Committee for Prices, for authorization to raise 
their selling prices, The CIP mmt decide on the 
application within 60 days of receiving it. At the 
same time the CIP may increase the margin behveen 
consumer prices and producer or import prices. 
Until the end of Jtme 1974, the large trading and 
manufacturing enterprises (minimum tllrnover of 
Lit. 5,000 million in the first half of 1973) may 
increase their sales prices as at 28 Jtme on!J after a 
period of 60 days has elapsed since filling the necessary 
prior notification with the CIP, provided this body 
has not rejected it, giving reasons for its decision. 
The period of validity of letting engreements for 
dwellings and bminess premises in town areas was 
extended tmtil the end of Jan~~ary 1974 ,· any 
escalator dames in the agreements are null and void 
during this period. This,does not include dwellings 
let to persons whose taxable income in 1973 is 
higher than Lit. 4,000 million. 
-Also towards the end of the month a decree law 
was issued for reasons of price policy providing for 
increased im;orts of cereals and beef and veal by 
AlMA, the state bi!Jing and storage agency. 
- On 26 Ju{y signing of a $ 1,000 million ten-
year foreign exchange loan to the state-controlled 
electricity company ENEL ,· arranged by a bank 
consortium led l!J S.G. Warburg, the British 
bankers, the loan carries a variable rate of interest. 
- On 26 July the monetary authorities took 
selective measures of credit policy designed to limit 
the banks' scope for lending to large cmtomers and 
to certain other clients, in an effort to promote 
lending to small 4nd medium-sized indmtri'al 
enterprises. 
- On 27 Ju!J the authorities announced a number 
of measures designed mainly to defend the lira rate 
and introducing :-a requirement to maintain a non-
interest bearing cash deposit amotmting to 50 % of 
future capital exports (25 % in the case of purchase 
of foreign investment frmd certificates,· at the 
beginning of Augmt the cash deposit requirement 
was lifted in respect of foreign investment f~~~tds 
placing all the resources raised in Ita!J in Italian 
securities) ; rules rendering it more di.f/itult to make 
advance payments on import contracts,· supef'llision 
of the transactions of brokers arranging foreign 
exchange and similar financial transactions with 
abroad; obligation on the foreign trade banks not 
onfy to continue keeping in balance their net foreign 
exchange position as a whole but also to maintain a 
virlllally balanced position on dollars, on Community 
currencies and on other currencies. 
- Towards the end of the month an international 
banking consortium granted the state-controlled 
"Mediobanca" a $ 500 million foreign exchange loan 
for a period of 8 to 12years. The interest rate is 
again slightly higher than the current rate ruling 
on the London Eurodollar market. 
- On 31 July the Government presented the 1974 
budget (appropriation acco1111t). According to 
information available by mid-September, revenue 
excluding proceeds from loan floated, is to be 
10.1 %higher than the original figures in the 1973 
estimates (the rise in the 1973 budget was 15.8 %). 
Expenditure, excluding redemptiotl of debts, is to 
grow by 21.3 %(compared with 21.8% in 1973). 
The deficit comes to Lit. 6,246,000 million (as 
against Lit. 3,736,000 mil/ion in 1973). Current 
expenditure is to grow by 21.5% (23.6 %), 
which means that its share in total expenditure 
remains roughly 1111changed, after rising in 
most of the previous years. The proportion of 
government expenditure vo be financed initial!; out-
side the budget fa/Is slightfy to Lit. t ,231,000 (Lit. 
1,298,000 million). With these expenditure, the 
proceeds from bo"owing and redemption of debts 
taken into acco1111t and including the further sharp 
rise in the deficits of state-o11111ed enterprises, the 
overall deficit comeS'to no less than Lit. 8,606,000 
million, despite a large number of exp~diture cuts 
and the intention not to allow the impending reform 
of direct taxation to reduce receipts. The relevant 
figure for 1973 was Lit. 5,976,000 million in the 
original budget but Lit. 8,800,000 million in the 
revised budget. 
August 
- Towards the middle of the month wages and 
salaries of many categories of public service em-
ployees were raised. According to information 
provided by this rise and other increases yet to be 
granted is Lit. 500,000 million in 1973 and Lit. 
1,000,000 million in 1974. · 
- Also towards the end of the month it was 
anno1111ced that Japanese banks would grant a ten-
year $ 50 million loan to ENI, a state-controlled 
enterprise. The interest rate is slightfy higoer than 
the cu"ent rate ruling on the London Eurodollar 
market. 
September 
- On 15 September the monetary authorities to 
raise a number of official rates ; the yields of the 
six-month trasury bills to be issued in September-
December was put up by 2 points to 9.6 % ; the 
basic rates for the various types of central bank 
credit were increased to 6 1/2 % (from 4 % for 
rediscount credit, 3 1/2% for ordinary advances 
against securities and 5 1/2 % for extraordinary 
advances against securities). The surcharge payable 
on the basic rate for redisco1111t credit when certain 
limits are exceeded was raised from 1 % to a 
maximum of 3 percentage points. 
- With effect from 29 September the Government 
ordered a 14 to 19 %increase in the prices of some 
petroleum products (petrol, diesel fuel, heating oil) 
in order to improve the profit situation of the petro-
leum processing industry, 1111der pressure as a result 
of the rapid increase in the price of crude, and to 
secure additional governments revenue ( approxima-
te!; Lit. 300,000 million for a full year). 
October 
- At the beginning of the month the monetary 
authorities issued an order lifting the surcharge on 
the basic rate for rediscollllt credits in respect of 
bills of exchange which small and medium-sized 
enterprises present for disco1111ting with the com-
mercial banks. The idea was to make it easier for 
these enterprises to obtain finance. 
- Under an agreement beiJIIeen the Government 
and the 1111ions, concluded towards_ the middle of the 
month, pensions, fami!J supplements and lilt-
employment benefits are to~ go up considerable from 
1 January 1974. As a co1111terpart to this im-
provement in transfer incomes there will be cuts in 
social security spending, higher social security 
contribution from employers and additional govern-
ment expenditure. 
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- At the end of the month a decree law was 
issued under which taxpayers may opt for having 
pending tax disputes-of which there are very ma1!J 
at the moment-settled by agreement and in ac-
cordatzce with objective (riteria. The main purpose 
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is to secure extra tax receipts, accruing in the short 
term, in order to offset the revenue shortfall which 
may be created by the reform of direct taxation due 
to enter into force on 1 Jan~ry 1974. 
Italy 
TABLE f :Key indicators 
1968 I 1969 I 1970 I 1971 I 1972 1972 
% change by volume Indices 
on preceding year 1963=100 
Gross national product + 6.4 + 5.7 + 4.9 + 1.6 + 3.2 149.2 
Industrlal production + 9.4 + 6.9 + 6.2 - 0.5 + 3.9 157.4 
Total imports + 7.3 + 21.6 + 17.5 + 1.7 + 13.2 195.5 
Private consumers' expenditure + 4.9 + 6.1 + 7.8 + 2.8 + 3.8 196.4 
Public current expenditure on goods 
and services + 4.1 + 3.1 + 1.9 + 5.2 + 4.2 139.1 
Gross fixed asset formation + 9.7 + 8.0 + 3.4 - 3.2 - 0.2 117.8 
Total exports + 15.3 + 13.6 + 6.6 + 6.2 + 11.2 267.2 
Gross national product per head of 
population + 5.8 + 5.1 + 4.2 + 1.1 + 2.4 151.2 
Gross national product per person in 
employment + 2.7 + 7.0 + 4.7 + 1.9 + 5.3 157.1 
% change by value 
on precedirig year 
Gross income per employee + 7.4 I+ 7.6 I+ 15.1 I+ 13.7 I+ u.o 237.7 
TABLE 2.: Indic:aton for internal and external equilibrium 
I 1968 I 1969 I 1970 I 1971 I 1972 
Balance exports less imports 
in million Eur + 2288 + 1928 + 582 + 1321 + 925 
as percentage of GNP + 3.0 + 2.3 + 0.6 + 1.3 + 0.8 
Unemployment rate 3.5 3.4 3.1 3.1 3.6 
consumer prices (% change on preceding year) + 1.5 + 2.9 + 5.3 + 5.3 + 5.9 
69 
TABLE J: Foreign trade (at current prices) 
% cbange on precediDg :rear Indloes llllllon %of 1968-100 Eur tot&le 
1968 11969 11970 11971 11972 1972 1972 1972 
-
Vlalble 8X}JOrla 
Total + 17.0 + 15.2 + 12.6 + 18.4 + 14.4 340 17131 100.0 
Intra-EEC + 20.9 + 22.2 + 13.6 + 17.9 + 15.6 431 7 731 45.1 
To non-EDC countries + 14.5 + 10.5 + 11.9 + 9.9 -+ 13.4 289 9400 54.9 
Exporta or food, beverage& and tobaoco 
Total - 8.7 + 15.6 + 9.2 + 16.2 + 17.9 218 1 504 8.8 
Intra-DEC - 1.8 + 21.4 + 5.7 + 24.9 + 20.4 268 875 5.1 To non-EEC countries - 6.1 + 9.8 + 18.4 + 6.8 + 14.6 173 629 3.7 
Exporta of raw ma~ fuel and power 
Total + 14.1 + 1.4 + 10.8 + 17.5 - 2.8 239 1131 6.6 
Intra-DEC + 14.7 - 2.0 + 9.6 + 15.0 - 4.5 815 402 2.8 To non-DDC countries + 18.7 + 8.6 + 10.6 + 18.9 - 1.8 211 729 4.8 
Exports of aeml-flnlahed and flnlahed Industrial goods 
Total + 20.0 + 16.7 + 13.2 + 12.7 +15.6 373 14 496 84.6 
Intra-EEC + 25.4 + 24.9 + 15.0 + 17.3 + 16.5 482 6 454 37.7 
To non-EJW countries + 16.7 + 11.5 + 11.9 + 9.3 + 15.0 316 8 042 46.9 
Vlalble Imports 
Total + 4.8 +21.4 + 19.4 + 5.9 + 12.5 286 17 810 100.0 
Intra-EEC + 9.1 + 29.9 + 27.4 + 9.3 + 19.0 322 7 994 44.9 
From non-EEC countries + 1.8 + 16.6 +u.s + 3.6 + 7.7 194 9 816 55.1 
Imporkl or food, beverages and tobaoco 
Total + 8.5 + 14.9 + 18.0 + 20.5 + 15.7 263 8 481 19.5 
Intra-EEC + 29.0 + 26.8 + 20.9 + 82.4 + 26.7 668 1 592 8.9 
From non-EEC countries + 0.9 + 9.2 + 8.1 + 18.8 + 7.8 175 1 889 10.6 
Imports of raw materlala, fuel and power 
Total + 1.0 + 18.0 + 11.8 + 8.9 + 4.6 205 5 825 29.9 
Intra-EEC - 3.0 + 20.6 + 16.6 + 4.2 + 14.8 261 882 4.7 
From non-EEC countries + 1.7 + 11.8 + 11.0 + 9.8 + 8.0 198 4 493 25.2 
Imports of aeml·flnlahed and flnlahed Industrial goods 
Total + 8.6 + 81.0 + 27.1 - 0.5 + 16.5 248 9 004 50.6 
Intra-EEC + 8.1 + 82.4 + 80.81+ 5.2 + 17.7 291 5 570 81.8 From non-EEC countries + 9.2 + 29.0 + 22.2 - 8.8 + 14.5 202 3 484 19.8 
TABLE 4: Selected monthly indicators 
I Year l~ Feb. I Har., Apr. I Hay l1unel 1ulyl Aug. I Sept. I Oct. I Nov.,~ 
Industrial production 1971 148.0 160.1 U8.2 146.1 U7.3 U7.6 147.1 136.8 152.3 156.3 166.7 156.7 
(1968 - 100) 1972 155.~' 151.6 160.2 150.3 153.7 161.0 163.3 156.2 161.2 169.6 162.1 1111.3 
1973 154.5 154.6 151.2 161.6 167.3 172.6 177.0 173.0 175.1 
Unemployed 1971 996.4 1 OU.2 1 030.8 1 012.1 1 019.7 1 047.2 1 016.1 1 014.6 1 043.6 1 040.6 1 040,6 1 041.9 
(1 000) 1972 1 041.0 1 052.9 17J56.1 1 057.8 1 054.9 1 055.6 1 050.4 1 051.3 1 052.2 1 044.7 1 031.9 1 009.1 
1973 1 040.3 1 031.1 1 043.2 1 045.7 1 019.6 1 022.6 1 006.6 
Construction : penultB for 1971 25.0 24.6 24.6 27.3 27.7 B6.1 27.5 25.8 23.6 26.5 31.7 14.7 
residential construction 1972 29.6 27.1 28.6 27.1 28.3 31.6 25.6 23.1 28.0 30.4 32.7 3b.4 (1 000) 1973 36.7 31.0 32.3 30.7 31.6 
Private consumers' expen· 1971 201.1 197.3 191.0 216,3 199.1 192.8 203.0 196.7 216.7 207.6 213.6 207.4 
dlture : department store 1972 205.7 222:6 229.6 194.6 222.6 2U.2 216.1 226.2 249.6 220.8 222.6 232.7 
turnover (1968 - 100) 1973 237.1 264.3 247.7 257.7 268.1 239.8 264.0 
Consumer prioes 1971 131.8 132.3 132.8 133.2 134.0 134.1 134.5 134.7 135.6 136.9 136.9 137.4 (1968- 100) 1972 138.0 138.7 139.1 139.4 140.6 141.4 141.9 142.8 144.2 145.8 146.9 147.6 
1973 149.1 150.9 152.5 154.0 156.3 157.7 158.6 159.6 160.5 (161.6) 
Visible Imports 1971 1 219.4 1361.7 1 490.6 1174.4 1 390.6 1 282.8 ! 228.3 1 341.5 1 262.3 1 346.1 1 272.3 1 482.9 (million Eur) 1972 1 374.6 1 362.9 1 466.2 1 387.6 1 467.9 1 417.7 1 464.7 1 151.1 1179.3 1 575.8 1 466.8 1 902.2 
1973 1 596.9 1 880.0 1 437.2 1 735.6 2 195.0 2 401.8 2 175.6 2 168.1 (2483.0) 
Visible exports 1971 1128.8 1 213.8 1182.7 1196.1 1 254.7 1154.8 1 215.9 1 328.9 1 282.9 1 268.9 1 275.1 1 490.3 (million Eur) 1972 1 285.4 1 366.3 1 393.4 1 368.6 1 361.6 1161.3 1 376.2 1 396.3 1365.3 1513.2 1126.9 1 758.2 
1973 1 385.6 1160.4 1 066.7 1 363.8 161i9.1i 1 875.2 1 968.9 1 776.6 (1790.0) 
Balance of trade 1971 - 90.6 -U0.9 -307.8 + 21.0 -135.9 - 128,0 - 12.4 - 12.6 + 20.6 - 76.2 + 2.8 + 7.4 (million Bur) 1972 - 89.2 + 3.4 - 72.8 - 19.0 - 106.4 + 43.6 - 89.5 - 51i.1 -'1U.6 - 62.6 - 39.9 -144.0 
1973 -211.3 - 419.6 - 370./i -371.8 -535.5 -626.6 -206.7 -391.5 (-693.0) 
Oftlclal gold and foreign 1971 3 532 3 648 3 746 3 855 3 807 3 746 3760 4 039 4125 4104 3 974 3 884 
exchaJllle reserves 1972 3 880 3 840 3 789 3750 3 758 3 663 3 701 3 839 3 674 3 615 3 485 3460 (net million Lit.) 1973 3 134 3 203 3106 3144 (8 096) 2 952 2 774 3 245 3 272 
Honey supply 1971 30 416 30120 30 534 31007 31 455 32 084 32 545 32 531 33138 33 537 33 883 36 905 (Lit. '000 mllllon) 1972 35 742 35 597 36 266 36995 37:,92 37 686 38183 37 812 38 558 39 227 40153 46 954 
1973 42101 42 224 42 902 44 056 44 688 46066 
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NOTES TO GRAPHS AND TABLES 
Source: Statistical Office of the European Communities (except as otherwise indicated). 
Conversion into Bur (1 Bur = 0.888671 g of fine gold). 
- For the intra community trade the new Community countries have not yet been taken into account. 
Graph 1 
Exports fob: series adjusted for seasonal variations; three-month moving averages. 
Graph 2 
Industrial production : from January 1973 Commission estimates because of rebasing of the unadjusted index; 
excluding construction, food, beverages and tobacco; series adjusted for seasonal variations; three-month moving 
averages. 
Graph J 
Labour market: number of registered unemployed; series prepared by the Ministero del Lavoro e della Previdenza 
Sociale and adjusted for seasonal variations by the Statistical Office of the European Communities; three-month 
moving averages. 
Graph 4 
Imports cif: series adjusted for seasonal variations; three-mouth moving averages. 
GraphS 
Wages and consumer prices: source !STAT. Agreed minimum wages in industry (excluding family allowances). 
Graph 6 
Balance of trade: difference in terms of value between exports and imports, seasonally adjusted. 
Graph 7 
Bank lending: source Banca d'Italia. Short-term loans to business and private customers; position at end of month. 
Tab/1 1 
Source for 1970 and 1971: Relazione generale sulla situazione economica del Paese (1971). 
GNP at market prices. 
Industrial production : value added by industry at factor cost. 
Total exports and imports : goods, services and factor income. 
Gross -income per employee : income from paid employment (not including social insurance contributions 
home by the State). 
Tab/12 
Balance exports less imports: as defined for the national accounts~ 
Unemployment rate: number of unemployed as percentage of labour force (annual average); source !STAT. 
Price index: price index of private consumption adjusted by the GNP deflator, computed from the national accounts. 
Tab/1 J 
Exports fob, imports cif; the products have becn/rouped on the basis of the Statistical and Tariff Classification 
for International Trade (CST) : food, beve~es an tobacco (Groups 0 and 1 CST), raw materials, fuel and power 
(Groups 2-4 CST), semi-finished and finished industrial goods (Groups 5-9 CST). 
Tabl1 4 
Industrial production, excluding construction, food, beverages and tobacco: adjusted for seasonal variations. 
Unemployed: series provided by the Ministero del Lavoro e ddla Previdenza Sociale, adjusted for seasonal variations 
lily the Statistical Office of the European Communities. 
Construction: dwellings authorized in the provincial capitals and in other communes of 20 000 or more inhabitants; 
figures adjusted for seasonal variations. 
Private consumers' expenditure: value index of department store turnovers, adjusted for seasoruil variations. 
Consumer prices: unadjusted index. 
Imports cif, exports fob, adjusted for seasonal variations. 
Balance of trade; difference between values of exports and imports, seasonally adjusted. 
Official gold and foreign exchange reserves (net); source Ufficio Italiano dei Camhi; position at end of month. 
Gold and gold assets assimilated to gold continue to be calculated on the preceding parity. 
Money supply: notes and coin ~ circulation excluding cash holdings of the credit institutions other than the post 
office giro, deposits of residents with the banks (at less than one months' call), special assets of the Treasury and 
non-residents' holdings in the post office giro; position at end of month. 
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F. Netherlands 
At the beginning of the autumn, developments in the Netherlands were characterized by 
a continued upsurge in costs and prices, a revival of economic activity and a slight decline 
in unemployment. In an effort to reduce the effects of imported inflationary tendencies, 
the Government raised the central rate of the guilder with effect from 17 September. 
Economic actlvlty, which had slackened 
visibly in May-July, has probably picked up 
again slightly, helped by the continued expan-
sion in overall demand. The upward thrust 
of costs and prices remained very vigorous. 
The stimuli provided by. export demand grad-
ually weakened a little. In tl~e third quarter 
the increase in visible exports (excl. trade 
with the BLEU) on a year earlier was 22 °/0 
in terms of value and 14.5 % in terms of 
Exports Mio Eur 
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1971 1972 1973 
volume. This rise was due almost entirely 
to the trend between October 1972 and March 
1973. Since then, exports have if anything 
tended to decline slightly. 
The expansion of domestic demand, on the 
other hand, appears to have accelerated 
somewhat partly as a result of the improved 
trend in gross fixed asset formation. The fall 
in building investment is likely to have slowed 
down while investment in plant and machin-
ery, which had been sluggish in the second 
quarter, probably picked up again. 
Private consumers' expenditure seemed to be 
expanding more rapidly. In July-August 
its rise over a year earlier was 10.5 o/0 in 
terms of value and 2 °/0 in terms of volume. 
Sales of passenger cars, however, stayed below 
the level of a year earlier. The trend in 
incomes would have provided scope for a 
faster increase in consu~er spending. Thus, 
disposal wage and salary incomes and transfer 
incomes went up quite appreciably. Between 
the end of June and the end of September, 
hourly wage rates rose by 3.3 o/0 , mainly as 
a result of the payment of .cost of living · 
supple.t;nents, to stand 12.4 °/0 higher than 
a yeat earlier. General old-age pensions, 
survivors' pensions and some other social 
security benefits were raised by about 5 % 
from 1 July, which brought the increase on 
a -year earlier to 15.6 %· 
After running level in May-July, the trend 
in·production has picked up again since August, 
helped by the continued expansion in overall 
demand. In that month industrial production 
per working day was up 6% on a year 
earlier. The fall in building output, which 
was particulary pronounced in the second 
quarter, probably slowed down appreciably. 
The growth in real gross national product 
fo.r 1973 as a whole can be put at 4 %· 
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Industrial production 
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earlier. The main factor in this upward 
thrust of prices was the cost trend. In 
September, import prices for instance were 
Wages and consumer prices 1963 = 100 
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The situation on the labour market, however, 
has shown little improvement so , far. The 
number of unfilled vacancies has risen further 
but unemployment has as yet declined only 
slightly. At the end of September the number 
Labour marlcet (thousands) 
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of registered unemployed was 121,000, or 
2~5% of the labour force. With unemploy-
ment felt to be comparatively high, the 
Government as early as June announced a 
third work procurement programme involving 
expenditure of Fl. 250 million. In September 
it announced a fourth spending programtJ[le, 
totalling Fl. 750 million, to counter the 
negative effects on the level of employmc!nt 
of the guilder revaluation. 
Despite very strict application of the Govel~n­
ment's prices policy since November 1972, 
the sharp rise in prices continued unabated. 
In October, the price index for private 
consumption expenditure by wage and sal2Lry 
earners' households was up 7.9 % on a year 
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11 o/0 higher than a year earlier; in addition, 
wage and salary incomes per person employed 
may have risen by some 14% between 1972 
and 1973. 
Imports continued to expand. In the third 
quarter visible imports (excluding imports 
from the Belgo-Luxembourg Economic 
lmports Mio Eur 
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Union) were in volume terms 8% and in 
value terms 30 °/0 above same quarter of last 
year. 
The surplus on cu"ent account, on a transactions 
basis, has tended to shrink recently. For 
the period from 1 July 1972 to 30 June 1973 
it had been a good Fl. 5,250 million, or more 
than 3 % of gross national product. In 
Netherlands 
BUSINESSMEN'S VIEWS ON THE INDUSTRIAL SITUATION 
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Source : Business survey of the Centraal Bureau voor de Statistiek. 
Note: The survey includes construction but not paper, petroleum, non-metallic minerals. 
GRAPHS A, B, C and D: The three zones (gray, white and black) show the percentages of the three different 
answers. 
The black curves, the scale for which is given between the graphs, show the figures obtained by adding together 
the percentages weighted as follows : 
by 0.03 for the answer "above normal". or "up"_; 
by 0.02 for the answer "nonnal", or "no change"; 
by 0.01 for the answer "below normal", or "down". 
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view of this surplus and in order to combat 
imported inflation, the Government decided 
to raise the central rate of the guilder by 5 % 
from 17 September. 
Balance of trade 
1971 
The expansion of domestic liquidity continued 
and the overall liquidity ratio (ratio of domes-
tic liquidity to national income) rose. In 
August, the stock of money and near-money 
Mio Eur 
1972 197l 
Demand for and supply of goods and services 
Exports' 
Groos fixed asset formation 
Public current expenditure on goods and services 
Private consumer's expenditure 
Gross national product 
Imports' 
1 Nationale Rekeningen 1972, CBS. 
a Centraal Plan bureau. 
8 Estimates. 
' Goods, services and factor income. 
Note: 
19711 
At 
current 
prices 
(in Fl 
'000 
million) 
67.36 
33.13 
22.28 
74.88 
131.69 
67.8J 
19728 19738 
% change on preceding year 
Volume Value Volume Value 
+ 8.8 4-10.0 + 11Y2 + 19 
- 1.8 + 5.2 + 5 + 12 
+ 1.6 + 12.8 + 2 + 14 
+ 3.2 + 12.1 + 2Y2 + 11Y2 
+ 4.2 + 13.9 + 4 + 12Y2 
+ 3.8 + 3.4 + 11Y2 + 19Y2 
The estimates are approximations based on hypotheses mentioned in this Quarterly Survey. They have been 
discussed with experts from the member countries but are established and published on the sole responsibility of 
the Commission. 
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(M 2) was 17 % higher than a year earlier. 
The discount rate, which at the beginning of 
June 1973 had stood at 4 %, was put up 
Bank lending 
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in five stages, reaching 7% on 16 October. 
After rising in the third quarter, market 
interest rates tended if anything to fall slight-
ly. 
Major economic policy measures 
]u(y 1973 
- With effect from 1 Ju(y 1973 a 5% increase 
was granted in the statutory minimum wage, old-
age pensions, children's allowance (except for the 
first child) and invalidity pensions. This brought 
the statutory minimum wage to F I. 22.7.40 a 
week or F I. 985.40 a month ; old-age pensions 
rose to Fl. 732 a month for married couples and 
Fl. 517 for single persons. 
- On 3 ]u(y the Nederlandsche Bank placed a 
ban on exports of o.fficiai!J quoted guilder bonds, 
but room was left for granting exemptions. 
- With effect from 18 Ju!J the Nederlandsche 
Bank raised all its interest rates i!J a further 1 %, 
which brought the discount rate to 6 %· 
- In mid-Ju!J the Nederlandsche Bank conc~uded 
an agreement with the central associations of the 
commercial banks and agricultural credit banks 
and with the postal and telegraph authorities 
on the introduction of a liquidity reserve for the 
above banks and the postal cheque and giro .rystem. 
Under this agreement the institutions concerned 
must hold a certain percentage of their short-term 
domestic deposits in domestic liquid assets, main(y 
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Treasury bills; the percentage will be fixed each 
month i!J the Nederlandsche Bank. To ensure 
that the impact of this measure is not influenced 
i!J savings deposits lodged with the (groups of) 
institutions in question, a fixed proportion of 
long-term domestic deposits will also have to be-
held in domestic liquid assets. The liquidity 
reserve was introduced in the second half of Ju!J. 
The liquidity ratio for short-term deposits was 
fixed at 8 % for the initiar period, 9 % for the 
period from 16 August to 19 September, and 
10 %for the period from 20 September to 21 No-
vember - eventuai!J extended to 19 December. 
The Nederlandsche Bank may raise this ratio to 
a maximum of 14 %· The liquidity ratio for 
long term deposits was fixed at 7 %· There 
would still be scope following close consultation for 
altering the a"angements in the light of experience 
gained with the new instrument. One of the 
considerations behind the introduction of the liquidity 
reserve was that the economic situation required a 
tight form of credit control. 
August 
- The Nederlandsche Bank raised the discount 
rate i!J 0.5 % to 6.5 % with effect from 8 August. 
The other interest rates were put up i!J 1 %· 
- In mid-August a note was put before the 
Second Chamber, on the basis of the final report 
drawn up i!J the special committee, in which the 
Ministers concerned proposed amendments to the 
planned law. These involved principal{y a shift 
in emphasis from a .rystem of investment levies to 
a .rystem of investment permits ; they also concerned 
the scope of the investment rules and the application· 
of special a"angements to certain parts of the 
Western Netherlands. The proposed rates for 
the investment tax on buildings were reduced from 
40 to 25 % and the rates for open-air plant from 
5 to 3 %· Investment permits would be valid 
for all the Western Netherlands (Zuid-Holland, 
,Utrecht and most of Noord-Holland) and for all 
types of building and plant, unless an express 
exception was made i!J general administrative 
measure for one or more areas andfor categories. 
Building projects of up to F I. 1 million and plant 
projects of up to Fl. 5 million were not included 
and could be carried out without permit. The 
Ministers concerned thought ;it desirable that 
implementation of the law should as far as possible 
be made the responsibility of the regional and local 
authorities, with care being taken to ensure that 
the policy of these authorities fitted in with the 
general policy of the Ministers concerned and 
that the supra-regional objectives of the draft law 
were attained. Several municipalities designated 
as growth centres intend to halve the rate of the 
investment tax for a certain period. The draft 
law now contains some new provisions on exceptions, 
While the Ministers' note mentioned the plan to 
grant further exemptions from the investment tax 
by general administrative measure or to cut the 
rate by one half for certain cat,gories. 
- On 22 August the Nederlandsche Bank 
placed a limit on the amounts of advances and 
rediscounts to which the banks can have recourse at 
official interest rates. This limit is fixed by 
reference to the volume of the individual bank's 
business. If this limit, initially to apply to the 
average of the calls made on the Nederlansche 
Bank from 1 September 1973 to 28 February 1974, 
is exceeded, an additional commission of 1 J4% a 
month will be charged. For all the banks to-
gether the limit is Fl. 550 million. 
- The liquidity ratio was raised to 9 % (see 
above). 
- On 23 August the Nederlandsche Bank 
reached an agreement with the banks to increase 
the credit facilities for export financing from 
Fl. 600 million to Fl. 800 million. These 
facilities were introduced in 1967 to offset the 
high interest costs which Dutch exporters in-
curred when granting credits of 5 years and over. 
Under these a"angements the Nederlandsche Bank 
grants banks easier terms when lending against or 
discounting bills of exchange drawn on foreign 
buyers and promissory notes of foreign buyers. 
- The provisions of the 1972 price regulations 
governing the distributive trades were eased a 
little. These pr:ovisions had specified that frDm 
15 August 1972 the first 5% of an increase in 
purchase prices could be passed on by putting up 
selling prices by the same percentage. The re-
mainder of the increase could be passed on only 
in an equivalent amount. The 5% limit _was 
raised to 7 %, but the remainder would continue 
to be passed on in an equivalent amount. However, 
this new rule applies only to increase in the purchase 
price of an article after 15 August 1973. In 
addition, the selling price of 15 August 1972 re:... 
mains the basis for the new price regulations. If 
the purchase price of an article has risen so .rapidly 
in the past that under the old price regulations a 
full 5 % has already been passed on and the purchase 
price shows a further increase after 15 August 197 3, 
only 2 % can be passed on as a percentage increase, 
the rest being passed on in an equivalent amount. 
- At the end of August the Government sub-
mitted to the Second Chamber a report on resi-
dential construction in 1974-77. The number of 
starts is to fall from 135,000-140,000 dwellings 
in 1974 to 125,000-130,000 dwellings in 1976 
{this compares with a figure of 156,200 for 1972). 
In order to cushion the effects on employment, the 
number of dwellings to be modernized is to rise 
from 27,000 to 45,000. 
September 
- The Minister for Social Affairs decided to 
grant wage cost subsidies from 1 September to 
employers prepared to take on unemployed persons 
who found it impossible or difficult to obtain a 
job and therefore often remained out of work for 
long periods. The subsidy amounts to 30 % of 
wage costs. The provision covers employees who 
cost up to fl. 35,000 a year (employer's costs). 
The subsidy is paid for a full year in the case of 
unemployed persons aged 45 and over (with a maxi-
mum of Fl. 10,000). For unemployed persons 
under 45 years of age, subsidies of up to Fl. 5,000 
are paid for half a year. To qualify for subsidies, 
the latter category must have been unemployed 
for more than six months.. The measure is to 
apply for an experimental period of two years. 
To so-called "35 % a"angement", which had 
a much na"ower scope and of which little me had 
been made became of the age limit (50 years and 
over) was rescinded when the new measure came 
into force. 
- To help combat inflation the central rate of 
the guilder was raised by 5 % with effect from 
17 September. Flat-rate VAT was raised 
from 4.5 to 6.25 %, initially until'1 April1974, 
to offset the decline in farming income. In order 
to make sure that the new exchange rate worked 
through to domestic prices, prices policy was 
suitably amended. In view of possible repercussions 
on employment, the anti-inflationary programme 
was supplemented by the following measures of 
labour market policy: grant of an investment 
allowance of two times 5 % for commercial build-
ings (with immediate effect) and implementation 
of a fourth work procurement programme totalling 
Fl. 750 million. 
79 
- The liquidity ratio was raised to 10% (see 
above). 
- On 18 September the Government tabled the 
budget estimates for 1974. Expendit~~re is to 
go up l!J 18.5 % if compared with the draft of 
the 1973 budget and by 10.6 % if compared with 
the expected outturn for 1973; these fig~~res do 
not yet make allowance for reval~~ation and the 
attendant measures. 
- At the end of September the 1972 price 
regulation for goods and services was replaced l!J 
the 1973 price regulation for goods and services. 
The main difference between the two regulations 
relates to manufactllring industry and firms in 
the services sector. The new regulation lists all 
external costs which be passed on in prices. The 
rules on trading margins, which had been adjmted 
alreat!J, remain in force until the end of 1973, 
l!J which time it will have to be examined whether 
further amendments are necessary. For goods and 
services imported before 15 September 1973, 
revaluation may be included in the price in two 
stages of 2.5 % each : the second stage must be 
completed l!J 15 October 1973. 
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October 
- On 8 October the Ministers of Finance of 
the Benelux colltltries reached agreement on a 
uniform system of value added tax, to be introd~~eed 
with a view to eliminating the cmtoms formalities 
between the Benelux countries. Under this system 
there will be on(y two VAT rates (as at present 
in the Netherlands), which are to be at least 4 % 
and 6 %· These minimum r4tes may be raised l!J 
no more than 2 percentage points. If possible, 
the harmonization agreed upon is to be implemented 
l!J 1 Jan~~ary 1975. 
- With effect from 16 October the Nederlandiche 
Bank raised the discount rate f!y 0.5 %, which 
brought it to 7 %· The interest 111rcharge for 
recourse to central bank credit in excess of the 
limits fixed was lowered from 3 % to 2 %. 
- On 17 October the Government tabled a 
draft law ~~t~der which a deposit ofF! 200 is to be 
collected on the purchase of new motor vehicles. 
- Exports of crude oil and import refinery 
products were made subjects to authorization from 
20 October. 
Netherland• 
TABLE 1 : Key indicators 
1968 I 1969 I 1970 I 1971 I 1972 1972 
% change by volume Indicea 
on preceding year 1963=100 
Gross domestic product I+ 7.1 + 7.0 + 7.2 + 4.0 + 4.3 166 
Industrial production + 10.5 + 8 + 7.5 + 6 + 5.0 
Imports + 13.0 + 14.2 + 14.5 + 6.3 + 4.5 228 
Private consumers' expenditure + 6.9 + 7.5 + 7.8 + 3.4 + 3.2 164 
Public current expenditure on goods 
and services + 2.4 + 4.2 + 6.3 + 3.6 + 1.6 129 
Gross fixed asset formation + 11.0 - 2.1 + 10.6 + 1.5 - 2.0 174 
Exports + 13.0 + 15.5 + 12.4 + 10.9 + 9.7 243 
Gross domestic product per head of 
population + 5.5 + 5.8 + 5.5 + 2.6 + 3.3 148 
Gross domestic product per person in 
employment + 6.1 I+ 5.3 + 6.0 + 3.3 + 5.1 .156 
% change by value 
on preceding year 
Gross income per employee + 8.9 i + 13.2 I+ 12.1 I+ 13.3 I+ 13.1 279 
TABLE 2: Indicators for intemal and extemal equilibrium 
I 1968 I 1969 I 1970 I 1971 I 1972 
Balance exports leas imports 
in million Bur + 157 + 122 - 461 - 130 + 1113 
as percentage of GNP + 0.6 + 0.4 - 1.4 - 0.4 + 2.6 
Unemployment rate 1.9 1.4 1.2 1.4 2.4 
Price index of private consumption (% change on prececlliig year) + 2.3 + 6.5 + 4.5 + 8.1 + 8.6 
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Netherlands 
TABLE J: Foreign trade (at current prices) 
% change on preceding year Indices Mflllon %of' 1963-100 Eur totala 
1968 11969 11970 11971 11972 1972 1972 1972 
VIsible exports 
Total + 14.5 + 19.6 + 18.3 - 1.8 + 12.5 262 12 992 100 
Intra-EEC + 19.7 + 25.1 + 22.0 - 9.0 + 14.8 288 7 613 58.6 
To non-EEC countries + 8.2 + 12.1 + 12.7 + 9.9 + 9.4 232 5 379 41.4 
Exports or food, beverages and tobacco 
Total + 15.9 + 15.4 + 18.5 - 3.0 + 10.1 231 2 924 22.5 
Intra-EEC + 22.1 + 19.6 + 22.8 - 5.8 + 16.5 290 2 087 16'.1 
To non-EEC countries + 6.1 + 7.8 + 9.8 + 3.5 - 3.2 153 837 6.4 
Exportl or raw materials, fuel and power 
Total + 12.8 + 20.0 + 31.8 + 2.7 + 10.1 262 2 446' 18.8 
lntra-EEC + 22.5 + 26.0 + 34.8 - 5.2 + 11.7 281 1 432 11.0 
To non-EEC countries + 1.7 + 11.7 + 27.2 + 16.0 + 8.0 240 1015 7.8 
Exports of 118mi·ftnlshed and ftnlshed Industrial goods 
Total + 14.4 + 21.1 + 14.5 - 2.8 + 14.2 276 7 622 58.7 
lntra-EEC + 17.8 + 27.5 + 17.9 - 11.8 + 15.0 289 4 095 31.'> 
To non•EEC countries + 10.6 + 13.4 + 10.0 + 10.0 + 13.3 262 3 528 27.2 
Vlllble lmportl 
Total + 11.5 + 17.3 + 23.0 - 7.3 + 5.5 219 13 097 100 
Intra-EEC + 13.2 + 19.2 + 22.1 - 23.4 + 7.9 201 6184 47.2 
From non-EEC countries + 9.5 + 15.0 + 24.1 + 13.2 + 3.3 240 6 912 52.8 
Importl or food, beverages and tobacco 
Total + 9.7 + 19.0 + 13.5 - 7.1 + 11.2 212 1 743 13.3 Intra-EEC + 28.1 + 49.4 + 5.1 -24.7 + 28.1 392 586 4.5 From non-EEC countries + 3.2 + 5.4 + 18.8 + 2.9 + 4.3 172 1158 8.8 
Imports or raw materials, fuel and power 
Total + 8.6 + 13.8 + 24.3 + 10.9 + 8.2 233 3 299 25.2 Intra-EEC + 4.8 + 3.0 + 7.1 - 17.9 - 2.6 124 380 2.9 From non-EEC countries + 9.7 + 16.9 + 28.7 + 17.0 + 9.8 263 2 919 22.3 
Imports of 118mi·ftnlshed and ftnlshed Industrial goods 
Total + 12.8 + 18.1 + 24.5 - 12.9 + 3.2 216 8 055 61.5 lntra-EEC + 12.9 + 18.1 + 25.3 - 23.7 + 6.9 199 5 219 39.9 
From non-EEC countries + 12.6 + 18.1 + 22.5 + 14.2 - 2.9 257 2 835 21.6 
I 
TABLE 4: Selected monthly indicators 
IYear.~~~~~~~l July I Aug., Sept., Oct. I Nov., Dec. 
Industrial production 1971 198.6 193.8 193.8 190.9 192.5 189.5 192.6 194.2 194.1 199.9 200.2 195.4 
(1963 = 100) 1972 209.7 206.6 205.2 210.2 207.6 203.6 212.9 214.5 216.5 220.6 218.0 223.7 
1973 229.1 230.1 218.4 223.8 225.6 214.6 227.5 228.7 
Unemployed 1971 57./j 55.0 57.1 57.9 62.0 66.0 67.0 71.1 75.6 81.3 90.1 94.0 
(1 000) 1972 97.6 105.5 108.3 113.4 115.2 117.9 118.4 118.1 118.1 119.2 121.1 116,2 
1973 115.2 118.4 119.6 118.5 115.2 115.7 11fi.9 115.9 114.6 
Permits for residential con- 1971 11.9 9.6 10.2 12.4 10.3 11.6 11.9 11.1 11.9 10.6 12.1 13.0 
struction (1 000) 1972 15.5 13.2 13.3 12.8 144 13.7 14.3 13.1 14.5 10.4 14.6 14.6 
1973 13.4 13.4 11.4 15.3 10.9 12.5 13.2 10.1 12.3 
Department store turnover 1971 218 233 223 234 233 256 237 269 240 265 254 261 
(1963 = 100) 1972 248 26(/ 270 246 263 278 252 274 287 264 279 283 
1973 267 289 284 2117 285 298 272 
Consumer prices 1971 145.3 147.4 148.5 150.4 150.8 151.3 151.7 153.0 Ui4.3 155.7 155.5 156.4 
(1963 = 100) 1972 157.7 158.9 160.3 162.5 162.9 163.3 162.8 164.0 165.5 167.7 168.3 168.8 
1973 170.1 170.8 172.6 175.4 176.4 176.8 176.4 177.3 179.1 
Visible Imports 1971 1103 1 232 1284 1201 i 171 1 215 1193 1 243 1 313 1 222 1 238 1 272 
(million Eur) 1972 1215 1 293 1323 1 278 1 269 1 292 1122 1 364 1 312 1 419 1 447 1375 
1973 1 581 1542 1 610 1 480 1656 1 454 1 567 
Visible exports 1971 1 048 1 088 lli8 1111 1 045 1132 1113 115.9 1139 1129 1182 1191 
(million Eur) 1972 1173 1 224 1 270 1188 1 302 1 239 1140 1 365 1 259 1 301 1355 1287 
1973 1633 1 664 1 542 1 439 1 738 1 512 1 462 
Balance or trade 1971 - 55 - 144 - 136 - 90 - 126 - 83 - 80 - 84 - 174 - 93 - 56 - 81 (million Eur) 1972 - 42 - 69 - 53 - 89 + 33 - 53 + 18 - 9 - 54 - 118 - 92 - 88 
1973 + 52 + 122 - 68 - 40 + 82 + 58 - 105 
Ofllclal gold and foreign 1971 3 339 3 529 3 543 3 394 3 540 3 492 3 476 3 488 3 585 3 56'4 3 527 3568 
exchange reserves 1972 3 615 3 701 4 082 4041 4 027 4 094 4 581 4 570 4 566 4 540 4 478 4 456 (million Eur) 1973 4 428 4 648 5134 5 079 4 893 4 743 4 470 4 409 4 535 
Money supply 1971 7 484 7 583 7 677 7 892 8 162 7934 8 098 8 032 8 269 8 376 8 393 8 609 
(million Eur) 1972 8 760 8 946 9 440 9 641 9 515 9 629 9 870 10123 10 245 10 005 10 212 10119 
1973 10 278 10 467 10 905 11 006 10 773 10 559 10191 
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Netherlands 
NOTES TO GRAPHS AND TABLES 
Source: Statistical Office of the European Communities (except as otherwise indicated). 
Conversion into Eur (1 Eur = 0.888671 g of fine gold). 
- For the intra community trade the new Community countries have not yet been taken into account. 
Graph t 
Exports fob. Series adjusted for seasonal variations; three-month moving averages. 
Graph 2 
Industrial production: excluding construction, food, beverages and tobacco; adjusted for seasonal variations; 
three-month moving averages. 
Graph J 
Labour market: series adjusted for seasonal variations; three-month moving averages; position at end of month. 
Graph 4 
Imports cif. Series adjusted for seasonal variations; three-month moving averages. 
GraphS 
Indices of agreed hourly wages in private sector. 
Graph 6 
Balance of trade: difference between the seasonally adjusted figures of imports and exports. 
Graph 7 
Bank lending: short-term bank loans, position at end of month. 
Tab/1 t 
Source: Nationale Rekeningen 1971, CBS. 
GDP at market prices. 
Industrial production: value added by industry inclusive construction. 
Exports and imports: goods and services. 
Gross income per employee: income from employment. 
Tablt 2 
Balance exports less imports: as defined for the national accounts. 
Unemployment rate: number of unemployed as percentage of the civilian labour force in employment. Source: 
CBS. 
Price index of private consumption computed from the national accounts. 
Tablt J 
Exports fob, imports cif; the products have been grouped on the basis of the Statistical and Tariff Classification for 
International Trade (CST): food, beverages and tobacco (Groups 0 and 1 CST), raw materials, fuel and power 
(Groups 2-4 CST), semi-finished and finished industrial goods (Groups 5-9 CST). 
Tabu 4 
Industrial production: adjusted for seasonal variations, excluding construction, food, beverages and tobacco 
Unemployed: end-of-month figures, adjusted for seasonal variations. 
Seasonally adjusted number of dwellings authoriz.ed. 
Seasonally adjusted index of department store tumO'Ver. 
Imports cif, exports fob; adjusted for seasonal variations. 
Balance of trade: difference between the seasonally adjusted figures of imports and exports. 
Official gold and foreign exchange reserves: gross reserves of gold and foreign exchange in the Nederlandsche Bank 
at end of month. 
Money supply: notes and coin in circulation excluding cash holdings of monetary institutions, plus sight depos-
its with banks; position at end of month, adjusted for seasonal variations. 
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G. Belgo-Luxembourg Economic Union 
Belglutn 
At the beginning of the autumn Be,gium' s economy was expanding vigorously, boosted by the 
buoyant trend of demand. Even though production went up appreciably there was a 
slight tendency for unemployment to rise. The upward movement of prices remained rapid. 
The economic upswing remained rapid in the 
summer and early autumn helped by strong 
export demand and a vigorous pick-up in 
business investment. 
Exports, which have been climbing at a 
lively pace since the beginning of the year 
thanks to the buoyant world economic trend, 
are the main factor in the expansion of eco-
nomic· activity in Belgium. Customs returns 
Exports Mio. Eur 
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show that visible exports in June-August 
were 24 %higher than a year earlier. Expprts 
to the new member countries and to non-
member countries showed the sharpest rise. 
Domestic demand too expanded at a com-
paratively rapid pace. Since the beginning . 
of the year industrial investment has picked up 
vigorously and this tendency has strength-
ened further in recent months. The key to 
this development lay in the high degree of 
capacity utilization, the improvement in prof-
its and the need to rationalize in order to 
reduce the impact of the sharp rise in wage 
costs. The growth of private sector expend-
iture on construction also accelerated, prin-
cipally in the housing sector, while the rise 
in public spending on construction slackened. 
Consumption continued to expand briskly. 
However, owing to hire purchase restrictions 
and the sharp rise in saving, especially to 
finance the purchase of dwellings private con-
sumer's expenditure incre~sed only moderately, 
despite a major advance in incomes. In Septem-
ber the index of gross hourly earnings stood 
14.9 o/0 above the level of a year earlier. The 
jump in wages was due not only to the index 
link but also to the implementation of a 
number of new schemes such as the introduc-
tion of time crediting, minimum wages and 
special bonuses. Public consumption went 
up rapidly; total spending on goods and 
services and transfer payments in the first 
seven months of the year was 21 % higher 
than . a year earlier. 
The growth of industrial production in the 
summer was somewhat less lively than at 
the beginning of the year. The rise was 
sharpest in the sectors producing basic 
materials, intermediate goods and non-durable 
consumer goods. In some sectors, however, 
the advance in production was being curbed 
by a lack of spare capacity. The index of 
ipdustrial production for June-August was 
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up 5,6 % on the same period last year. 
Activity in building and construction reach(:d 
a very high level, 'thanks to the trend iln 
residential construction. 
Economic expansion produced only a very 
slight improvement in the employment situation. 
The unemployment rate has remained 
unchanged at 2.4 °/0 for several months. 
The fact that the number of unfilled vacan-
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des has risen since the autumn of 1972 while 
there has been a slight increase in unemploy--
ment points to the persistence of regional 
disparities in the supply of manpower and 
to lack of the necessary skills. 
The growth in -visible imports, especially 
from the other Community countries, ac--
celerated. In May-July, the value of imports 
was 24.2 % higher than a year earlier. · Con-· 
tributary factors include the pick-up in 
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industrial investment and certainly also the 
sharp rise in import prices. 
Prices- maintained their rapid upward move-
ment. The rise in wholesale prices was 
particular! y sharp owing to increases in the 
prices of raw materials and agricultural 
products, and more recently also in the prices 
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197 1 1972 1973 
of industrial products. Since April, consumer 
prices have been going up at an annual rate 
of some 6 Oj0 • In October, the index was 
6.8 % higher than in October 1972. 
The balance of trade on the basis of customs 
returns improved further; in May-July it 
showed a surplus of Bfrs. 10,300 million. 
The balance of payments again closed with 
large surpluses. Despite heavy net outflows 
of long-term capital, especially from enter-
prises and private individuals, the overall 
balance of payments showed a surplus of 
Bel~ium 
BUSINESSMEN'S VIEWS ON THE INDUSTRIAL SITUATION 
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Answers to the questions iu the EEC business survey, carried out in Belgium by the National Bank. 
GRAPHS A, B, C and D: The three zones (gray, white and black) show the percentages of the three different 
answers. 
The black curves, the scale for which is given between the graphs, show the figures obtained by adding together 
the percentages weighted as follows : 
by 0.03 for the answer • ~above normal" , or "up": 
by 0.02 for the answer "normal", or "no change"; 
by 0.01 for the answer "below normal", or "down". 
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Bfrs. 12,600 million in the first eight months 
of the year. 
Monetary financing by the public authorities 
and the continued growth of short-term bank 
Balance of trade 
1971 
lending to business and private customers led 
to another sharp increase of domestic liquidity 
in the first half of the year, but in the third 
quarter the pace probably slackened. In 
the first eight months of 1973, the total 
Mio Eur 
X XI XII 
1972 !973 
Demand for and supply of goods and services 
-
Exports3 
Gross fixed asset formation 
Public current expenditure on goods and services 
Private consumers' expenditure 
Gross national product 
Imports3 
I 
1 Institut national de Statistique (INS). 
1 Estimates. 
3 Goods, services and factor income. 
Note: 
19711 
At 
current 
prices 
(in Fb 
'000 
million) 
681.1 
303.3 
201.1 
851.0 
1 418.7 
637.0 
19721 19731 
% change on preceding year 
Volume Value Volume Value 
+ 6.9 + 9.5 +11 + 16% 
+ 4.8 + 9.1 + 7 + u; 
+ 7.2 + 11.6 + 4% + 13% 
+ 5.9 + 11.3 + 6 + 13 
+ 5.4 + 11.6 + 6 + 13% 
+ 7.5 + 8.5 + 12 + 17% 
The estimates are approximations based on certain hypotheses, generally set out in this Quarterly Survey. T.l)ey 
have been discussed with experts from the member countries but are established and published on the sole responsi-
bility of the Commission. 
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stock of money and nearmoney expanded 
by 8.5 % which was much the same rate as 
during the same period of 1972. However, 
the restrictive monetary policy and the large 
borrowing requirement of the public au-
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1971 !972 1973 
thorities entailed a rise in short- and long-
term interest rates. Since November 1972 
the Ban~~ Nationale has put up the discount 
rate in s1x stages, from 4 to 7 %· 
Major economic policy measures 
- The temporary measure requiring four months' 
advance notice of price increases-instead of the 
usual two months-was extended until 1 January 
1974. 
August 
- The deposit for hire purchase sales was in-
creased by 5 % and the repayment period for 
personal loans cut by between 3 and 6 months 
depending on the amount. 
- The negative interest which had been charged 
since 1 April 197 3 on the portion of the credit 
balances on foreigners' convertible Belgian franc 
accounts that was in excess of fixed ceilings was 
suspended from 1 August. 
- From 2 August the Banque Nationale in-
creased its various interest rates by 0.50 %· The 
base rate, which had been 6% since 5 Juty, went 
up to 6.5 %· It also decided to lower the banks' 
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upper limits for rediscount and certification by 
some 10% from the end of August. 
- Enterprises manufacturing products or pro-
viding services of a homogenous nature and having 
a turnover of less than Bfrs. 5 million were again 
made subject to the general requirement of advance 
notice of price increases, ubless granted an exemp-
tion by the Minister. 
- The financial institutions increased their in-
terest rate~ on the various forms of deposits. 
- The Minister of the Interior drew up instruc-
tions for preparing the local authority budgets for 
1974 and urged these authorities to place strict 
limits on the expenditure. 
September 
- The Government awarded an additional month 
of fami!J allowances to employees in the public 
sector, following a similar move for employees 
in the private sector. 
- The Banque N ationale and the Banking 
Association concluded a gentleman's agreement 
reintroducing, with effect from 19 September, the 
negative interest of 0.25 % per week on non-
residents' convertible Belgian franc accounts. 
- The Government decided to cut the subsidized 
housing programmes, on the same basis as the 
other public investment programmes, by 25 % of 
the total originally planned for 1973. 
- The Government published a notice authorizing 
employers to reduce from 1 October the advance 
payment on wage tax witheld so as to make allo-
wance for the impending introduction of an index 
link for tax scales. 
October 
- The Banque Nattonale's base rate was put 
up from 6.5 % to 7 % from 4 October,· this 
was the sixth increase since 1972, when the rate had 
stood at 4 %· Furthermore, the Banque Nationale 
reduced the upper limits for rediscount and cer-
tification. 
- A new gentleman's agreement, concluded be-
tween the Banque Nationale and the financial 
intermediaries and valid until the end of January 
1974, entered into force on 1 October. Under 
this agreement the rules on the freezing of funds 
were tightened by requiring the financial inter-
meJiaries to maintain higher reserves against their 
Belgian franc liabilities. The rules on the banks' 
external position were extended, suitab!J amended 
to eliminate certain anomalies. A new factor is 
the liquidity reserve which varies with the expansion 
of lending where the volume of loans outstanding 
(banks) and credit lines opened (other financial 
institutions) exceeds certain ceilings. This a-
mollflts to an indirect restriction of lending. From 
10 October the banks introduced an extra com-
mission; for discollflt and acceptance credit it is 
0.25% a year, computed on the basis of actual 
borrowings. 
- The Ministers of Finance of the Benelux 
collfltries concluded an agreement on the harmoniza-
tion, from 1 January 1975, of the VAT rates 
with a view to eliminating the remaining frontier 
formalities between the Benelux collfltries. The 
ministers opted for the adoption of a two-rate 
system. 
- On 3 October the Government tabled the 
financial statement and draft budget for 1974. 
Overall expenditure is to be 6.9 % and revenue 
14.9 % higher than under the at!Jmted 1973 
budget. Compared with the original budget for 
1973, however, expenditure is to grow lry 13.2% 
and revenue lry 19.3 %· The borrowing 
requirement under the single budget is to fall 
from Bfrs. 105,600 million to Bfrs. 77,200 
million. 
November 
- The Government tabled in the Chamber the 
draft of a programme law on the implementation 
of the 1974 budget as presented to Parliament. The 
aim is to help save a total of Bfrs. 10,000 million. 
The proposed measures with a direct impact on 
the budget include: one year's postponement of the 
repayment of tax included in the value of stocks 
held at the time of changeover to VAT, where 
the liability is to enterprises with an annual 
turnover of more than Bfrs. 7.5 million ; the 
Government's debt will be expressed in the form 
of negotiable bills of exchange (expenditure de-
crease: Bfrs. 7,600 million); one year's post-
ponement of the reduction in the VAT rate on 
investment (extra receipts: Bfrs. 4,100 million),· 
cut in the subsidies to the local authorities' fiUld 
(expenditure decrease: Bfrs. 1,000 million); 
application to the semi-public enterprises of the 
same tax rate as to the private sector (extra 
receipts: Bfrs. 800 million) ; reduction of the tax 
rates on incomes below Bfrs. 350,000 (revenue 
decrease: Bfrs. 4,100 million) ,· reorganization and 
control of betting on horse races (extra receipts: 
Bfrs. 350 million); 50% cut in the contributions 
to the economic expansion fund (expenditure 
decrease: Bfrs. 2,400 million); stricter supervision 
of the recruitment of government employees and 
of university budgets ; consolidation of hospital 
debts and obligation on the local authorities concerned 
to meet the hospitals' deficits. 
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Belgium 
TABLE t : Key indicators 
1968 I 1969 I 1970 l 1971 I 1972 1972 
% change by volume Indices 
on preceding year 1963 = 100 
Gross national product + 4.2 + 6.5 + 6.7 + 3.5 + 5.4 153 
Industrial production + 6.4 + 11.3 + 9.5 + 2.5 + 6.7 170 
Total imports + 13.5 + 16.0 + 8.9 + 6.5 + 7.5 212 
Private consumers' expenditure + 5.4 + 5.2 + 4.6 + 3.9 + 5.9 146 
Public current expenditure on goods 
3.5 and ·services + + 6.1 + 3.3 + 5.9 + 7.2 156 
Gross fixed asset formation - 1,5 + 5.6 + 8.8 - 2.2 + 4.8 149 
Total exports + 13.8 + 15.7 + 11.7 + 8.6 + 6.9 223 
Gross national product per head of 
population + 3.9 + 6.3 + 6.4 + 3.1 + 5.0 147 
Gross national product per person in 
employment + 4.3 + 4.8 + 4.9 + 2.4 + 5.1 144 
% change by value 
on preceding year 
Gross income per employee + 6.1 I+ 8.0 I I+ 
9.6 I+ 11.9 
·' + 14.2 
224 
TABLE 2: Indicator. for internal and external equilibrium 
I 1968 l 1969 I 1970 I 1971 I 1972 
Balance exports less imports 
in million Eur + 192 + 350 + 800 + 904 + 1116 
as percentage of GNP + 0.9 + 1.5 + 3.1 + 3.1 + 3.4 
Unemployment rate 2.8 2.3 1.9 1.9 2.2 
prices to private consumers (% change on preceding year) + 2.9 + 3.2 + 2.5 + 5.8 + 5.0 
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TABLE J: Foreign trade (at current prices) 
% ohaDge on preceding rear Indices Million %of 1963-100 Eur totals 
1968 11969 11970 11971 11972 1972 1972 1972 
Vlllble exporta 
Total + 16.0 + 23.3 + 15.2 + 4.0 + 20.5 301 14 548 100 Intra-BEC + 18.5 + 29.5 + 16.9 + 4.2 + 20.2 338 9 965 68.4 To non·EBC eountrlea + 11.7 + 12.1 + 11.6 + 3.7 + 21.1 242 4 593 31.6 
Export& of food, beverages and tobaoeo 
Total + 15.5 + 21.8 + 19.6 + 14.9 + 25.0 422 1 339 9.2 
Intra-BBC + 24.6 + 27.1 + 16.9 + 11.7 + 25.8 477 1 096 7.5 
To non·EEC countrlel - 13.4 - 1.8 + 35.3 + 30.8 + 21.6 280 246 1.7 
Bxporta of raw materials, fuel and power 
Total + 13.4 + 21.4 + 0.1 - 5.5 + 22.1 165 976 6.7 
Intra-EEC + 10.8 + 21.3 + 4.6 - 5.7 + 12.9 156 559 3.8 
To non·EEC countries + 17.4 + 21.7 - 6.4 - 5.3 + 37.2 180 417 2.9 
Exports of aeml·ftnlshed and llnlshed Industrial goods 
Total + 16.4 + 23.6 + 15.9 + 3.8 + 19.9 311 12 233 84.1 Intra-EEC +1~ + 30.3 + 17.4 + 4.1 + 20.0 362 8 302 57.1 
To non·EEC countrlea + 12.8 + 11.8 + 12.6 + 3.3 + 19.6 249 3 931 27.0 
Vlllble Imports 
Total + 16.1 + 19.9 + 13.6 + 10.3 + 12.6 276 14 118 100 
Intra-EEC +u.s + 25.3 + 16.4 + 18.5 + 14.8 339 9 096 64.4 
From non·EEC countries + 17.8 + 13.3 + 9.8 - 1.4 + 8.9 207 5 023 36.6 
Import& of food, beveragea and tobaoeo 
Total + 2.8 + 14.9 + 17.1 + 11.4 + 14.1 281 1 725 12.2 
Intra-BEC + 24.0 + 23.3 + 20.4 + 14.7 + 23.9 461 1 098 7.8 
From non·EEC countries - 13.1 + 5.8 + 13.1 + 6.9 + 0.3 167 628 4.4 
Import& of raw materlala, fuel and power 
Total + 22.8 + 11.3 + 11.7 + 2.6 + 12.0 201 2 817 20.0 
Intra-EEC + 17.6 + 16.3 + 12.0 + 16.0 + 17.2 239 1 192 8.4 
From non-EEC countries + 26.7 + 9.1 + 11.5 - 4.8 + 8.4 180 1 625 11.6 
Import& of lltlml·llnlahed and IIBiahed Industrial goods 
Total + 16.7 + 24.2 + 13.6 + 12.7 + 12.5 309 9 576 67.8 
Intra-EEC + 13.0 + 28.0 + 16.8 + 19.6 + 13.0 349 6 805 48.2 
From non·BEC countries + 23.6 + 17.9 + 7.9 - 1.2 + 11.3 241 2771 19.6 
TABLE 4: Selected monthly indicators 
I Year I J&L I Feb. I Mar., Apr. I May I June I July I Aug. I Sept., Oct. I Nov., Dec. 
Industrial production 1971 141.3 140.4 136.8 ~38.5 131.3 138.0, 138.3 135.4 141.6 145.1 139.2 135.5 
(1963 = 100) 1972 145.4 142.0 142.6 149.7 152.5 146.8 151.1 143.9 149.5 164.6 148.9 168.3 
1973 166.5 156.4 156.7 156.4 152.0 156.3 153.2 
Unemployed 1971 69.1 67.9 67.3 67.0 67.7 69.2 71.0 72.2 72.9 73.9 77.0 77.2 (1 000) 1972 80.1 80.6 82.1 84.5 86.4 87.1 88.4 88.8 89.9 92.3 91.9 90.8 
1973 90.1 89.6 88.8 90.2 89.6 90.7 92.6 92.6 94.0 
Permits for residential con- 1971 2 758 2 094 2 264 2 001 1 968 2524 2550 2 849 2 378 2 807 3 281 2 uo 
struction 1972 3 860 4 157 4 416 4 488 4 172 4 053 3 608 3 832 4 680 5 257 li 977 li 660 
1973 4 965 li 097 
Department store turnover 1971 167 169 161 173 166 177 182 181 180 187 182 187 
(1963 - 100) 1972 184 191 201 183 192 208 197 200 228 196 199 213 
1973 203 218 221 208 217 237 
Consumer prices 1971 130.81 131.83 132.39 133.07 133.40 133.68 134.60 135.01 135.95 136.32 136.79 137.38 
(1963 - 100) 19"12 138.02 138.75 138.93 139.42 139.67 141.03 142.07 142.32 143.27 144.09 145.15 146.17 
1973 147.48 148.30 148.63 149.47 150.09 150.83 151.48 152.18 152.91 153.94 
VIsible Imports 1971 921 987 1 030 1 046 958 1014 1 026 1 025 1022 1 001 1018 1 026 
(mllllon Eur) 1972 1 059 1 045 1149 1 042 1 ()81 1163 969 1190 1 uo 1158 1 255 1 207 
1973 1 366 1 319 1319 1364 1 464 1 380 
VIsible exports 1971 884 876 1 01!'6 885 969 1 079 989 961 1147 940 964 1 027 (million Eur) 1972 1 046 1 012 1120 1 068 1211 1 265 1 020 1 271 1 220 1 256 1 259 1363 
1973 1 225 1 284 1 434 1 436 1514 1 393 
Balance of trade 1971 - 37 -111 - 4 - 160 + 12 + 65 - 37 - 64 + 126 - 65 - 64 + 1 (mllllon Eur) 1972 - 13 - 33 - 29 + 26 + 130 + 103 + til + 81 + 79 + 97 + 5 + 166 
1973 - 141 - 36 + 86 + 72 + 51 + u 
Oftlclal gold and foreign 1971 3119 3 126 3 083 3 105 3 307 3 205 3 298 3 449 3 433 3 343 3 341 3 349 
exohauge relltlrves 1972 3 444 3 563 3 636 3 506 3 429 3 697 3 840 3 900 3 873 3 830 3 770 3 707 (million Eur) 1973 3 902 4 167 4 293 4 367 41<72 4 447 4 420 4 336 4 309 4 369 
Honey supply 1971 8 439 8 432 8 410 8 489 8 619 8 669 8 826 8 816 8 948 9 035 9124 9 378 
(million Eur) 1972 9574 9 617 ,9 732 9 879 9 797 10 130 10 202 10 154 10 355 10 54/j 10 598 10 697 
1973 10 789 11 061 11 203 11 332 11 239 11 391 11 402 11 445 11509 
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NOTES TO GRAPHS AND TABLES 
Source: Statistical Office of the European Communities (except as otherwise indicated), 
Conversion into Bur (1 Bur = 0.888671 g of fine gold). 
- For the intra community trade the new Community countries have not yet been taken into account. 
Graph t 
BLEU exports fob: series adjusted for seasonal variatioQS; three-month moving averages. 
Graph 2 
Industrial production: excluding construction, food, beverages and tobacco; series adjusted for seasonal variations; 
three-month moving averages. 
Graph J 
Labour market: series adjusted fot seasonal variations; three-moQth moving averages; position at end of month. 
Grapb 4 
BLEU imports cif: series adjusted for seasonal variations; three-month moving averages. 
GraphS 
Wages and consumer prices (not adjusted for seasonal variations): average gross hourly earnings in industry, 
source: Banque nationale; consumer prices, source: Ministere des Affaires Economiques. 
Grapb 6 
BLEU balance of trade: difference between seasonally adjusted valuos of imports and exports. 
Grapb 7 
Bank lending: advances by the banking system, not adjusted for seasonal variations; position at end of month. 
Tablt ( 
GNP at market prices. 
Industrial production :value added by industry. 
Total exports and imports :goods, services and factor income. 
Gross income per employee : income from paid employment (including employer's share: of social insurance 
contributions). 
Tab/1 2 
Balance exports less imports: as defined for the national accounts, included factorincome. 
Unemployment rate: number of unemployed as percentage of the civilian labo"llr force in employment. 
Price mdex: price index of private consumption, computed from the national accounts. 
Tab/1 J 
BLEU: Exports fob, imports cif;, the products have been grouped on the basis of the Statistical and Tariff Classi-
fication for International Trade (CST): food, beverages and tobacco (Groups 0 and l CST), raw materials, fuel 
and power (Groups 2-4 CST), semi-finished and finished industrial goods (Groups 5-9 CST). 
Tab/1 4 
Industrial production, excluding construction, food, beverages and tobacco: adjusted for seasonal variations. 
Unemployed: end-of-month figures, adjusted for seasonal variations. 
Construction: seasonally adjusted number of resi~ential buildings authorized, adjusted for seasonal variations. 
Private consumers' expenditure: seasonally adjusted value index of department store turnovers. 
Consumer prices: not adjusted for seasonal variations. 
BLEU: Imports cif, exports fob; figures adjusted for seasonal variations. 
BLEU: Balance of trade: difference between values of imports and exports, seasonally adjusted. 
Official gold and foreign exchange reserves: gross reserves of gold and foreign exchange held by the monetary 
authorities; position at end of month. 
Money sypply: notes and coin in circulation, excluding cash holdings of the credit institutions other than the Post 
Office giro; residents' sight deposits (up to one month} with banking institutions; the special Treasury accounts 
and sums held by non-residents with the Post Office giro; position at end of month, adjusted for seasonal variations. 
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Luxembourg 
The pace of economic activity has quickened further in the past few months, owing to the 
increased b110yancy of demand, notab!J from abroad. 
With the trend in overall demand remaining 
extremely buoyant, the boom experienced 
by Luxembourg's economy since the second 
half of 1972 has continued in recent months. 
The greatest contribution to the rapid growth 
of activity came from export demand. New 
orders in the iron and steel industry, which 
had risen vigorously in the second quarter, 
were still running above the high level regis-
tered at the beginning of the year. Demand 
from non-member countries, which had 
been lower than in the final quarter of 1972, 
has recovered slightly in recent months. 
Export demand in the other industries like-
wise maintained its distinctly expansionary 
trend. 
Domestic demand too provided increased 
stimuli. In the field of fixed investment, spend-
ing on plant and machinery expanded rapidly 
while investment in building other than 
residential construction, hitherto quite buoy-
ant, may have started to move slightly down-
wards. In residential construction, demand 
for blocks of flats was particularly lively, 
while the growth of demand for single-family 
houses tended to slow down. 
Private consumers' expenditure, especially on 
durables, remained expansionary, helped by 
the rapid advance in wages and salaries result-
ing from pay increases in industry and higher 
salaries in public administration. 
The trend of production was still very buoyant. 
Between January and September the rate of 
growth on the same period last year was 
11.3 %· Thanks to very strong expansion in 
the output of crude steel, the seasonally 
adjusted index of production even suggested 
an appreciable acceleration compared with the 
second quarter. The busine§S surveys paint 
Industrial production 1963 = 100 
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a picture of continued expansion, also in 
other industries. In building and construc,.. 
tion, by contrast, the rise in production varied 
from one sector to another, but generally has 
lacked Vigour in the past few months; order 
books shortened in June. The recruiting 
difficulties experienced in this industry con-
tinued, yet did not grow further. 
Employment experienced a further increase, 
especially in the iron and steel industry. In 
the third quarter the number of workers 
employed in this industry and in mining was 
1.6 % higher than a year earlier, with most of 
the increase accounted for by the 'inflow of 
foreign workers. 
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The upward movement of .consumer prices 
slowed down considerably, mainly because 
the rise in food prices came to a halt. In 
October, the year-on-year increase was 5.5 %, 
as against 6.7 %in June. The rise in prices 
between 1972 and 1973 will probably average 
some 6 %· 
Consumer price• 1963 = 100 
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Demand for and supply of goods and services 
I 
19711 19721 19731 
'· 
At 
current % chan~e on preceding year 
prices 
(in Flux 
'()()() 
million) Volume Value 
Exports8 I 42,027 + 5 + 9.2 
Gross fixed asset formation I 15,835 + 4 + 10.3 
Public current expenditure on goods and services 6,176 + 2.5 + 13.8 
Private consumers' expenditure 29,831 + 4.2 + 9.6 
Gross national product 52,174 + 3.5 + 8.7 
Imports8 41,995 + 4.8 + 10.4 
1 Service central cle la statistique et des etudes economiques (STATEC) Luxembourg. 
1 Estimates. 
1 Goods, services and factor _incomes. 
Note: 
Volume Value 
+ 10 + 25% 
+ 2% + 10 
+ 2 + 14 
+ 5 + 11% 
+ 7 + 19 
+ 7 + 16% 
The estimates are approximations based on hypotheses generally mentioned in the Quarterly Surveys. They have 
been discussed with experts from the member countries but are established and 'Published on the sole responsibility 
of the Commission. 
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BUSINESSMEN'S VIEWS ON THE INDUSTRIAL SITUATION 
Order-books A Stocks of finished products 8 
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were to the questions in the EEC business survey, carried out in Grand Duchy of Luxembourg by STATEC. 
RAPHS A, B, C and D : The three zones (gray, white and black) show the percentages of the three different 
nswers. 
he black curves, the scale for which is given between the graphs, show the figures obtained by adding together 
he percentages weighted as follqws : 
by 0.03 for the answer "above normal", or "up"; 
by 0.02 for the answer ''normal", or "no change"; 
by 0.01 for the answer "below normal'\ or "down". 
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Major economic policy measures 
]tme 
- On J1 ]tme three regulations were adopted as 
part of the anti-inflationary programme. Under 
the first, prices of building materials were frozen 
at their levels of 29 May tmtil1 December 1973; 
tmder the second, butchers' margins were maintained 
at their levels of 25 Mqy tmtil 31 August 1973; 
the third extended the period for notifying price 
increases from 30 to 60 days. 
July 
- Promulgation of the anti-inflationary legislation 
introducing a cut in certain VAT rates, a higher 
tax-free limit on deposit interest and income from 
government stock, and a 5 % counter-cyclical in-
crease in corporation tax. 
September 
- On 5 September the Government tabled the 
draft budget for 1974. Totai expenditure is 
12.3 % higher than1n 1973. This increase stems 
mainly from ordinary expenditure, which grows by 
14.9 %, while extraordinary expenditure falls by 
3.3%. 
Admittedfy an amotmt of Flux 635 million is 
carried over to the investment ftmds from the 1973 
budget. Even allowing for the adjustment of tax 
scales to price index rises and the introduction .or 
raising of certain tax-free allowances ordinary 
revenue grows by 21.6%. The Government also 
proposed a short-term social programme which 
involved a further increase in expend.ture. 
- The freeze on retailers' margins for meat was 
extended tmtil 31 December 1973. 
October 
- The gentlemen's agreement between the Bank 
Control Commissioner and the private banks on 
the lodging of a liquidity. reserve with the Banque 
Nationale de Belgique was extended tmtil 28 
February 1974. 
- The Ministers of Fipance of the 13etJelux 
countries concluded an agreement on the harmoniza-
tion, from 1 January 1975, of the VAT rates 
with a view to eliminating the remaining frontier 
formalities between the Benelux countries. The 
Ministers opted for the adoption of a two-rate 
system. 
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TABLE t : Key indicators 
1968 I 1969 I 1970 I 1971 I 1972 1972 
% change by volume Indices 
. on preceding year 1963 = 100 
Gross national product + 5.3 + 7.7 + 3.5 + 0.7 + ~.5 136 
Industrial production + 7.4 + 11.4 + 2.4 :t: 0 + 3.9 140 
Total imports + 9.6 + 9.6 + 5.3 + 1.2 + 3.7 144 
Private consumers' expenditure + 3.7 + 4.8 + 5.5 + 4.0 + 4.2 140 
Public current expenditure on goods 
and services + 4.0 + 3.3 + 2.2 + 1.5 + 4.0 128 
Gross fixed asset formation - 5.6 + 7.6 + 16.4 + 8.0 + 4.0 115 
Total exports + 13.5 + 12.1 + 1.3 - 4.0 + 4.0 151 
Gross national product per head of 
population + 4.9 + 7.1 + 3.1 - 0.8 + 2.5 127 
Gross national product per person in 
employment + 5.0 + 6.5 + 1.0 - 1.8 + 1.2 122 
% change by value 
on preceding year 
Gross income per employee + 5.4 l+ 6.2 I+ 12.0 I<+ 9.6) I<+ 10.8) 198 
TABLE 2: Selected monthly indicators 
I Year llan. I Feb. ,liar. I Apr., Hay llwa: I J"uly I Aug. I Sept. I Oct. I Nov. ~ Dec. 
IDdutrlal production 1971 118.0 124.6 122.8 127.6 128.1 Jtl7.2 1 lU.tt 130.9 ltl9.4 126.7 126.3 123.6 (1988- 100) 
1972 124.2 123.6 126.3 129.3 127.8 128.6 128.6 13/i,/i 133.3 137,8 136.2 140.11 
1973 138.0 147.9 1/iO,Ii 142.2 144.4 140.2 144~ 118.0 
Unftlled~ 1971 li2ll 6/il 498 422 471 604 487 /ill 476 /103 48ll 642 
1972 643 6116 631 433 43/i 469 41i9 lil2 Iilli li/18 688 litiS 
1973_ 736 717 800 6_96 663 706 610 1137 6/19 
Couumer prloea 1971 126.06 126.91 128.04 128.16 129.09 129.37 129.48 129.62 130.22 131.09 131.88 132.14 
(1963- 100) 
1972 132.80 138.21 133.48 133.70 134.21 136.71 186,84 137.30 137.91 138.67 139.82 189.90 
1973 140.40 141.06 141.67 142.90 144.66 144.84 144.68 144.87 145.19 
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Luxembourg 
NOTES TO GRAPHS AND TABLES 
Source: Statistical Office of the European Communities (except as otherwise indicated). 
Graph 1 
Industrial production: excluding construction, food, beverages and tobacco; adjusted for seasonal variations; three-
month moving averages. 
Graph 2 
Unfilled vacancies: adjusted for seasonal variations; three-month moving averages. 
Graph J 
Consumer prices; source: STATEC. 
Tab/1 1 
GNP at market prices. 
Industrial production: value added by industry. 
Exports and imports: goods, services and factor inco!Jle. 
Gross income per employee: incoq1e from paid employment (including employer's share of social insurance 
contributions). 
Tab/1 2 
Industrial production, excluding construction, food, beverages and tobacco: adjusted for seasonal variations, 
Unfilled vacancies: seasonally adjusted end-of-month figures. 
Consumer prices: not adjusted for seasonal variations. 
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H. United Kingdom 
Econon1ic expansion has slowed down considerablY since the first quarter of the year. Pri-
vate consumption and fixed investment fell sharp!J from the high first quarter levels, but 
seem to have since picked up, whereas stockbuilding continued at a high level in the second 
quarter, but was probab!J lower in the third. Price increases are still high and the cur-
rent balance of payments has continued to deteriorate. 
The rate of expansion of the economy has 
slowed considerably in the course of 1973. 
After falling from the exceptionally high 
levels achieved in the first quarter both 
output and private consumption have resumed 
their growth. There was increasing evidence 
of capacity restraints in certain sectors. 
Exports of goods grew strongly during the 
second and third quarters without any sign 
of a weakening in the underlying trend. On 
an overseas trade statisticS\ basis the value of 
exports rose by 7.4 % between the second 
and the third quarter, and in the first 9 months 
of the year was over 30 % higher than in the 
corresponding period in 1972, which was, 
however, somewhat affected by a docks strike. 
In volume terms exports were about 17 % 
higher and the share of the United Kingdom 
in world trade has probably risen. In Octo-
ber, however, exports fell back a little. 
The level of fixed capital formation in both 
manufacturing and distributive and service 
industries was, however, somewhat disap-
pointing and housing construction was seri-
ously hampered by shortages of labour _and 
of certain materials, in addition to the effect 
of the move towards higher long-term rates 
of interest. In the third quarter, housing 
starts for both the public and the private 
sector were slightly lower on a seasonally 
adjusted basis than in the preceding three 
months, whereas completions showed a sig-
nificant fall. 
Investment in stocks, which now seems to have 
risen much more sharply in the opening 
months of the year than earlier indicators 
suggested, was probably somewhat lower in 
the third quarter. 
The underlying trend of consumers' expenditure 
has been obscured throughout 1973 by the 
effect of the changeover to VAT. After a 
marked fall in the second quarter, some 
growth was resumed in the third. 
Average earnings continued to rise in the 
third quarter, and in September were 13.2 % 
higher than a year ago. In the first nine 
months of 1973, the volume of private con-
sumption was a little over 5 % above the level 
of the corresponding months of 1972. 
The rate of growth of domestic output has 
slowed down substantially after the exception-
lnduatrial production 
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al spurt in the first quarter of 1973. In the 
third quarter industrial production was on 
average 1.1 % higher than in the preceding 
three months and 8.9% higher than in the 
corresponding period of 1972. 
Labour market statistics provide evidence that 
the economy is now operating at higher levels 
of demand pressures. In the three months 
to October the number of wholly unemployed 
(seasonally adjusted and excluding adult stu-
dents and school-leavers) fell another 66,800, 
Labour market (thousands) 
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compared with 39,800 in the previous three 
months, causing the unemployment ratio 
(UK definition)1 to fall to 2.3 %· Regional 
data show wide variations in this ratio, rang-
ing from 1.3 % in the South-East to 5.3 % in 
Northern Ireland. Though the overall figure 
may still not seem very low in comparison 
with the situation in previous cycles, other 
indicators, such as the amount of overtime 
and the record figures for unfilled vacancies, 
suggest that pressures on capacity have never-
theless been rising sharply, though it must 
be admitted that labour market statistics have 
been significantly affected by the raising of 
the school-leaving age. 
The rate of increase in prices has recently 
shown a tendancy to accelerate. Mter rising 
quickly during the first five months of the 
1 Unemployment expressed as a percentage of the 
estimated total number of employees. 
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year the all items retail price index2 rose at a 
much reduced rate in the summer months, 
largely as a result of a more favourable devel-
opment in the prices of seasonal food. Since 
Wages and consumer 
prices January 1970 = 100 
160 I I I I I I I I I 
150 
140 
130 
v 
"""" 
~ 
1-~ f.- l--r--120 
110 
I"' tO{) I II Ill IV ~ I II Ill IX X XI XII I II Ill 
!971 
I I I I I I I I 
I/ ~ 
./ ~ 
I--../ / 
I 
Ill\ It'/" { I II .Ill IX ~ XI XII I II Ill I 
1972 
II I I ~ 
/ 
,... \:::_; 
/ RU 
/ !---
I I 
'•I" I I /11\IIIIX X XI XII 
1973 
then, however, the index has risen more 
steeply, climbing by 0.9% in September and 
2.0% in October to a level 9.9% higher than 
in October 1972. Wholesale prices of manu-
factured products2 rose relatively slowly in 
the early part of the year, but have since ac-
celerated strongly. Wholesale prices of basic 
materials and fuel purchased by manufactu-
ring industry2 have been rising extremely 
quickly since the middle of 1972 and in Octo-
ber were 42 % higher than a year ago. 
The growth rate of imports of goods remained 
remarkably low in volume terms, but extreme-
ly high in value terms. On an overseas trade 
statistics basis the value of imports rose 
External Trade Mio Eur 
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1 Not seasoruilly adjusted. 
10.9 % between the second and the third 
quarter, and in the first nine months of the year 
was 40.5 % higher than in the corresponding 
months of 1972, which were, however, 
somewhat depressed by the docks strike, 
Despite no further substantial fall in the 
external value of the pound since July, import 
prices continued their strong upward move-
ment and rose by 9.7% in the two months 
August and September. The visible trade 
deficit on a balance of payments basis widened 
from £ 396 million in the second quarter to 
£ 528 million in the third. In spite of a 
sizeable surplus on invisibles, the deficit on 
current account of the balance of prqments 
increased considerably to around £ 335 mil-
lion. In October, imports rose very sharply 
and the current account was probably in 
deficit by over £ 250 million. 
The pound came under heavy downward 
pressure for a time in the third quarter of 
the year and the authorities preferred to 
resist a further decline of sterling by inter-
vening with fairly large amounts in the ex-
change market. Despite the accrual to the 
reserves of $ 919 million (about£ 380 million 
at current exchange rates) from loans raised 
by public authorities and nationalised indus-
tries, oflicial reserves fell by $ 631 million (about 
£ 260 million) in the third quarter. In Octo-
ber, however, official reserves rose by $ 379 
million, of which $ 357 million came from 
public sector borrowing. 
Money supp!J, broadly defined to include all 
bank deposit liabilities (M3), continued to 
expand very quickly, partly as a result of the 
pattern of interest rates, which encouraged 
Demand for and supply of goods and services 
Exports8 
Gross domestic fixed capit1ll formation 
Public authorities' current expenditure on goods and services 
Private consumers' expenditure 
Gross national product 
Imports• 
1 Services of the COmmission. 
1 Estimates. 
8 Goods, services and factor incomes. 
Note: 
19711 19721 19731 
At % change on preceding year current 
prices 
(in£ 
million) 
Volume Value Volume Value· 
14,383 + 3.4 + 5.9 + 11% + 25% 
10,101 + 1.2 + 11.0 + 5% + 16 
10,339 + 3.8 + 13.2 + 4% + 14% 
34,8381 + 5.9 + 12.7 + 4% + 12% 
56,840 + 2.4 + 9.7 + 6 + 13 
12,840 + 10.5 + 13.7 + 12% + 33 
The estimates are approximations ~ased on certain hypotheses generally mentioned in the Quarterly Surveys. 
They have been discussed with experts from the member countries but are established and published on the sole 
responsibility of the Commission. 
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companies to indulge in '"merry-go-round" 
operations and to build up liquid balances 
at virtually no cost. As a result, companies' 
bank borrowing and interest-bearing deposits 
were considerably inflated. Although the 
effect of the large public sector deficit has 
been moderat~d by substantial gilt-edged 
sales to the general public, bank lending to 
Bank lending 
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the public sector has also been a significant 
factor underlying the rise in M3. In the 
three months to mid-October, M3 rose at 
an annual rate of about 30 %, much the same 
as in the preceding three months. 
Short-term interest rates had been drifting 
downwards until the middle of July and were 
becoming increasingly out of line with those 
in overseas centres. On 19 July, the Bank 
of England took various measures which 
abruptly reversed the downward trend in 
interest rates. The banks were asked for a 
further 1 % of Special Deposits and the dis-
count houses were freed from the require-
ment of holding at least 50 % of their bor-
rowed funds in certain categories of public 
sector debt. As a result, interest rates rose 
sharply and the Minimum Lending Rate 
jumped in two steps from 7 1/2% to 11 1 f2% 
on 27 July, where it remained up to 19 Octo-
ber, when it fell to 111/4 %· Developments 
in visible trade and in the money supply 
in October induced the authoriti~s to sus-
pend on 13 November the normal arrange-
ments for fixing the Minimum Lending Rate 
and to raise it to 13 %· At the same time, the 
Bank of England called for a further 2 % Spe-
cial Deposits from the banks and finance 
houses. 
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MaJor economic policy mea•ures 
September 1973 
- On 6 September the Treasury announced an 
offer to extend in a modified form the Sterling 
Agreements for a further six months after their 
expiry on 24 September. The new arrangements 
guaranteed that, subject to certain conditions, o.ffi., 
cia/ overseas holders of sterling would be compensated 
for any fall in the average value of the pound below 
$ 2.4213 over the six-month period in respect of 
the value of their sterling balances on 24 September 
1973 (or 29 March 1974 if less) subject to a 
deduction equal to 10% of their total official exter-
nal reserves. 
- On 11 September, in a move to assure the 
availability of credit to finance a higher volume of 
exports and indu.rtrial investment, the Bank of 
England imposed qualitative lending restrictions 
on personal/ending (other than for home purchase) 
and on lending for property development and finan-
cial transactions. In addition the Bank imposed a 
limit of 9.5 % on the rate of interest which banks 
could pay on deposits of under£ 10,000 in an 
attempt to ease the liquidity problems of the 
building soci'eties and to moderate the rise in their 
mortgage rates. 
October 
- On 8 October the Government announced a num-
ber of measures and published its proposals for 
Stage 3 of the counter-inflation programme. The 
main points are as follows: 
A. Pay (Stage 3 to operate from 7 November 
1973 until the autumn of 1974) 
- with the exception of increases due to promotion 
or progression along a pre-determined incremental 
scale, increases for any group limited to 7 % or, 
if negotiators prefer, to an average of£ 2.25 
per week per head, with an individual maximum 
of£ 350 per year ( £ 2.25 is equivalent to a 
7% rise for a man earning£ 32.14 per week); 
- flexibility margin of a further 1 % for u.re in 
agreements which wipe out anomalies and obsta-
cles to the better u.re of manpower; 
- extra payments under new efficiency schemes 
when they have won genllint; savings and helped 
to reduce prices ,· 
- premium pqyments to those working 1111sodal 
hpurs bringing wages up to a minimum stand-
ard,· 
- special treatment to remove anomalies created 
by the standstill; 
- further progress towards eq~~al pay for wome11 
outside the normal pqy limit ; 
- increases in certain types of ~- allowance 
outside the normal pay limit; 
- a threshold safeg~~ard to enable pqy to be in-
creased by up to 40p per week if, in Stage 3, the 
increase in the Retail Price Index reaches 7 % 
and by up to another 40p per week .for every 
one percentage point rise above 7 % ; 
- consultations to be held with the TUC and CBI 
concerning the formation of a body which wo111d 
help improve the capacity of industry to raise pay 
levels for the lower paid,· 
- the Pqy Board mmt be notified in advance of 
the implementation of any pqy settlement which 
involves 1,000 or more employees or invokes 
the anomafy or increased efficiency provisions 
of the Code and notified within 7 days of the 
implementation of any other settlement invol-
ving between 100 and 999 employees. Firms 
with between 10 and 99 employees will be 
mbject to spot checks by the Pay Board of their 
pqy records over the preceding 12 months to 
ensure that they also have complied with the 
provisions of the Code. 
B. Prices, profits and dividends (Stage 3 will 
operate from 1 November 1973 for an 1111Specified 
period) 
- same general framework as in Stage 2; 
- Category II firms (in manufacturing, those 
with sales between £ 5 million and£" 50 million 
a year) will now be required to notify the Price 
Commission of price increases as they are made ; 
,........,. nationalised industry prices will continm to 
make a major contribution to price restraint 
~mder the Code,· 
- there will be some relaxation of the standstill 
on agricultural rents to assist landlords in 
meeting their maintenance obligations, whereas 
the standstill on bminess rents will remain 
1111til May 1974, from which time increasqs 
will be permitted, in s~~tcessive stages. dllf'ing 
the ensuing 12 months, to the market level 
at the imposition of the standstill on 5 Novem-
ber 1972; 
- increases in depreciation costs to be taken into 
acco1111t for pri&es so as to help investment ; 
- reduction of profit margins by the operation 
of the control to be limited to 10 o/o, so that the 
fall in profits will not discourage investment; 
- special provision to modify the price control 
for capital intensive enterprises which had a 
major plant with under-utilized capacity at 
the start of Stage 2; 
- firms suffering losses or earning low profits to 
be permitted to raise their return on capital to 
8 % or their return on turnover to 1 % before 
coming subject to price control; 
- prohibition of artificial subdivision of enterprises 
to avoid the profit margin control; 
- the rate of dividend increase to continue to be 
li11fited to 5% per annum, but with some 
latitude where new capital has to be raised for 
investment. 
C. Other measures 
- public expenditure to be reduced in the current 
financial year by£ 115 million. £ 100 million 
of this will be achieved by deferring, by three 
months, public sector building contracts, though 
housing and road construction will not be affec-
ted. The remaining £ 15 million will come 
from cuts in defence expenditure ; 
- banks' profits to be reduced by some£ 30 million 
per year by means of non-pqyment of interest 
on a proportion of each bank's Special Deposits, 
calculated by reference to the rise of its current 
acco1111t bminess ; 
- pensioners to receive a£ 10 Christmas bonm, 
as they did last year ; 
- employers' week!J flat-rate national insurance 
contributions to be increased from jan11ary 1974 
by 9p per man (with corresponding increases 
for other categories) ,· 
- scheme to red~~te the mortgage rate for first-home 
bi!Jers to 81/2% initiai!J, rising to the full 
rate after 5 years. The extra cost would be 
borne by the borrower in later years ,· 
- further consultations with building societies on 
a plan to stabilize the flow of mortgage f~mds ; 
- iledaration of 1 Jan~~ary as an additional public 
holiday in England and Wales and of an alterna-
tive day for Scotland. 
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- On 18 October the Government anno1111ced that 
in future it would consider applications from public 
sector bodies for exchange cover on loans raised in 
other cmrencies as well as dol/a" and, moreover, the 
minimum duration of such loans raised by private 
sector bodies would be red~~eed from jive years to two. 
- On 30 October the Government published its 
final proposals for Stage 3. The general framework 
was broadly the same as in the original proposals 
published on 8 October. The main changes made 
since that date were as follows: . 
A. Pay 
- restrictions were imposed on payments made 
1111der profit-sharing schemes,· 
- where the operative date of a groujl s principal 
increase was deferred by the standstill, the 
average pay bill for the group over the previom 
12 months may now be calculated as if the 
increase had been paid from the normal opera-
tive date; 
- relaxation of the criteria 111tder which payments 
mqy be made for 111tsocial hours working, though 
payments 1111der this provision may only be 
made to workers whole basic rate in normal 
hours does not exceed£ 2.50 an hour,· 
- relaxation of the rules permitting progress 
towards eq~~al pay for women outside the normal 
pay limit. 
B. Prices, profits and dividends 
- Price increases mmt be notified to the Price 
Commission 1 month in advance by Category I 
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firms (in manufaclllring, those with sales exceed-
ing £ 50 million a year) and 14 days in 
advance by Category II firms ( £ 5 million -
£ 50 million). Applications which have not 
been modified or rejected within the pre-notifica-
tion period will be deemed to have been approved. 
-from 5 November, landlords of agricultllf'al 
properties would be permitted to collect 50 %of 
any rent increases they had negotiated, plm any 
increases to cover improvements they had matk 
to farms. 
- firms raising prices 1111der the low-profits provi-
sion may do so to the point that their ret~~rn on 
t~~rnover eq~~als 1 1/2 %· 
- On 19 October the Bank of &gland's minimum 
lending rate fell to 11 1/4 %· 
November 
- On 12 November the Government anno1111ced 
a red~~etion from 1 April 1974 in the proportion 
of local authority rates to be paid by homeholds. 
In addition about three million homeholds will 
receive assistance from the Government with their 
rates payments. 
- On 13 November the Bank of England raised 
its minimum lending rate to 13 %, smpending the 
formula by which the rate is normally fixed. The 
Bank also anno111tced a call for a further 2 % 
Special DejNJsits from the banks and finance 
homes, to be effected in equal stages of 1/2% on 28 
November, 12 December, 27 December and i janu-
ary. 
United Kingdom 
TABLE 1 : Key indicators 
1968 I 1969 I 1970 I 1971 I 1972 1972 
% change by volume Indices 
on preceding year 1963 = 100 
Gross national prod\lct + 3.2 + 1.2 + 2.0 + 2.5 + 2.3 125.6 
Ind\lstrial prod\lction + 5.3 + 2.7 + 1.1 + 0.7 + 3.3 129.9 
Total imports + 7.8 + 3.7 + 4.1 + 4.6 + 9.7 160.0 
Private cons\lmers' expendimre + 2.4 + 0.2 + 2.5 + 2.5 + 5.9 124.4 
P\lblic rurrent expendimre on goods 
and services + 1.1 - 2.2 + 1.4 + 3.8 + 3.8 122.6 
Gross Bxed asset formation + 4.5 + 1.0 + 2.0 + 0.5 + 1.2 145.4 
Total exports + 9.9 + 10.0 + 4.6 + 7.2 + 3.0 157.4 
Gross national prod\lct per head of 
pop\llation + 2.7 + 0.8 + 1.8 + 2.2 + 1.9 120.6 
Gross national prod\lct per person in 
employment + 4.0 + 1.2 + 2.8 + 4.1 + 3.0 128.9 
% change by val\le 
on preceding year 
Gross income per employee + 7.8 i+ 6.9 I+ 12.6 I+ 12.3 I+ 12.3 211.1 
TABLE 2 : Inclicatora for internal and external equilibrium 
I 1968 ~ 1969 I 1970 I 1971 I 1972 
Balance: exports less imports 
in millions Bur - 34 + 1,490 + 2,246 + 3,362 + 1,166 
as percentage of GNP - 0.0 1.3 1.8 2.5 0.8 
Unemployment rate 2.3 2.2 2.4 3.1 3.5 
Prices to private cons\lmets 
(%change on preceding year) + 4.9 + 5.7 + 5.8 + 8.2 + 6.4 
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United Kingdom 
TABLE J: Foreign trade (at current prices) 
% cjlange on preceding year Indices Million %of 1963=100 Eur totals 
1968 I 1969 I 1970 I 1971 I 1972 1972 1972 1972 
Visible exports 
Total + 23.0 + 14.1 + 9.8 + 13.9 + 6.2 223.3 23,389 100.0 
Intra-EEC + 25.1 + 18.7 + 14.1 + 12.9 + 10.6 243.9 7,056 30.2 
Extra-EEC + 22.3 + 12.3 + 8.2 + 14.3 + 4.3 215.4 16,333 69.8 
Exports of food, beverages and tobacoo + 21.0 + 5.5 + 13.3 + 14.3 + 12.3 235.3 1.5~3 6.8 
-J;xports of raw materials, fuel and power + 23.4 + 5.6 + 13.5 + 7.3 + 8.8 145.5 1,344 5.7 
Imports of semi-finished and finished industrial goods and 
miscellaneous goods + 23.2 + 15.3 + 9.3 + 14.3 + 5.5 230.4 20.462 87.5 
Visible Imports 
Total + 22.7 + 5.3 + 8.7 + 8.7 + 13.6 223.9 26,7H 100.0 
Jntra-EEC + 20.8 + 4.3 + 13.5 + 19.5 + 20.9 316.7 8,458 31.6 
Extra-EEC ~ 23.4 + 5.6 + 7.0 + 4.7 + 10.5 197.2 18,316 68.4 
Imports of food, beverages and tobacco + 7.8 + 1.6 + 6.1 + 6.3 + 8.4 140.1-; 5,663 21.2 
Imports of raw materials, fuel and pow'er + 21.1 + 2.4 + 6.8 + 9.1 + 2.1 166.0 6,168 23.0 
Exports of semi-finished and finished industrial goods and 
miscellaneous goods + 32.6 t- 8.7 I· 10.8 + 9.5 + 21.4 353.i'l 14,943 55.8 
TABLE 4 : Selected monthly indicators 
I Year I Jan. I Feb. I Mar. I Apr. I -~=-1~::J .July I Aug. I Sept. I Oct. I Nov. I Dec. 
Industrial production 1971 101.2 100.2 99.1 100.61 101.9 100.3 100.4 101.0 100.5 100.6 100.2 100.3 
(1970 = 100) I972 99.9 93.1 101.0 101.7 I 103.1 103.5 101.8 101.4 103.9 106.1 106.7 106.1 
1973 107.9 110.3 11Ut 109.7 }10.1 111.0 111.3 111.1 111.9 
Unemployment 1971 647.7 664.6 688.0 718.7 758.6 768.4 794.2 813.1 834.6 852.6 879.0 893.1 
(000) 1972 900.1 906.0 911.6 911.9 873.4 846.5 846.4 846.5 850.1 814.8 791.4 761.9 
1973 736.2 693.6 663.8 648.7 630.3 621.6 608.9 594.8 574.3 542.1 516.9 
Construction : Housing 1971 27.6 28.9 27.2 27.0 27.3 24.7 28.7 ·28.1 30.3 30.6 27.9 36.6 
starts ( 000) 1972 31.4 27.2 29.7 28.2 26.3 31.2 29.2 27.7 29.0 27.8 30.3 32.4 
1973 30.7 34.0 31.3 29.0 25.7 27.9 25.2 26.1 29.7 
Private consumers' ex- 1971 94.6 92.1 96.4 98.9 99.9 98.9 100.5 102.1 102.2 103.8 104.3 106.5 
pendlture : value of retail 1972 106.6 105.6 106.6 107.5 '!08.8 110.6 112.9 113.8 114.6 116.8 118.2 121.3 
sales (1971 = 100) 1973 119.9 123.2 127.3 119.6 120.5 124.6 126.2 127.6 129.0 
Retail prices 1971 147.0 147.8 149.0 152.2 153.2 154.3 155.2 155.3 155.5 156.4 157.3 158.1 
(Jan. 1962 = 100) 1972 159.0 1!i9.8 160.3 161.8 162.6 163.7 164.2 165.5 166.4 168.7 169.3 170.2 
1973 171.3 172.4 173.4 176.7 178.0 178.9 179.7 180.2 181.8 185.4 
Exports 1971 1,617 1,488 1,814 1,824 1,762 1,848 1,79ii 1,817 1,874 1,819 1,682 1,882 
(million Eur) 1972 1,736 1,800 1,704 1,807 1,783 1,946 1,793 1,116 1,973 2,146 2,060 2,011 
1973 2,081 2,158 2,081 2,268 2,160 2,318 2,367 2,431 2,549 2,419 
Imports 1971 1,614 1,632 1,798 1,746 1,673 1,154 1,680 1,658 1,735 1,738 1,697 1,805 
(million Eur) 1972 1,745 1,872 1,908 1,894 1,870 1,894 1,726 1,691 2,306 2,268 2,273 2,222 
1973 2,273 2,342 2,575 2,390 ·2,666 2,642 2,736 2,894 2,974 3,134 
Balance of trade 1971 + 3 - 144 + 16 + 79 + 79 -1- 94 + 116 + 1{)9 + 139 + 81 - 15 + 77 (million Eur) 1972 - 10 - 72 ~ 204 - 87 - 87 + 62 + 67 - 415 - 333 - 122 - 123 - 211 
1973 - 192 - 184 - 494 - 122 - 506 - 324 - 379 - 463 - 425 - 715 
Official gold and foreign 1971 3,002 3,194 3,317 3,420 3,523 3,619 3,871 4,087 5,1114 5,210 5,573 6,062 
exchange reserves 1972 6,430 6,439 6,516 6,569 6,586 6,415 5,602 5,611 5,609 5,395 5,429 5,201 
(million Eur) 1973 5,210 4,906 5,004 5,071 5,586 5,813 5,494 5,402 5,290 5,604 
Money supply 1971 42,384 42,984 43,968 43,608 43,896 44,040 44,362 44,736 45,168 45,792 46,464 46,944 
(million Eur) 1972 48,168 48,048 49,200 61,562 62,368 54,384 56,612 65,920 67,048 67,768 58,612 60,168 
1973 61,464 63,336 64,296 64,920 65,232 66,888 69,504 71,232 72,960 74,08~ 
I I 
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NOTES TO GRAPHS AND TABLES 
Conversions into Eur (1 Eur = 0.888671 g of fine gold)£ 1 = 2.40 Eur. 
Seasonally adjusted unless otherwise stated. 
Key to sources : - (a) Central Statistical Office. 
(b) Department of Employment. 
(c) Bank of England. 
(d) Statistical Office of the European Communities. 
United Kinzdom 
(e) Office of Population Censuses and Surveys, General Register Office (Scotland), General 
Register Office (Northern Ireland). 
Graph 1 
(f) Ministry of Health and Social Services (Northern Ireland). 
(g) Department of Trade and Industry. 
(h) Department of the Environment. 
Industrial production : three-monthly moving average of all industries index (1963 = 100) (a). 
Graph 2 
Labour market (Great Britain) : wholly unemployed, excluding school-leavers and adult students; number of 
adult unfilled vacancies (b). 
Graph 3 
Wages and consumer prices : index of monthly average earnings in Great Britain (all employees) (January 1970 
= 100); retail price index (all items) (not seasonally adjusted) (index based on January 1962, January 1970 = 100) (b). 
Graph 4 
Exports (f.o.b.) and imports (c.i.f.) of goods on a balance of payments basis : three-monthly moving averages (a). 
Graph 5 
Bank lending to the private sector :advances (not seasonally adjusted) by the total banking sector to UK residents, 
excluding lending to the government, local authorities, public corporations and financial institutions. Breaks in the 
series occur in the first quarter of 1972 and the first quarter of 1973 (c). 
Table 1 
Gross national product at market prices (d). 
Index of industrial production (all industries) (1963 = 100) (a). 
Total imports and exports of goods, services and factor incomes (d). 
Total population at end-June (not seasonally adjusted) (e). 
Persons in employment : working population at end-June excluding the unemployed (not seasonally adjusted) (b + f). 
Gross income from employment (a). 
Employees : persons in employment (as defined above) excluding employers and self-employed at end-June (not 
seasonally adjusted) (b + f). 
Table 2 
Exports less imports : balance of goods, services and factor incomes (d). 
Unemployment rate : number of unemployed as a percentage of the estimated number of employees (including the 
unemployed) at end-June (not seasonally adjusted) (b + f). 
Consumer prices : deflator of private consumption (d). 
Table 3 
Exports (f.o.b.) and imports (c.i.f.) of goods on an overseas trade statistics basis. EEC figures are shown on the 
new basis throughout. The products have been grouped according to the SITC sections 0 & 1, 2-4 and 5-9 (g). 
Table 4 
Index of industrial production (all industries) (1970 = 100) (a). 
Unemployment : wholly unemployed, excluding school-leave):s and adult students (b + f), 
Constructiop : private and public housing starts in Great Britain (h). 
Retail sales : index numbers of the value of sales at current prices (1971 = 100) (g). 
Retail price index (all items) (not seasonally adjusted) (January 1962 = 100) (b). 
Exports (f.o.b.) and imports (c.i.f.) of goods on a balance of payments basis (a). 
Official gold and foreign exchange reserves : end-month figures (not seasonally adjusted) comprising gold, IMF 
Special Drawing Rights, convertible currencies and, from July 1972, the UK's reserve position at the IMF. Before 
conversion into Eur, values have been converted into sterling at prevailing middle rates. For these reasons, 
breaks in the series occur in December 1971, July 1972 and February 1973 (c). 
Money supply : M3 (including interest-bearing deposits). Breaks in the series occur in April1972 and April 1973 (c). 
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ANNEX 
Council Resolution of 17 December 1973 
on measures to be taken against rising prices 
and the maintenance of a high level of employment 
in the Community 
THE COUNCIL OF THE EUROPEAN 
COMMUNITIES, 
Having regard to the draft resolution presented 
by the Commission; 
Whereas at its meeting on 9 November 1973, 
the Council decided to adopt further measures 
to be taken against inflation in the coming 
months; 
Whereas the rise in prices of raw materials and 
in particular of petroleum products, together 
with problems of supply, is liable to aggravate 
the inflationary trends in the Community 
in 1974; 
Whereas persistent inflation impairs the com-
petitiveness of the economies of the Member 
States and threatens the level of employment, 
ADOPTS THIS RESOLUTION: 
I 
In order to combat inflation, and to ensure 
that the conditions essential for a high level 
of employment are maintained, the Council 
agrees that the Member States and the Com-
munity should adopt immediately and in 
parallel the appropriate measures to imple-
ment, in the early months of1974, a vigorous 
campaign to reduce the rise in costs and prices. 
II 
As regards budgetary expenditure, the Mem-
ber States will: · 
- in the first quarter, curb as strictly as pos-
sible increases in current expenditure, in 
particular by holding back purchases of 
goods and services and postponing any 
increases in the number of civil servants 
and employees in the public sector; 
- review subsidies to business and trade; 
- adjust, where appropriate, the commit-
ments of public investment expenditure in 
relation to available capacities - particul-
arly in the building and construction in-
dustry. 
As regards tax receipts, the Member States 
will refrain from further adjustments to the 
tax system which are likely to increase the 
growth of total demand in the first quarter; if 
possible, they will accelerate the collection of 
taxes. 
In the Member States in which the central 
government budget shows a deficit, the Go-
vernments will endeavour to finance the de-
ficit by increased use of medium- and long-
term borrowing. 
The Member States will ensure that the fi-
nances of local authorities, and, where ap-
propriate, of public undertakings and social 
security agencies, are managed in such a way 
as to contribute to the fight against inflation. 
III 
The Member States will maintain a monetary 
policy which will contribute towards curbing 
rising prices in the Community. To this end, 
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they will work out concerted action particul-
arly in the field of interest rates. 
According to the possibilities open to them, 
they will have recourse to one or more of the 
following courses of action: 
- quantitative control of monetary aggre-
gates, particularly the volume of credit; 
- seeking greater selectivity in the granting 
of bank credit to productive investment, 
particularly in the energy sector, and at the 
expense of credit likely to stimulate con-
sumption; 
- non-compensation for the contraction of 
internal liquidity caused by foreign cur-
rency sales by the monetary authorities; 
- encouraging savings through adjustments 
of the structure of interest rates; 
IV 
As regards prices, the Member States will 
have recourse to one or more of the following 
courses of action : 
- strict surveillance of the conditions in 
which prices are fixed for goods and ser-
vices, and possibly limiting profit margins; 
- prior notification of price increases ; 
- strict and even strengthened application of 
regulations on the posting and disclosure 
of prices, both for goods and for services; 
- freezing of rates and dues charged by the 
public services during the first quarter of 
1974 at the level of1 December 1973; 
- strict or strengthened application of na-
national provisions for the control of 
abuses resulting from a dominant position 
on the market; 
- launching of an information campaign on 
prices of consumer products where ap-
propriate with the aid of consumer as-
sociations. They will use all appropriate 
means of information. 
The Council invites the Member States and 
the Commission to organise as soon as pos-
sible regular exchanges of necessary and speci-
fic information on price movements and com-
parisons in the member countries. 
Member States will aid the Commission in the 
economic and commercial research required 
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for the systematic application of Article 86 
of the EEC Treaty. 
v 
The success of the measures against inflation 
depends considerably upon the attitudes of the 
different economic and social groups. The 
Council invites them to contribute to its 
success by considerably moderating their 
attitude to incomes (industrial and commercial 
profits, wages, incomes of suppliers of ser-
vices and farmers, dividends and rents). Mem-
ber States will, according to the means avail-
able to them, take all the necessary measures 
to achieve this result without delay. 
VI 
The Council is of the opinion that the me-
chanisms of the common agricultural policy, 
and in particular of the export measures, helps 
to shield the consumer from appreciable price 
rises on the world market in respect of a 
large number of products, particularly for 
cereals (including rice), and sugar. 
The Council supports the Commission's 
intention to submit proposals fixing prices 
for the 1974/75 marketing year which will be 
compatible with the general policy of the Com-
munity in measures against inflation. The 
Council will ensure that this requirement of 
compatibility is met. 
VII 
The Member States will review the quanti-
tative restrictions now applied to imports of 
certain products from third countries with a 
view to their relaxation, thereby increasing 
supplies of those products. The Council 
hopes that any consultations opened pursuant 
to Council Decision of 19 December 1972 
laying down certain transitional measures for 
the progressive standardisation of import 
terms of Member States as regards third coun-
tries (1) will be conducted as quickly as pos-
sible. The Member States will facilitate the 
widest possible utilisation of quotas during 
the first half of1974. 
1 OJ No L 299 31.12.1972/ p. 46. 
Before 31 December 1973 the Council will 
rule on the proposals which have been made 
by the Commission with regard t~ the i~­
plementation, for 197 4, of generahsed t~nff 
preferences in favour of the developtng 
countries. 
VIII 
The Council will examine the results of this 
programme of action at the latest .at i.ts ~ee­
ting for the review of the economtc sttuatton 
in the Community which is scheduled for 
March 1974. 
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